Persistent Systems Limited
CONDENSED CONSGLIDATED BALANCE SHEEY AS AT DECEMBER X1, 2018

Notes As at As at As at
Cacember 35, 2018 December 3%, 2017 March 34, 2018
I ¥ Mitlion tn ¥ Millisn in & Million
ASSETS
Non-current assets
Praperty. Pianl and Equipment 8.1 2.400.27 260559 2,561.30
Capital work-in-progress 8.68 35.88 7.7
Goodwill 6.2 2.0 75.20 76.81
Othor Intangibio assels 8.3 1.867.78 2,668.08 246354
Intangible assets under devalopmenl| 271.10 56,05 44.72
4,837.84 544291 5,$73.08
Financial agsels .

- Investmants 7 3,000.28 2,40045 2,861.04

- Loans 8 158.5% 133.068 142.73

-Othet non-cutrent financial assets ] 29.78 323.63 7.43
Roferted 1ax 0s56ts (nen) i 71988 326.87 §42.01
Other non-current assals 1 74.88 62.50 91.57

9,520.98 8,700,682 5,968.66
Curront assels
Financiel assets

- Investmoms 12 7.352.25 5,532,418 5.816.31

- Trade recetvables (net) 13 472666 5,005.07 4,847 .40

- Cash and cash equivalents 14 5.432.24 1,781.52 1,343.72

- Cther bank balances 15 1,824 47 694 08 1,070.25

- Loans 18 1114 12.40 663

- Cther cirent finencial assels 17 208853 2,799.20 2,758.25
Current lax assets (net) 172.58 12.5% 23350
Othor curtent assets i8 1.463.68 1.303.58 1.563.41

19,979.65 47,140,893 17,739.47
TOTAL 29,600.63 25,931.56 26,708.13
EQUITY AND LIABILITIES
EQUITY
Equily share capltat L] 800.00 800.00 800.00
Othar aquity 23.075.37 20.311.23 20,471.98
23,875.37 21,111.23 21,271.9%
LIABILITIES
Non- current Habilities
Financial abitities

- Borrowings 1] 13.33 17.91 16.55
Provisions 20 6847 158.92 158.75
Dafotred tex llablities (nel) 10 315.75 - 270.4%

497,66 176.63 446.71
Current llabiiities
Financial liabllities

- Tredo payables [(duos of micto and small 21 1.645.25 1,506.38 167208

enterprises: Nl (Decomber 31, 201 7iMarch

31, 2018: NilY)

- Glhar financiat Habilities 22 429.32 486.93 3668.33
Othar currant fiabillttas 23 1.335.81 1.215.30 120102
Provisions 24 1,717.33 1,450.88 1,569.48
Currenl tax habililies (net} - . 119.51

5127.71 4,843.49 4,888.43
TOTAL 28,500.63 25,891¢.66 28i705.13
Summary of signilicant accounling policies 4
Tha accompanying notes are an Integral pait of the condensed financial
As per our report of even dale
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Persistent Systems Limited
CONDENSED CONSOLIDATED STATEMENT OF PROFIT AND L.OSS FOR THE QUARTER AND NINE MONTHS ENDED DECEMBER 31, 2018

Notes For the quarter anded For the nine months ended For the year ended
December 31, 2018 December 31, 2017 Decamber 31, 2018 Decembar 31, 2047 March 31, 204§
in ¢ Millien fn ¥ Million In ¥ Miktion Ins € Million I ¥ Million
w—— i
income
Revenue from cperafions (net} 25 8,642,499 1.918.90 25,340.87 2281157 30,337.03
Olher income 26 229.93 192,76 592.59 897.01 1,191.01
Total income (A} 5.872.42 8,111,686 25,933.46 23,708.58 31,528.04
Expensas
Employee benalils expense 274 4,800.33 478718 14.300.06 13,831.81 18,31G.46
Cost of prefessionals 212 905.89 77555 262762 231295 3.180.63
Finance costs 067 014 202 047 0.79
Degpreciation and amortizalion oxponss 6.4 386.32 39263 1,195, 71 1,163.98 1,584.87
Olher expenses 28 1,365.00 481.00 3.967.80 3,089.25 4,152 .68
Totai expenses (8) T.577.21 §,536.50 2218321 20,395.46 27,235.43
Profit befors tax (A - B) 1.295.21 1.175.16 3,760.25 3,30%.12 4,292.64
Tax expanse
Current 18X 266.03 20069 1,044 45 §2925 1.203.98
Tax cradil in raspect of garier yosars 73.39 {33.66} 76.29 {45.30) (711.19)
Ceferrad tax charge / (credit) 38.62 {8.57} {42.55) {68.05) {71.07}
Total tax expenso 378.04 255,46 1,076.19 £15.30 1,064.73
Net profit for the period f year (C) 917,37 915,70 2,672.06 2,493,82 3,230.88
Other comprehensive income
Items that wilf not be reclassified te prefit and loss (D)
- Remaasurements of the defined benelt liabilities / (assel) (nal of 1ax) (33.50) 11.61 (59.34) 68.25 106.88
(33.50) 11.51 (69.34) 68.25 106,88
ltems that may be reclassifiad to profit and loss (E)
- Effsctive portion of cash flow hadge (nel of tax) 36115 2740 52.86 (131.70} (191.81)
- Exchange differences in lating Lhe finencial s of foreign {165.47} {91.04) 172.24 {18.95) 7170
operalions
185.68 (63.64) 225,10 (150.65} {11411}
Total other comprehensive income for the period / year (D) + (E) 152.48 {52.13) 165,76 {B2.40) {7.23)
Total comprehansive incomae for the peried / year (C} + (D} + (E) 1,069,385 BE4.67 2,837.82 2,411.42 3,223.65
Eamings per equity share 29
[Nomiaal valus of share 10 {Corresponding pariod / Previous
year: 110}]
Basic (InT) 11.46 11.46 33.40 3117 40.39
Qiluted {In ¥} 11.46 11.46 3340 .17 40.3¢
Sumimary of sig_piﬁcanl accounling policies 4

The accompanying notes are an integral parl of the condensed consolidaled financial slatements,
As per our report of even dale
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Persistent Systems Limited

CONSOLIDATED CASH FLOW STATEMENT FOR NINE MONTHS ENDED DECEMBER 31, 28

For tha nine months endad

December 31, 2618

December 31, 2017

for the year ended
March 31, 2018

In ¥ Miltion In ¥ Million En £ Million
Cash flow from operating activitias
Profit before tax 3,750.25 3,309.12 4,292.61
Adjusiments for.
intereslincome {189 26} (112.48) {161.54)
Finance incoma on lease daposits - - B
Discount aliowed 61.66 37.62 i1.78
Finance costs 2.02 0.47 079
Dividand intome (138.20) (129.23) (171.25)
Depreciation and amortization expense 1,195.71 1,163.98 4,584.87
Amortization of lease premium 0.44 0.44 .58
Unrealised exchange loss/ {gain) {nel) 105.58 {74.21) {123.74)
Changa in foreign currency Iransiation resemve 16.96 13.48 {2546}
Exchange iosss (gain) on derivalive conlracls 74.58 48.06 7873
Exchange {gain) / 1oss on translation of fereign 51.84 65.5%) {100.68)
currenty cash and ¢ash equivalents
Donations in king .40 0.28 0.16
Bad dabts T1.04 39.28 183.97
Pravision for doubllul receivabies (net) {10.22) (16.75) {151.28}
Employea stock compensation expensas - 380 3.80
Provision for diminution in value of non currenl investments 13.94 29.02 25,96
Remsasuremenis of ihe defined benefil liabliities / {assel) (before tax effacls) {85.10) 97.40 148.47
Excess provision in respecl of earlier yesrs wrillen (back) / off (21.91) (4,33} (15.19)
Advances wrillen back - 23.76) (23.78)
{Gain)t toss on fair valualion of assels designaled as al FYTPL 87.62 7254 18.92
(Profity! ioss on sale of invesimenls (nel) (288.52) {(174.60) (185.84}
{Prafil) / ioas on s&le of fined assets (nel) (2.52) (1.87) {2.40)
Operating profit before working capita changes 4,707.62 4,212.73 5,381.42
Movements In working capital :
{Increasa) / Dacraasa in non-currenl and current loans (6.83) 262 (1.31)
{Increase) / Decrease in other non current assels (10.91) G6.47 {342}
{Increase) / Decrease in other current financial assels (448.71) {317.43) 1203
{increase) / Cocroase in other current assets 99.73 {426.47} (696,30}
{Increasa} ! Dacrease in irade receivables {111.75} {75.63) 145.39
increase / {Dacreasa) in irade payablas and current fiabililies 141.93 221.04 305.92
Increase / {Decrease} in provisions 126.56 7256 222.03
Oparating profit aftor working capital changes 4,498.44 3,665.8% 542577
Direct taxes pald (net of rafunds) (1,153.57) (850.85) {1,213.84)
Net cash generated from / (used in} operating activitles (A) 3,344.87 2,835.04 4,211.93
Cash flows fraom Investing actlvities
Paymenl towards capital expandilure (including inlangible assels) (296.52) {541.62) (654.56)
Proceeds from safe of fixed assels 2.94 2.5 312
Acquisilion of step-down subsidiary net of cash of 0,35 million (148.15) {413.99) (408.35)
(Pravious period / year ¥ 169,22 million)
Purchase of bonds {908.80) {495.74}) (585.43)
Precasds from saief meturdy of bonds 50.00 - -
Purchase of non-curfent invesiments {144.956) - -
Invesiments in mutual funds {16,937 29) {8,913.09) {15,502.22)
Proceeds from sale / maturity of mulval funds 15,712 64 9,303.53 14,280.26
nvastments in bank depesils having onigingl malurily over three monihs {3,183.29) (18.80) {326,086}
Matunity of bank daposils having original maturily over three monlhs 228586 18.15 42.26
fvastments In deposit with financial instilutions {300.00) (405.35) {595.35)
Maturity of depesil with financial instilutions 550.35 - -
Inler corporate deposits refunded - 0.15 0.18
Non current loans (made) / refunded {13.46) - -
inferesl received 259.95 52,48 101.00
Dividends recelved 138.20 120.23 174.25
Net cash generated from f {used in) invasting activities {8} {2,932.43) {2,285.29) [3,473.90)
Cash flows frem financing activities
(Repaymeant of} long term Sorrowings (222} {3.22) {4.58}
Specific project related granl received 4.50 - -
Interest paid (2.68) {1.13) (1.54)
Dividends paid (239.30) {230.72} (799.79)
Tax on dividend psid (20.18) (50.77) (150.23}
Net cash generated frem /{used in} financing activities ic) (260.88) {294.84) (956,14}
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Persistent Systems Limited
CONSOLIDATED CASH FLOW STATEMENT FOR NiNE MONTHS ENDED DECEMBER 31, 2018

For the nine months ended Forthe year ended
December 31, 2018 Decomber 31, 2097 March 3%, 2018
In ¥ Milion In € Million in ¥ Million
Netincrease f {dacrease) in cash and cash aquivalents (A + 8 + C) 151.18 254.91 {218.41}
Cash and cash equivalents at the beginning of the period / year 1,345.13 1,462,568 1462.56
Effecl of exchange difference on translation of fereign (61.84) 6551 100.66
currency cash and cash equivatents
Cash and cash equivalents at the end of the period ! year 1,434.45 1,783.00 1,345,913
Compenents of cash and ¢ash aquivalents
Cash on hand (Refer note 14} 0.25 0.32 0.23
Cheques on hand (Raler nale 14) 2697 - -
Balances with banks
Qn current accounts # (Refer note 14) 1,073.60 1,585.31 1,198,941
On saving accounts {Rafer nole 14} 807 060 075
On Exchange Eamer's Foreign Currancy accounts {Refer note 14} 32355 195.28 145.83
On unpald dividend accounts® (Refer nota 15) 211 1.48 1.41
Cagh and cash agquivalents 1,434.45 1,783&0 1,345.13

# 0wt of the cash and cash equivalent batance as al Daceamber 31, 2018, the Group can ulilise T 2.98 million anly towards research and development aclivities spacified in the
{ean { grant agresment. There wora no such resticlions Tor ulilisation of the cash and cash equivalent batance as at December 34, 2017 and March 31, 2018,

* The Group can ulifize these baiances only lowards selllement of the respective unpaid dividend.

Summary of significan! accounting policies - Rafer nota 4

The accompanying nolas are 2n integral pan of the condensed consolidated linancial statements.

As per eur report of even date

For Daicitte Haskins & Sells LLP For and on behalf of the Board of Directors of
#CAl Firm ragistration no. 117366W/W- 100018 Persistant Systems Limited
Chastared Accountants
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Dr. Anang Cashpande Kiran Umrootkar
Pa Chairman and Managing Director Director

f

Argpprshigine. 038049

b

Sunil Sapre
Executive Director and Company Secretary
Chief Financial Officer

Place: Pune Place: Fune
Data : January 28, 2019 Date - January 28, 2019
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Persistent Systems Limited

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY FOR NiNE MONTHS ENDED

DECEMBER 31, 2018
A. Share capital
(Refer note 5}

{In ¥ Millicn}

Balance as at April 1, 2018

Changes In equity share capital
during the period

Balance as at December 31, 2018

800.00

800.00

{In ¥ Million)

Balance as at Aprii 1, 2017

Changes in equity share capital
during the period

Balance as at December 31, 2017

800.060

800.00

{in 2 Million)

Balance as at April 1, 2017

Changes In equity share capital
during the year

Balance as at March 31, 2018

800.00

800.00

(This space Is intentionally left blank)
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Persistent Systems Limited
Notes forming part of condensed consolidated financial statements

1.

Nature of operations

Persistent Systems Limited (the “Company” or “PSL") is a public Company domiciled in India and incorporated under the
provisions of the Companies Act, 1956 (the “Act”). The shares of the Company are listed on Bombay Stock Exchange and
National Stock Exchange. The Company is a global company specializing in software products, services and technalogy
innovation. The Company offers complete prodirct life cycle services.

Persistent Systems, Inc. (PS1) based in the USA, a wholly owned subsidiary of PSL, is engaged in software product,
services and technology innovation.

Persistent Systems Pte. Ltd. (PS Pte.) based in Singapore, a wholly owned subsidiary of PSL, is engaged in software
development, professional and marketing services. .

Persistent Systems France SAS (PSFS) based in France, a wholly owned subsidiary of PSL, is engaged in software
products, services.and technotogy innovation.

Persistent Telecom Solutions inc. (PTSI) based in the USA, a wholly owned subsidiary of Persistent Systems Inc., is
engaged in software producls, services and technology innovation in felecom and Product Lifecycle Management
domains.

Persistent Systems Malaysm Sdn. Bhd. (PSM) based in Malaysia, a wholly owned subsndlary of PSL is engaged in
software products and services.

Akshat Corporation {d.b.a. RGen Solutions) based in USA, is a wholly owned subsidiary of Persistent Systems Inc.
Akshat Corporation has been dissolved with effect from December 21, 2018. Persistent Systems Inc, its holding
company, tock over all the assets and liabilities of Akshat Corporation on the date of dissolution.

Aepona Holdings Limited (an Ireland based wholly owned subsidiary of Persistent Systems Inc )} operates as the holding
Company of Aepona Group Limited.

Aepona Group Limited, {an Ireland based wholly owned subsidiary of Aepona Holdings Limited) operates as the holding
Company of Aepona Limited and Vatista Limited.

Aepona Limited (a UK based whelly owned subsidiary of Aepona Group Limited} is engaged in the business of a
telecommunication AP| gateway for defining, exposing, controlling and monetizing telecom services to partners and
application developers and an Internet of Things service creation platform that alfows enterprises to add a service layer
{or "business logic") to the basic APls exposed to by connected devices, and to expose and monetlize these APis.

Valista Limited (an reland based wholly owned subsidiary of Aepona Group Limited) has adopted indirect sales model,
with services revenue being billed to Aspona Limited. Sale of services are then contracted between Aepona Limited and
cusiomers.

Persistent Systems Lanka (Privaie) Limited (Formerly known as Aepona Software (Private) Limited) (a Sri Lanka based
wholly owned subsidiary of Valista Limited) has adopted indirect sales modei, with services revenue being billed to
Aepona Limited. Sale of services are then contracted between Aepona Limited and customers.

Persistent Systems Mexico, S.A. de C.V (a Mexico based wholly owned subsidiary of Persistent Systems Inc.) has
adopted indirect sales model, with services revenue being hilled to Persistent Systems Inc. Sale of services are then
contracted between Persistent Systems Inc. and customers.

Persistent Systems Israel Lid. (an israel based wholly owned subsidiary of Persistent Systems Inc.) has adopted indirect
sales model, with services revenue being bhilled to Persistent Systems inc. Sale of services are then contracted between
Persistent Systems Inc. and customers.

Persistent Systems Germany GmbH (wholly owned subsidiary of Persistent Systems Limited) operates as the holding
Company of PARX Werk AG.

PARX Werk AG {a Switzerland based whoily owned subsidiary of Persistent Systems Germany GmbH) is engaged in
the business of software preducts, services and technology innovation in the digital practice.

PARX Consulting GmbH (a Germany based wholly owned subsidiary of PARX Werk AG) is engaged in the business of
sofiware products, services and technclogy inngvation in the digitai practice.

Herald Technologies Inc. (HTI), based in the USA a wholly owned subsidiary of Persistent Systems Enc., is working on
implementation of platforms and refated IT services for the healthcare indusiry.

7 of 37




Persistent Systems Limited

Notes forming part of condensed consotlidated financial statements
2. Basis of preparation

The financial statements of the Group have been prepared on.an accrual basis and under the historical-cost convention
except for certain financial instruments, equity settfed employee stock options and initial re¢ogaition -of assets acquired.
under business combinations which have been measured at fair value. Historical cost.is generally-based on the fair value.
of the consideration given in exchange for goods and services. The accounting policies are consmtently applied by the
Group except where a newly issued accounting standard is initiafly adopted or a revision io an exsstmg accountsng standard
requires & change in the accounting palicy hitherto in use.

Statement of compliance:

These financial statemenis have been prepared in accordance with Ind AS 34 Interim Financial Reporting as notified
under the Companies (Indian Accounting Standards) Rules, 2015 read with Section 133 of the Companies Act, 2013,

3. Principles of consolidation

The consolidated financial statements of the Company and its subsidiaries ("the Group”) for the quarier and nine monihs
ended December 31, 2018 are prepared in accordance with generally accepted accounting principles applncabie inIndia,
and the Indian Accountlng Standard 110 (Ind AS 110) on ‘Consolidated Financial Stalemenis', notified by Companies
{Accounting Standards) Rules, 2015, {"indian Accounting Standards”) by and to the extent possible In the same format as
that adopted by the Company for its separate financial statements.

The Company consalidates entities which it owns or controls. The consolidated financial statements comprise the financial
statements of the company, its subsidiaries as disclosed below. Control exisis when the parent has power over the entity,
is exposed or has rights to variable returns from its involvement with the entity; and has the ability to affect those returns
by using its power over the entity. Power is demonstrated through existing rights that give the ability to direct relevant
activities, those which significantly affect the entity's returns. Subsidiaries are consolidated from the date conirol
commences until the date control ceases.

The financial siatements of the Company and its subsidiary companies have been combined on line by line basis by
adding together the book vatues of like items of assets and liabilities, income and expenses after eliminating intra group
balances and intra group transactions except where cost cannot be recovered. The unrealized profits or losses resulting
from the intra group fransactions and balances have been eliminated.

The consolidated financiat statements include the share of profit / loss of associate companies, which are accounted for
under the 'Equity method'. The share of profit / loss of the associate company has been adjusted to the cost of investment
in the associate, as per the ‘Equity method'. An associate is an enterprise in which the investor has significant influence
and which is neither a subsidiary nor a joint venture,

The excess of the cost to the Company of its investment in a subsidiary and the Company’s portion of equity of subsidiary
on the date at which investment in the subsidiary is made, is described as goodwill and recognized separately as an asset
in the consolidated financiat statements. The excess of the Company's portion of equity of the subsidiary over the cost of
investment in the subsidiary is treated as gain on bargain purchase in the consolidated financial statements. Goodwill is
tested for impairment on a periodic basis and written off if found impaired.

The consolidated financiai statements are prepared using uniform accounting policies for like transactions and other
events in similar circumstances and necessary adjustments required for deviations, if any, are made in the consclidated
financial statements. The consolidated financial statements are presented in the same manner as the Company's separate
financial statements.

The financial statements of the subsidiary companies used in the consclidation are drawn up to the same reportlng date
as of the Company.

(This space is intentionally left biank)
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Persistent Systems Limited

Notes forming part of condensed consolidated financial statements

The subsidiary companies considered in consolidated financial statements are as follows:

Name of the subsidiary Ownership Percentage as at Country of
December December March 31, incorpor?tion
31, 2018 31, 2017 2018

Persistent Systems, Inc. 100% 100% 100% USA
Persistent Systems Pte Ltd. 100% 100% 100% Singapore
Persistent Systems France SAS 100% 100% 100% France
Persistent Telecom Solutions Inc. 100% 100% 100% USA
Persistent Systems Malaysia Sdn. Bhd. 100% 100% 100% Malaysia
Akshat Corporation {d.b.a. RGen
Sclutions) (Dissolved with effect from - 100% 100% USA
December 21, 2018) *
Aepona Holdings Limited 100% 100% 100% Ireland
Aepona Group Limited 100% 100% . 100% {reland
Aepona Limited 100% 100% 100% UK
Valista Limited 100% 100% 100% {reland
Efr*;f’tg’;em Systems Lanka (Private} 100% 100% 100% Sti Lanka
ge\;:.-“.istem Systems Mexico, S.A. de 100% 100% 100% Mexico
Persistent Systems Israel Lid. 100% 100% 100% 7 Israel
Persistent Systems Germany GmbH 100% 100% 100% Germany
PARX Werk AG 100% 100% 100% Switzerland
RPARX Consulting GmbH 100% 100% 100% Germany
Herald Technologies Inc** 100% - - USA

* Refer note 32.
** Refer note 35.

(This space is intentionafly left hlank}
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Notes forming part of condensed consolidated financial statements

(a)

iii.

vi.

vii.

Summary of significant accounting policies
Use of estimates

The preparation of the condensed consolidated financial statements in conformity with Ind AS requires the management
to make judgments, estimates and assumplions that affect the reported amounts of revenue, .expenses, assets and
liabilities and disclosure of contingent liabilities at the end of period / year. Although these estimates are based on the
management's best knowledge of current events and actions, uncertainty about these assumptions and estimates could
result in the outcomes requiring a material adjustment to the carrying amounts of assets or liabilities in future periods.

Critical accounting estimates
Revenue recognition

The Group uses the percentage-of-completion method in accounting for its fixed-price contracts..Use of the percentage-
of-completion method requires the Group to estimate the efforls or costs expended to date as a propodion of the total
efforts or costs o be expended. Efforts or costs expended have been used to measure progress fowards completion,
Provisions for estimated losses, if any, en uncompleted contracts are recorded in the period in which such losses become
probable based on the expecied contract estimates at the reporting date.

Income taxes

The Group's two major tax jurisdictions are India and the United States, though the Groub also files tax returns in other
overseas jurisdictions. Significant judgements are involved in determining the provision for income taxes.’

Intangible assets and contingent consideration in business combinations

Business combinations are accounted for using Ind AS 103, Business Combinations. Ind AS 103 requires the identifiable
intangible assets and contingent consideration to be fair valued in order to ascertain the net fair value of identifiable assets,
liabifities and contingent Habilities of the acquiree. Significant estimates are required to be made in determining the value
of contingent consideration and intangible assets. These valuations are conducted by independent valuation expens.

Property, plant and equipment

Propery, ptant and equipment represent a significant proportion of the asset base of the Group. The charge in respect of
depreciation is derived after determining an estimate of an asset's expected useful life and the expected residual value at
the end of its life. The useful lives and residual values of Group's assets are determined by management at the time the
asset is acquired and reviewed periodically. The lives are based on historical experience with similar asseis as well as
anticipation of fufure events, which may impact their life, such as changes in technology. .

tmpairment of Goodwill

Goodwill is tested for impairment on an annual basis and whenever there is an indication that the recoverable amount of
a cash generating unit is less than its carrying amount hased on a number of factors including operating results, business
plans, future cash flows and economic conditions. The recoverable amount of cash generating units is determined based
on higher of value-in-use and fair value less cost to sell. The goodwill impairment test is performed at the level of the cash-
generating unit or groups of cash-generating units which are benefiting from the synergies of the acquisition and which
represents the lowest level at which goodwill is monitored for internal management purposes. Market related information
and estimates are used to determine the recoverable amount. Key assumptions on which management has based ifs
determination of recoverable amount include estimated long term growth rates, weighted average cost of capital and
estimated operating margins. Cash flow projections take into account past experience and represent management's best
estimate about future developments.

Provisions

Provisions are determined based on the best estimate required to settle the obligation at the reporting date. If the effect
of time value of money is material, provisions are discounted using a current pre-tax rate that reflects the risks specific to
the liability. These estimates are reviewed at each balance sheet date and adjusted to refiect the current best estimates.
internally generated intangible assets

During the period/year, the management continued to assess the recoverability of the Group's internally generated
intangible assets including those under development. Based on the current revenue generated from these lines of

business, expected future revenue and the basis of amaortization followed, the management considers the carrying value
of the these intangible assets as recoverable.
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Notes forming parf of condensed consolidated financial statements

(b} Property, Plant and Equipment

Property, Plant and Equipment are stafed at cost, less accumulated depreciation and accumulated impairment losses, if
any. The cost comprises the purchase price and directly attributable costs of bringing the asset to its working condition for
its intended use. Any trade discounts and rebates are deducted in arriving at the purchase price. Capital work-in-progress
includes cost of Property, Plant and Equipment that are not ready to be put to use.

Subsequent expenditure related to an item of Property, Plant and Equipment is added to ifs book value only if it is probable
that future ecenomic benefits associated with the item will flow to the Group. Al other expenses on existing Property, Plant
and Equipment, including day-to-day repair and maintenance expenditure and cost of replacing parts, are charged fo the
statement of profit and loss for the period during which such expenses are incurred.

Gains or losses arising from disposal of Property, Plant and Equipment are measured as the difference between the net
disposal proceeds and the carrying amount of the asset and are recognized in the statement of profit and loss when the
asset is disposed.

(c} Intangible assets

Intangible assets including software licenses of enduring nature and contractual rights acquired separately are measured
on initial recognition al cost. Following initial recognition, infangibie assets are caried at cost less accumulated
amortization and accumulated impairment losses, if any. Cost comprises the purchase price and any directly attributable
cost of bringing the asset to its working condition for #ts intended use.

Gains or losses arising from disposal of an intangible asset are measured as the difference between the net disposal
proceeds and the carrying amount of the asset and are recognized in the statement of profit and foss when the asset is
disposed.

Research and development cost

Research costs are expensed as incurred, Development expenditure incurred on an individual project is recognized as an
intangible asset when the Group can demonstrate:

- {echnical feasibility of compieting the intangible asset so that it will be available for use or sale;

- its intention to complete the asset;

- i{s ability to use or sell the asset;

- how the asset will generate probable future economic benefils;

- the avaitability of adequate resowrces to complete the development and to use or sell the asset; and

-~ the abiiity to measure reliably the expenditure attributable to the intangible asset during development.

Such development expenditure, until capitalization, is refiected as infangible assets under development.

Following the initial recognition, internally generated infangible assets are carried at cost less accumulated amortization
and accumulated impairment losses, if any. Amortization of internally generated intangible asset begins when the
deveiopment is complete and the asset is available for use.

(d) Business combinations

Business combinations are accounted for using the acquisition method under the provisions of Ind AS 103 - Business
Combinations.

The cost of an acquisition is measured at the fair value of the assets acquired and liabilities incurred or assumed on the
date of acquisition, which is the date on which control is transferred to the Group. The cost of acquisition alse includes
the fair value of contingent consideration, if any. Identifiable assets acquired and Habhilities and contingent liabilities
assumed in a business combination are measured initially at their fair value on the date of acquisition.

Transaction costs that the Group incurs in connection with a business combinations are expensed as incurred.

(e} Goodwill/ Gain on bargain purchase
Goodwill represents the cost of business acquisition in excess of the Group's interest in the net fair value of identifiable
assets, Habifities and contingent liabilities of the acquiree. When the net fair value of the identifiable assets, tiabilities and

contingent liabilities acquired exceeds the cost of business acquisition, a gain is recognized in the other comprehensive
income as gain on bargain purchase. Goodwill is measured at cost less accumuated impaimment losses. -
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Notes forming part of condensed consolidated financial statements . : '

(f) Depreciation and amortization

Depreciaiion on Property, Plant and Equipment is provided using the Straight Line Method (' SLM ) over the useful isves of
the assets estimated by the management.

The management estimates the useful ives for the Property, Plant and Equipment as foltows:

Buildings* 25 years
Computers 3 years
Computers - Servers and networks* 3 years
Office equipments 5 years
Plant and equipment* 5 years
Ptant and equipmeant (Windmill)* 20 years
Ptant and equipment (Solar Energy System)” 10 years
Furniture and fixtures* 5 years
Vehicles” 5 years

“For these classes of assets, based on infernal assessment and independent technical evaluation carried out by external
valuers the management believes that the useful lives as given above best represent the period over which the
management expects to use these assets. Hence the useful lives of these assets are different from the useful flives as
prescribed under Part C of Scheduie 1l of the Companies Act 2013.

Individual assets whose cost does not exceed £ 5,000 are fully depreciated in the year of acquisition. ’
Leasehold imprevemenis are amorized over the period of lease or useful life, whichever is lower.

InMangible assets are amertized on a straight line basis over their estimated useful lives commencing from the day the
asset is made available for use,

(g} Financial instruments

i} Financial assets

Initial recognition and measurement

Financial assets are initially measured at fair value. Transaction costs that are directly attributable to the acquisition of

financial assets {cther than financial assets at fair value through profit or loss) are added to the fair value of the financial

assets on initial recognition. Transaction costs directly attributable to the acquisition of financiat assets at fair value

through profit or loss are recognised immediately in profit or loss.

Subsequent measurement

For the purpose of subsequent measurement, financial assets are classified as.

- Financial assets at amortized cost
Financial assets that are held within a business model whose objective is to hold assets for collecting contractual
cash flows and whose contractual terms give rise on specified dates to cash flows that are solely payments of
principai and interest on the principal amount outstanding are subsequently measured at amortized cost using the
effective interest rate method. The change in measurements are recognized as finance income in the statement of
profit and loss.

- Financial assets at fair value through other comprehensive income (FVTOCI)
Financial assets that are held within a business model whose objective is achieved both by collecting contractual
cash flows and selling the financial assets and the assets’ contractual cash flows represent solely payments of
principal and interest on the principal amount outstanding are subsequently measured at fair value. Fair value
movements are recognized in other comprehensive income.

- Financial assets at fair value through profit or loss (FVTPL}
Any financial asset which does not meet the criteria for categorization as financiat assets at amortized cost or as
FVTOCI, is classified as financial asset at FVYTRL. Financial assets except derivative contracts included within the

FVTPL category are subsequently measured at fair value with all changes re{:ognlzed in the statement of profit and
loss.
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- Forward exchange contracts not infended for trading or speculation purposes, classified as derivative
financial instruments

As per the accounting principles laid down in Ind AS 109 — “Financial instruments” relating {0 cash flow hedges,
derivative financial instruments which qualify for cash flow hedge accounting are fair valued at balance sheet date
and the effective portion of the resultant loss / (gain) is debited / (credited) to the hedge reserve under other
compiehensive income and the ineffective portion is recognized to the statement of profit and loss. Derivative
financial instruments are carried as forward contract receivable when the fair value is positive and as forward contract
payable when the fair value is negative.

Changes in the fair value of derivative instruments that do not qualify for hedge accounting are recognized in the
statement of profit and loss as they arise.

Hedge accounting is discontinued when the hedging instrument expires or is sold, or ierminated, or exercised, or no
longer qualifies for hedge accounting. Any cumulative gain or loss on the hedging instrument recognized under other
comprehensive income is transferred to the statement of profit and foss when the forecasted transaction occurs or
affects profit or loss or when a hedged transaction is no longer expected to occur.

Derecognition

The Group derecognises a financial asset when the confractual rights to the cash flows from the asset expire, or
when it transfers the financial asset and substantially all the risks and rewards of ownership of the asset to another
party.

. On derecognition of a financial asset in its entirety, the difference between the asset’s carrying amount and the sum
of the consideration received and receivable and the cumulative gain or oss that had been recognised in other
comprehensive income, and accumulated in equity, if any is recognised in profit or loss.

ii) Financial liabifities

Initial recognition and measurement
Financial liabilities are initially measured at fair value. Transaction costs that are directly attributable to the issue of
financial liabifities (other than financial liabilities at fair value threugh profit or loss) are deducted from the fair value

of the financial liabilities on initial recognition. Transaction costs directly attributable to the issue of financial liabilities
at fair value through profit or loss are recognised immediately in profit or loss.

Subsequent measurement
For the purpose of subsequent measurement, financial fiabilities are classified as:
- Financial liabilities at amortized cost

Financial liabilities such as loans and borrowings are subsequently measured at amortized cost using the effective
interest rate method. The change in measurements are recognized as finance costs in the statement of profit and
loss.

- Financial liabilities at fair value through profit or loss (FVTPL)

Financial liabilities include financial liabilities held for trading and financial liabilities designated upon initial recognition
as at fair value through profit or loss if the recognition criteria as per Ind AS 109 are satisfied. Gains or losses on
liabilities held for trading are recognized in statement of profit and loss, Fair value gains or losses on liabilities
designated as FVTPL attributable fo changes in own credit risk are recognized in other comprehensive income. All
other changes in fair value of liabilities designated as FVTPL are recognized in the statement of profit and loss. The
Group has not designated any financial liability as at FVTPL.

Derecognition
The Group derecognises financial liabilities when the Group's obligations are discharged, cancelled or have expired.

The difference between the carrying amount of the financial liability derecognised and the ggnsideration paid and
payabie is recognised in profit or loss. .
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{(h} Impairment
i) Financial assets

The Group applies Expected Credit Loss {ECL) model for measurement and recegnition of impairment loss on financiat
assets measured at amortized cost and financial assets that are debts instruments and are measured at fair value through
other comprehensive income (FVTOCI). ECL is the difference between contractual cash flows that are due and ihe cash
flows that the Group expects to receive, discounted at the original effective interest rate.

For trade receivables, the Group recognizes impairment foss allowance based on lifetime ECL at each reporting date,
right from its initial recognition. For other financial assets, the Group delermines whether there has been a significant
increase in the credit risk since initial recogniticn. If credit risk has not increased significantly, 12 month ECL is used to
provide for impairment loss. However, if credit risk has increased significantly, lifetime ECL is used,

if) Non-financial assets

The carrying amounts of Property, Plant and Equipment and Goodwili are reviewed at each balance sheet date or
whenever there is any indication of impairment based on internal/external factors. If any indications exist, the Group
estimates the asset’s recoverable amount.

Recoverable amount of intangible under development that is not yet avaiiable for use is estimated at least at each financial
period / year end even if there is no indication that the asset is impaired.

An impairment loss is recognized wherever the carrying amount of an asset exceeds its recoverable amount. The
recoverable amount is the greater of the asset's fair valug and its value in use. In assessing value in use, the estimated
fulure cash flows are discounted to their present value using a pre-tax discount rate that réflecis current market
assessments of the time value of money and risks specific fo the asset. :

(i) Borrowing costs
Borrowing cost includes interest, amortization of ancillary costs incurred in connection with the arrangement of borrowings.

Barrowing costs directly atfributable to the acquisition, construction or development of an asset that necessarily takes a
substantial period of time to get ready for its intended use or sale are capitalized as part of the cost of the respeclive asset.
All other borrowing costs are expensed in the period/ year they occur,

(i) Leases
Where the Group is a lessee

{eases, where the iessor effectively retains substantially all the risks and benefits of ownership of the leased item, are
classified as operating leases.

Operating lease payments are recognized as an expense in the statement of profit and loss as per the terms of the lease
agreements,

{k} Revenue recognition

Revenue is measured at the fair value of the consideration received or receivable taking into account the amount of any
trade discounts and volume rebates aflowed by the Group. Revenue is recognized to the extent it is probable that the
economic benefits will flow to the Group and the revenue can bhe reliably measured. The following specific recognition
criteria must also be met before revenue is recognized;

(i} Income from sale of software services and products

Effective April 1, 2018, the Group adopted Ind AS 115 “Revenue from Contracts with Customers” using the cumulative
catch-up transition method, applied to contracts that were not completed as of Aprit 1, 20148, In accordance with the
cumutative cafch-up transition method, the previcus peried's/ year's amounts have not been retrospectively adjusted.
The following is a summary of new and/or revised significant accounting policies related {0 revenue recognition. The
effect on adoption of Ind AS 115 was insignificant.

The Group derives revenues primarily from IT services comprising of software development and refated services and
from the licensing of software products.

Revenue is recognized upon transfer of control of promised products or services to customers in an amount that reflects
the consideration expecied to receive in exchange for those products or services.

Arrangements with customers for software related services are either on a time-and-material or a fixed-price basis.

Revenue on time-and-material contracts are recegnized as and when the related services are performed. Revenue from
fixed-price contracts, where the performance obligations are satisfied over time and where there is no uncertainty as to
measurement or coilectability of consideration, is recognized as per the percentage-of-completion method. When there
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{h

(m)

is unceriainty as {fo measurement or ultimate collectability, revenue recognition is postponed until such uncertainty is
resoclved.

Revenue from licenses where the customer obtains a “right to use” the licenses is recognized at the time the kcense is
made available to the customer. Revenue from licenses where the customer obtains a “right to access” is recognized
over the access period.

The Group has applied the principles under Ind AS 115 to account for revenues from these performance obligations.

When support services are provided in conjunction with the licensing arrangement and the license and the support
services have been identified as two separate performance obligations, the transaction price for such contracts are
allocated to each performance obligation of the contract based on their relative standalone selling prices Maintenance
revenue is recognized proportionately over the period in which the services are rendered. -

Revenue from royalty is recognized in accordance with the terms of the relevant agreements.

The Group accounts for volume discounts and pricing incentives to customers as a reduction of revenue based on the
proportionate allocation of the discounts amount to each of the undertying performance obligation that corresponds to
the progress by the customer towards earning the discount. Also, when the level of discount varies with increases in
levets of revenue transactions, the Group recognizes the liability based on its estimate of the customer's future
purchases. If it is probable that the criteria for the discount will not be met, or if the amount thereof cannot be estimated
reliably, then discount is not recognized until the payment is probable and the amount can be estimated reliably. The
Group recognizes changes in the estimated ameunt of obligations for discounts in the period in which the change occurs.

Unbilled revenue represents revenue recognized in relation to work done until the batance sheet date for which billing has
not taken place.

Unearned revenue represents the billing in respect of contracts for which the revenue is not recoghized.

The Group collects Goods and Service Tax, value added taxes (VAT) on behalf of the government and, therefore, these
are not economic henefits flowing to the Group. Hence, they are excluded from revenue.

{ii} Interest

inferest income is recognized on a time proportion basis taking into account the carrying amount and the effective interest
rate. Inferest income is included under the head ‘Other income’ in the statement of profit and loss.

{iii} Dividend

Bividend income is recognized when the Group's right to receive dividend is established. Dividend income is included
under the head ‘Other income’ in the statement of profit and loss.

Government grants

Government grants are recognised at fair value when there is reasonable assurance that the Group will comply with the
conditions attaching fo them and the grants will be received. Grants related to purchase of assets are freated as deferred
income and aflocated to income statement over the useful lives of the related assets while granis related to expenses are
deducted in reporting the related expenses in the income statement.

Foreign currency translation

Foreign currency transactions and balances

Initial recognition

Foreign currency iransactions are recorded in the respective functionai currencies of the entities in the Group, by applying
to the foreign currency amount the exchange rate between the functional currency of each individuat entity and the foreign
currency at the date of the transaction.

Conversion

Foreign currency monetary items are reported using the exchange rate prevailing at the reporting date. Non-monetary
items, which are measured in terms of historical cost denominated in a foreign currency are reported using the exchange
rate at the date of the transaction. Non-monetary items which are carried at fair value or other simifar valuation
denominated in a foreign currency are reported using the exchange rates af the date when the values were determined.
Exchange differences

Exchanye differences arising on conversion / settlement of foreign currency monetary items and on foreign currency

liabilities relating to Property, Plant and Equipment acquisition are recognized as income or expenses in the period / year
in which they arise.
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Translation of foreign operations
The Group presents the financial statements in INR which is the functional currency of the parent company.

The assets and liabilities of a foreign operation are translated intc the reporting currency (INR) af the exchange rate
prevailing at the reporting date. Their statement of profit and loss are franslated at exchange rates prevailing at the dates
of transactions or weighted average rates, where such rates approximate the exchange rate at the date of transaction.
The exchange differences arising on translation are accumulated in the foreign currency translation reserve under other
comprehensive income. On disposal of a foreign operation, the accumulated foreign currency translation reserve relating
to that foreign operatlon is recognized in the statement of profit and loss.

{n} Retirement and other employee benefifs
(i) Provident fund

Provident fund is a defined contribution plan covering eligible employees. The Group and the eligibie employees make a
monthly condribution to the provident fund maintained by the Regional Provident Fund Commissioner equal to the specified
percentage of the basic salary of the eligible emplaoyees as per the scheme. The contributions to the provident fund are
charged to the statement of profit and loss for the period / year when the contributions are due. The Group has no
obligation, other than the contribution payable to the provident fund.

(i) Gratuity

Gratuity is a defined benefit obligation plan operated by the Group for its employees covered under Group Gratuity
Scheme. The cost of providing benefit under gratuity plan is determined on the basis of actuarial valuation using the
projected unit credit method at the reporting date and are charged to the statement of profit and loss, except for the
remeasurements, comprising of acluarial gains and losses which are recognized in full in the statement of other
comprehensive income in the reporting period in which they occur. Remeasurements are not reclassified to profit and
loss subsequently.

(ili) Superannuation

Superannuation is a defined contribufion plan covering eligible employees. The contribution to the superannuation fund
managed by the insurer is equal {o the specified percentage of the basic salary of the eligible employees as per the
scheme. The contribution to this scheme is charged to the statement of profit and loss on an accrual basis. There are no
other contributions payabie other than contribution payable to the respective fund.

(iv) Leave encashment

Accumulated leave, which is expecied to be utilized within the nexi twelve months, is treated as short-term employee
henefit, The Group measures the expected cost of such absences as the additional amount that it expects to pay as a
result of the unused entitlement that has accumulated at the reporting date.

The Group treats accumulated leave expected to be carried forward beyond twelve manths, as long-term employee benefit
for measurement purposes. Such fong-term compensated absences are provided for based on the actuarial vaiuation
using the projected unit credit methoed at the reporting date. Remeasurements, comprising of actuarial gains and losses
are recognized in full in the statement of profit and loss. Expense on non-accumulating compensated absences is
recognized in the period in which the absences ocour.

The Group presents the entire teave encashment liability as a current liability in the balance sheet, since it does not have
an unconditional right to defer its settlement for twelve months after the reporting date.

{v} Long service awards

Long service awards are other long term benefits to alt eligible employees, as per Group's policy. The cost of providing
benefit under long service awards scheme is determined on the basis of actuarial valuation using the projected unit credit
method at the reporting date. Remeasurements, comprising of actuarial gains and losses are recognized in full in the
statement of profit and loss.

(0) Income taxes

Tax expense comprises of current and deferred tax. Current income tax is measured at the amount expected to be paid
to the tax authorities in accordance with the Income Tax Act, 1961 enacted in India and tax laws prevailing in the
respective tax jurisdictions where the Group operates. The fax rates and tax laws used {0 compuie the amount are those
that are enacted or substantively enacted, at the reporting date. Current income tax relating to items recognized directly
in equity is recognized in equity and not in statement of profit and loss.

Deferred income taxes reflect the impact of temporary differences between tax base of assets and liabilites and their




Persistent Systems Limited

Notes forming part of condensed consolidated financial statements

carrying-amounts, Deferred {ax is measured based on the tax rates and the tax laws enacted or substantively enacted at
the reporting date.

Deferred tax liabilities are recognized for ail taxable temporary differences, except deferred tax liability arising from initial
recognition of goodwill or an asse! or liability in a fransaction that is not a business combination and, affects neither
accounting nor taxable profit/ loss at the time of fransaction. Deferred tax assets are recognized for all deductible
temporary differences, the carry forward of unused tax credits and any unused tax losses, except deferred tax assets
arising from initial recognition of goodwill or an asset or liability in a transaction that is not a business combination and,
affects neither accounting nor taxable profit/ loss at the time of transaction. Deferred tax assets are recognized only fo
the extent thai sufficient fulure taxable income wifl be available against which such deferred tax assets can be realized.

in the situations where the Group is entitled to a tax holiday under the Income-tax Act, 1961 enacted in India or tax faws
prevailing in the respective tax jurisdictions where it operates, no deferred tax {asset or liability) is recognized in respect
of temporary differences which reverse during the tax holiday period, o the extent the Group’s gross fotal income is subject
to the deduction during the tax holiday period. Deferred tax in respect of temporary differences which reverse after the tax
holiday period is recognized in the period / year in which the temporary differences originate,

The carrying amount of deferred tax asset is reviewed at each reparting date and reduced to the extent that it is no longer
probable that sufficient taxable profit will be available against which such deferred tax assets can be realized.

Deferred tax assets and deferred tax ltabilities are offset, if a legally enforceable right exists to set off current tax assets
against current tax liabilities and the deferred tax assets and deferred tax liabilities relate to the same taxabie entity and
the same taxation authority.

Deferred tax relating {o items recognized outside the statement of profit and loss is recognized in co-relation to the
underlying transaction either in other comprehensive income or directly in equity.

Minimum allernate tax (MAT) paid in a period / year is charged fo the statement of profit and loss as current tax. MAT
credit available is recognized as an assef only to the extent that there is convincing evidence that the Group will pay
normal income tax during the period, ke, the period for which MAT credit is allowed to be carried forward. In the year in
which the Group recognizes MAT credit as an asset in accordance with the Guidance Note on Accounting for Credit
Available in respect of Minimum Alternative Tax under the Income-tax Act, 1961, the said asset is created by way of
credit to the statement of profit and toss and shown as “MAT Credit Entitlement” The Group reviews the "MAT credit
entitlement” asset at each reporting date and writes down the asset to the extent the Group does not have convincing
evidence that it wili pay normat tax during the specified period.

(p} Segmentreporting
(i) Identification of segment

The Group's operations predominantly relate to providing software products, services and technology innovation covering
full life cycle of product to s customers.

The components of the Group that engage in business activities from which they eam revenue and incur expenses, whose
operating resulis are regularly reviewed by the Group's Chief Operating Decision Maker are |dent|f|ed as operating
segments.

(ii) Alioccation of income and direct expenses

Income and direct expenses aflocable {0 segments are classified based on items that are individually identifiable to that
segment such as salaries, project related travel expenses etc. The remainder is considered as un-aliocabie expense and
is charged against the total income.

{iii} Unalocated items

Unallocated items include general corporate income and expense items which are not allocated to any business segment.
Segregation of assets, liabilities, depreciation and amortization and other non-cash expenses into various reportable
segments have not been presented except for trade receivables as these items are used interchangeably between
segments and the Group is of the view that it is not practical to reasonably allocate these items to individuat segments
and an ad-hoc altocation will not be meaningful.

{iv} Inter-segment transfers

There are no inter-segments transactions.

{v} Segment accounting policies

The Group prepares its segment information in conformity with accounting policies adopted for preparing and-presenting
the fnanmal statements of the Group as a whole.
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{q) Earnings per share (EPS)

Basic earnings per share are calculated by dividing the net profit for the period / year attributable to equity shareholders
by the weighted average number of equity shares outstanding during the period / year. The weighted average number of
equity shares outstanding during the reporting period is adjusted for events such as bonus issue, benus element in a rights
issue, share spiit, and reverse share split {consolidation of shares), if any cccurred during the reporting period, that have
changed the number of equity shares outstanding, without a corresponding change in resources. Further, the weighted
average number of equity shares used in computing the basic earnings per share is reduced by the shares held by PSPL
ESOP Management Trust at the balance sheet date, which were obtained by subscription to the shares from finance
provided by the Group.

For the purpose of calculating diluted earnings per share, the net profit for the period / year attributable o the equity
shareholders and the weighted average number of equity shares ouistanding during the period / year, are adjusted for the
effects of all dilutive potentiat equity shares.

The number of shares and potential dijutive equity shares are adjusted retrospectively for all periods presented for any
bonus shares issues including for changes effected prior to the approval of the financiat stalements by the Board of
Directors.

(r} Provisions

A provision is recognized when the Group has a present obligation as a result of past event; it is probable that an outflow
of resources embodying economic benefits will be required to settie the abligation, in respect of which a reliable estimate
can be made. Provisions are determined based on the best estimale required to seitle the obligation at the reporting date.
if the effect of time value of money is material, provisions are discounted using a current pre-tax rate that reflects the risks
specific to the liabifity. These estimates are reviewed at each balance sheet date and adjusted to reflect the current best
estimates.

{s) Contingent liabilities

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by the
occurrence or non-occurrence of one or more uncertain fulure events beyond the control of the Group or a present
obligation that is not recognized because it is not probable that an cutflow of resources will be required to settie the
obligation. A contingent liability also arises in extremely rare cases where there is a liabifity that cannot be recognized
because it cannot be measured reliably.

(t} Cash and cash equivalents

Cash and cash equivalents in the cash flow statement comprises of cash at bank, cash in hand and short term deposits
with an eriginal maturity pericd of three months or less,

(u) Employee stock compensation expenses

Emptoyees of the Group receive remuneration in the form of share based payment transactions, whereby employees
render services as consideration for equity instruments granted (equity-settled transactions).

In accordance with Ind AS 102 — "Share Based Payments”, the cost of equity-seitled transactions is determined by the
fair value of the options at the date of the grant and recognized as employee compensation cost over the vesting period.
The cumuslative expense recognized for equity-setlled transactions at each reporting date until the vesting date refiects
the extent to which the vesting period has expired and the Group's best estimate of the number of equity instruments that
will ultimately vest.

The expense or credit recognized in the slatement of profit and loss for a period / year represents the movement in
cumulative expense recognized as at the beginning and end of that period / year and is recognized in employee benefits
expense. In case of the employee stock option schemes having a graded vesting schedule, each vesting tranche having
different vesting pericd has been considered as a separate eption grant and accounted for accordingly.

Where the terms of an equity-settled transaction award are modified, the minimum expense recognized is the expense as
if the terms had not been modified, if the original terms of the award are met. An additional expense is recognized for any
modification that increases the lotal fair value of the share-based payment transactlon ,or is otherwise beneficial {o the
employee as measured at the date of modification.

{This space is infentionally left blank)
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Persistent Systems Limited

-+ Notes forming part of condensed consolidated financial statements

5.

a)

b)

€)

Share capital

As at As at As at

December 31, December 31, March 31, 2018
2018 : 2017

in ¥ Million in ¥ Million In ¥ Million

Authorized shares (No. in mitlion)
200 (Previous period /Previous year: 200) equity 2,000.00 2,000.00 2.000.00
shares of ¥ 10 each

2,000.00 2,000.00 2,000.00
Issued, subscribed and fully paid-up shares {No.
in million)
80 (Previous period /Previous year: 80) equify 800.00 800.00 800.00
shares of ¥ 10 each
issued, subscribed and fully paid-up share 800.00 800.00 800.00
capital

Reconciliafion of the shares cutstanding at the beginning and at the end of the period/ year

The reconciliation of the number of shares ouistanding and the amount of share capital is set out below:

(In Miition)
As at As at As at

December 31, 2018 December 31, 2017 March 31, 2018

No.of  Amount No. of Amount No.of Amount
shares shares shares
Number of shares at the beginning 80.00 800.00 80.00 800.00 80.00 800.00
of the period/ year

Number of shares at the end of 80.00 800.00 80.00 800.00 80.00 800.00

the period/ year

Terms / rights attached to equity shares

The Group has only one class of equity shares having a par value of ¥ 10 per share. Each holder of equity shares is
entitled to one vote per share. The Group declares and pays dividends in Indian rupees. The dividend proposed by the
Board of Directors is subject to the approval of the shareholders in the ensuing Annual General Meeting.

in the event of liquidation of the Parent Company, the holders of equity shares will be entitled to receive remaining assets
of the Company, after distribution of all preferential amounts. The distribution will be in proportion to the number of equity
shares held by the shareholders.

Aggregate number of bonus shares issued, shares issued for consideration other than cash and shares bought
back during the period of five years immediately preceding the reporting date

For the period of For the period of For the period of

five years ended five years ended five years ended

December 31, 2018 December 31, 2017 March 31, 2018

No in Miilion No in Million No in Million

Equity shares allotted on March 12, 2015 as 40.00 40.00 40.00

fully paid bonus shares by capitalization of
securities premium Z 400.00 million

{This space is intentionally left blank)
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Persistent Systems Limited

Notes forming part of condensed consolidated financial statements

d) Details of shareholders holding maore than 5% shares in the Group

As at

Name of the shareholder* As at As at
December 31, 2018 December 31, 2017 March 31, 2018
No. in % No. in % No. in %
Miilion Holding million Holding mitlion Holding
Dr. Anand Deshpande jointly with 22.95 28.69 22.93 28.66 2293 28.66
Mrs. Sonali Anand Deshpande
Saif Advisors Mauritius 1.30 1.62 4.27 5.33 3.70 462
Limited

* The shareholding information is based on legal ownership of shares and has been extracted from the records of the

Group including register of shareholders / members,

(This space is intentionally left blank)
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Persistent Systems Limited j

Notes forming part of cond d lidated financial stats t
6.2, Goodwili
{in ¥ Million}
Asat As at Asat
December 31, 2018 Dacomber 31, 2017 March 31, 2018
tn ¥ Million in ¥ Million In ¥ Mitlion
Cost
Balance at beginming of pesied / year 76.61 76.23 76.23
Adcilional amounis secognised frem business combinatiens occurring during the periodiyear - 077 0y
Ellect of foreign curency exchange diffetences 540 (180} {0.39)
Balance at end of period f year 82.0% 75.20 76,61
6.3, Other Intangible assets
{in # Miflion)
Software Acquired contractual Total
rights
Gross block
As al Aprit 1, 2018 247224 3.983.87 640611
Addiliens 44,17 38.61 83.78
Elled of lareign cimmency tianskition from 105.65 261.28 6693
functional currency L6 reporting curroncy
As ai December 31, 2018 2,572.06 4,284.76 585682
Amorlization and impaiment
As al Aprit 1, 2018 2076.02 1.866.55 394257
Charge foi the peried 109.24 638.08 837.20
Elled of loreign currency Uanslation from 93.18 11599 20817
functicnal curency to 1epoiing cufrency
As at Bocember 31, 2018 2,368.44 2,620.60 4,989.04
Net block
As at Decanbyer 35, 2018 2§2.62 1,664.1% 1,867.78
As at March 31, 2618 346.22 2,117.32 2463.54
{In ¥ Million)
Sofl A e ( Tatal
rights
Gross black
As al Apit 1, 2017 238542 2,980.59 5,366.12
Additions 15.35 476.12 49147
Additions through business combination - 466.98 46598
Disposals - . .
Effed of foreign currency translation from (18.76) {30.64) {49407
funclional currency 1o 1eporting ¥
As at December 31, 2017 2,362.02 3,891,15 627517
Amortization and impaimaent
As al fpnt 1, 2017 1,724 63 1,126.44 2851.07
Charge for the period 256.94 517.88 776.82
Efiedd of foteign curiency ranslalion from (14.19) {6.69) (20.80)
functional currency to reporting currency
As at Becemnber 31, 2017 1,969.46 1,637.63 3,607.09
Net block
As at December 31, 2017 41256 2,255.52 2,668.08
(In ¥ Milficn)
Software Acquired contractuat Total
sights.
Grass block
As al April 1, 2017 228543 2980069 5.366.12
Additions 20,11 493.75 51286
Additions thiough business cembination - 4B8.16 48016
Effect of foreign currency translation from 1670 2027 35.97
functional curzency to repording currency
As at March 3¢, 2018 2,422.24 3,583.87 6,406.11
Amcrtization and impairment
As at Aprl 1, 2017 1,724.63 1,136.44 2851.07
Charge fo) the year 2334 64 72820 1,063.94
Effect o fereign currency transtation frem 1875 10.8% 2756
functional cutrency to reporting curtency
As at March 31, 2018 2,076.62 1,666.55 3,942.57
Net bleck
As at March 31,2018 346.22 2,117.32 2,462.54
As at March 31, 2017 660.80 1,854.25 2,515.05
€.4. Deprecialion and amottéization
{In ¥ Million}

Far the quatter ended
December 31, 2018 December 39, 2087

For the nine months ended
December 31, 2016 Becember 3§, 2017

For tha year ended
March 3%, 2018

On Propedy, Planl and Equipment 11583 124.37 35841 87.16 52083
On other inlangible assels 280.49 268.26 837.30 776.82 106394
396,32 392.63 §,195.71 1,163.58 1.564.87

(This space is inkentionally feft Mlank}
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Parsistent Systems Limlted

Notes forming part of condensed financlal

7. Non<urrent financial assels - inveslments (refer note 30)

Ax at As al As a1
December 31, 2018 December 31, 2097 March 21, 2018
In ¥ Million In ¥ Mitllon In ¥ Million
fuestments carried under equity accounting method .
Unquoted nvesimants
Mmvestments In equity inslrumenls
in assaclales
#iema v-Services Piivate Limited [Holdng S0% (Cartespanding perod { Previous year S0% )
0.605 ruthon (Correspanding period 7 revious year * 0.005 milban) shares of 210 each, lully paid up +]v] o5 6.05
1055 Imp: of tunquated 005 2] {005
Totat Ihvesiments canied equily accaunting mothod {A) - N B
Investments carded a1 anorised cost
Quoted Investments
n honds 1.971 37 10278 141247
{Hatketvalue ¥ 2,069.01 mdlion {Comerponding porspd 2 1,084.00 audlicn! Previous year & 1,139.71
nutloni}
Aad. Intarest accrsed on bords 7404 3717 3564
Totat Investmedls oarsled al amortized ¢osl (B) 2,045 44 1,649.05 1,146.11
Desighated as fair value through profit and focs
Quoted lnvestments
- investments in mutval funds
Fair valye of {ory teem musal fonds [Rofer tote 72} 1,645 79 1,373 36 1,557 40
1.646.78 1,373.36 1,657.49
Unguated Investments
- Others*
Ciguat Lintited [Hotdng 2 38% (Corrospantng pentd § Previous yoar 2 3%}
008 millien tConespondting poiod f Priviaus year 004 millong shares of GHE 0 01 each, hiliy pasd 13.88 1296 1345
up
Less of tisrpuntons i {13 89} {12 94} 113.49)
fttzon Systems Prvate Lumited] S00 G 0e 600
3,766 cquity shares {Cotresponding pened ! Preveous year - 3,766 culy shivves) of b 14 aach, fulty
paid up
&.00 €.00 .00
- investmenls in preleired stock
Hygenx Inc. 1355 1260 13.03
0.25 mehon {Cotresporkhng penoed f Provigus year 0 25 mition) Profeded siach of § 0 001 each,
fully paid up
Loss : Imparrment of nen-current uikuoted mvestments (13 85 1260} (1303
OpslataStere inc 13.9% 280 13.03
0 20 milkon {Corespording pened | Provicus year . & 20 matiion} Praberied stock of § 0004 cach
folly paid up
Loes - Imp ot 1 unguoted (18.95) - -
- 12.80 13202
Trunomn e 17.44 1593 16 20
0 28 nullon (Corospanding periad | Proviows yeat * 0 28 mittion) Prafenied stock of § 0.002 each,
folly paid up
Jovata Comqotation 17 44 1593 R[]
0,008 mition (Corresponding pericd { Provious yaor . 0 003 miion} Prelesed slock of § 0.001 each,
fully paid up
Fropaot ine 17 44 5099 16.23
0.5% rvllion (Correrpanding parod § Provious yoar 055 milkon) Preterrad stock of $ 0 4593 each,
futly pard up
Cazera inc
0.35 mition (Comesponding perod { Previcus year NEp Proferred slock af § 00T cawh, fully paid 139,54 - -
up
181.86 80.77 6190
- Invesiments in Genvertible Notes
GxNow 8372 803 816
1 {Cortesponding penod ! Previous year 1} convertible nota of USD 125000 cach, fully peid up
Lees : npaiement of non-cuirent unquoted invesiments 872 800} 18.15}
Ustyme 17.44 1568 1623
1 {Corrpeponding ponod ! Provious year 1} converbble note of USD 250,000 each, fully paid up
{ess * Impalravent of non-curent unquoted mvostments $17.44) (1593 (16 28}
Akuming Inc. 0.2 937 8.54
1 {Corrspordding pesind ! Prewinus yoar | §) convertble nsta of USD 146,429 each, fully pad up
10.22 9.37 8.54
Tolsl investmenls camied at Faic Vatue (€) 1,854 87 1,449 50 1,734.93
Total investmenls {A) + {B} + {C) 350028 2,469 45 2,881.04
A ale amounl of in value of 4 67 93 48 B0 51.01
Aggregale amount of quoted investmenls 3682 20 24230 2803680
A gale antounl of ung [ 1 t: 2rE 07 12594 2045

* invesuments, whero the Graup doos not have point-cantrof or signifizant influence including situatians whate such jaint-cantrol o significant infivence

temporacy, ar tassified as avestrients in cthors”

is inlended ta be
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Parsistent Systems Limhe

Noles lorming part of o d financial

8. Hon-cumeal financial assels @ Loans (refer note 30|

Asal At At Asat
Oecember M, 2016 December 31, 2012 Harch 31, 2048
in ¥ Million in I Miflion in ¥ Mitlien
Carrled al amortived cost
Securlly depasils
Unsecured, considored good 14081 133,03 138.48
Unsocured, considered doubtiul - 718 249
£40.61 135,22 140.66
Less Impaitment of non-cusient foans . (2 18) (249)
sdo.81 133.03 12649
Loan to cthers [(Unsecured, considered good)
Loans 17.70 - 524
17.70 - 424
Other loans and advances
Inter corporate geposiis
Unsecured. considornd good - o003 -
Ursatucod, corsidorod dowbthl 058 058 058
0.58 .61 0.58
Less' Inpaimnent of non-current foans 1053 (058) 0 68)
- 0.83 .
158,61 133.0¢ 14273
B. Other aon current financiaf assers
A at As al As at
December 31, 2008 December 4, 20T March 31, 2018
In € Whilion In ® MU0 In ¥ Miltion
Morcurtont bank balances (Hefer note 15} 2465 1.53 1.5%
Add Intereet accued bul nat dus o fan-curent bank doposts 578 018 oz
Hongurrent deposits with banks (Carrled al smortised cosi} 2974 1.7 .74
Depasits with finandal institations - W00 00 35.00
Add intecast aocrumd bot nct due of deposit with inancal institutions - 2182 05
Non-current deposhis with financial Instilulions (Carried at amorlised cosl) - EHEY 35.69
278 32383 37.43
=
10. Deferred tax assel llabiity {nel) *
Az al As at As at
December M, 2018 Doecember 31, 2017 March 31, 2018
Ia ® Miilion In ¥ Milion In ¥ Mitlion
Deferred tax Habilities
[:Horonces in bouk values and ax Lase vatues of block of Praporty, Plant end Equpmant and 735.41 31,15 246.40
intangiblo assots
Capital gaing 7528 80.94 10883
Othere £.06 40 61 1142
N5TS 270.70 68,24
Deferred Lax assels
Provision for laave encashmont 1407 12246 12038
Pravision lor kang service awards 10108 9310 a% o3
Pravisron lor doutiut dobls 3841 B503 4181
Provision lor gratuity 213 - -
Diffecences 10 book values and tax bate values of black of Properly, Plant and Equipment and 8002 147 1742
intangibi Atc0ts (ovorseas)
Brought forward and curterd period f yaar losses 8483 7450 4162
Tax radily 23609 154 24 28137
Cthers 27 16 4 G7 39.12
TI6.89 500,57 13785
Deferied tax éabililies aficr set off 35875 - re.41
Deferred tax assets after sot off 719.89 320.87 42,01

* Dofoned tax aszaty and defeired tax kabilitios have boon offscl wiharevrr tha Group lias a fegally enfarcoable right lo set off Current tax aosels apainst currant tax habifes
and wivre he doloned tax assots and deferred tax habilbes relate lonceme taxes fevied by te same taxstian authotily In gt ether cages the same have bean separiely

disriosad.

11. Other non-current assets

Ag ar As at As at

December 31, 2018 Doecomber 11, 2017 $arch 31, 2018

In ® Millton In ¥ Miltion in ¥ Million
Capdal advances {Unsecured, considered good) N F 2700
Advances recoverable in cash or kind of for value o be recoived 74,68 5468 6457
T4.68 62,60 $1.57

{This spece = ntentonaly lelt biank)
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Parsistent Systems Limied

Notes forming par of condensed conselidaled financial stalemends

13. Trade receivables {refer note 30)

As al As at As al
December 31, 2018 Pecombar 31, 2017 March 31,2018
th ¢ Milfian In ¥ Million In ¥ Million
Ouistanding for » period oxceeding six months from the date they are due )
for paymend
Unsecured, consideted good 349 11.49 2342
Unsecurad, considered oubtiul 130.30 273.85 14697
13319 285.26 170.09
Loss ; Aowance for cradit fass {130.30} i (273.85} (145,97)
3.49 11.41 23.12
Others
Unsecured, considered good 4,723.47 4,993.66 4.224.368
Unsecured, considered doubtiul - - -
4,723.17 499156 482428
Less - Adlowance for credit loss - - -
4,723.17 4,893.66 4.824.20
4,726.66 5,085.07 4,847 40
]
14. Cash and cash equivalents {refer nate 3¢)
As at As al As al
December 35, 2018 December 31, 2017 March 21, 2018
In  Million in ¥ Miflion In ¥ Millior:
Cash snd ¢ash equi as ted in cash flow
Cazh in hand 0.25 032 023
Cheques on hand 26.97 - -
Batances vith anks
On current accoonts * 1.073.50 156531 1.196.91
On saving accounts 807 .60 0.7%
On Exchange Earner’s Fareign Cutrency accounls 323.55 19529 145.083
1.432.34 1,781.52 1,343,72

*Oul of the cash and cash equivatent balance as al Decemter 33, 2018, the Group can utifise 2 2.98 million ouly towaids rescarch and development aclivilies
spacilied i the loan / granl agreement. There were no such restriclions for ulilisation of the cash and cash cquivalent batance as at December 34, 2017 and March
31,2018,

15. Oihez bank balances {refer note 38

As at As at As al
December 21, 2018 Decembes: 31, 2047 March 31,2018
En ¥ Million tn ¥ Million In ¥ Rillion
Shoit lenm bank deposits* 165221 - -
Oin deposit accoualvath original malutity mose thah tvaelve monihs 17834 57542 94047
Add: Interest accrued Bul nol due on deposits with banks 21.59 i19.19 130.51
Deposits with banks {Canied at amorlised cost} 185294 694,31 1,070.58
Less: Deposits with malurity more than iwelve months em the bajance sheel (24.99) (1.53) {1.53}
date disclosed bnder otlied son-curent financial assels {reler note 9)
Less: Interest acoived but nat due on non-cuirent deposits with banks (refer note 14.79) (0.18} {021}
9
182236 £92.60 1,068.64
Balances wilh banks On unpaid dividend accounts*” 211 148 1414
3,824.47 694.08 $,070.25

* Oul of the batance, fixed deposits of ¥ 86.55 millien (Comnesponding peried ; ¥ 62.56 mitlion / Previous year - ¥ 63 78 million} have been carmatked against bank
guatantees availed by the Group.
** The Group can ulilize these balances onfy lowaids selicmienl of the respective unpaid dividend

{This space 15 infentionafly lef! Mank}
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Parsistent Systems Limite

Notes forming parl of d: d fidated fi ial

16. Current financial assets : Loans {refer note 30)

As al As at As al
Becomhber 31, 2018 Docember 3, 2017 March 31, 2818
In ¥ Million in  Midlion In 2 illion
Camied at amorlised cost
Loan to refated paries (Unsecured, considered doubtful)
Klisma c-Services Prvale Limited 2743 27.43 2743
27.43 TA3 2743
. Lessiimpainment of curent feans (27.43) {2743) (2743
Security deposits
Unsecured, considered good 11.14 B.24 663
1.4 68.24 662
11,14 12.40 663
17. Other current tinancial assets {refor noto 30)
As at As at As at
Decembor 31, 2018 December 31, 2097 March 11, 2018
in * Million In ¥ Mitlion in ¥ Million
Fair value of derivatives designated and effective as iedging instiuments
Fonward contracts receivable 4955 16333 4275
Advancos to suppliors
Unsecured, considered dovbitiul a8 D33 081
Less: bmpairment of cunen finsncial nssets {0.81) [GE:1}] {0.81)
Depasit with tinancial insttutons (refer nole 38) 780.00 54035 985.2%
Add: iﬁ_le:cs( acorued bul nol due on deposil with inancial institbtions 1877 6.56 20465
Deposits wilh financial institutions {Carred 21 amortised cost) 798.77 54691 1,016.00
SEIS Incenlive teceivable - 4413 -
Unbitled tevenue 214621 2.044.83 15699.50
2,996,53 2,798.20 2,788.25
18. Other current assets
As at As at As al
Pecombor 3%, 2018 Bocombor 31, 2017 March 34, 2058
in ¥ Miflion I ¥ Mitfion fn ¥ Hillion
Advances lo suppliers {Unsecured, considered good)
Advances recoverable in cash or kind of for value fo be teceived 46028 422,96 561 .66
QOther ad (U d, idered good}
VAT receivable (not) 2984 4729 7442
Scrvice lax and GST receivable {nel) (Refer note 36} 973.50 £33.33 927,31
1,001.40 860,62 100173
1463.68 1,303.58 1,563.41

{This spaca 15 intentienally foft bank}
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Persistent Systems Limite

Notes forming part of cond d lidated fi e

18. Non-current financial liabilities : Borrowings {refer nate 30}

Asat Asat A al
Decembor 31,2018  December 34, 2017 MWarch 37, 2618
In & Mitlior En ¥ Mislion In £ Million
Unsecured Berrowings carried at amortised cost
Teim loans
Indian wwpec lozn from others 1791 22 4% 2113
intares] acciued bl not due on torm loans 0142 087 078
18,02 23.36 21.9%
Less: Current matuily of long teim borrowings fransferted 1o olher cunent financial liabifilies (Refer nole 22) {4.58) {4.58) (458}
Less: Cunenl matuiily of intetesl acciued bul not due on Llenm loan vansfened to other coirent financiad Rabifites {0.12) (0.67) (.78}
{Refler note 22)
{4.70) {5.45) (5.36)
13.33 17.91 16.55

The teem leans rom Govermmient departaients have the Tollowing termis and conditions:

Loan| - amounting 10 ¥ 6.82 miflion (Cortespanding period ¥ 855 miflion/ Previous yeal ¥ 8.18 million) vath interest payable @ 2% per annum goaranized by a bank guaraniee by the
Conipany and fepayable in ten equal semi annuat instaliments over a period of live years commencing from March 2016,

Loan Il - amounting tc ¥ 11.89 milion {Cotresponding period ¥ 12.94 millions Previous year 2 12.94 million} with lnlerest payable @ 3% per annum repayable in ten equal anhual
instafimenis aver a peiiod of fen years sammencing {frem September 2015

2¢. Non curront liahilitios : Provisions

As at As at As al
Decomber 34, 2018 Bocember 31, 2047 March 31, 2018 -
In £ Million 1n ¥ Million In £ Million
Pravision for emplayee bepetils
- Graluily 14.52 17.07 16.28
- Long seuvice nwards 15395 i41.85 143.37
168,47 156.92 REENER
2t. Trade payables (zefer note 30)
As at Asal As at
Pocember 31, 2018 Decembar 31, 2017 Mach 31, 2018
In ¥ Miflion in ¥ Million 1n ¥ Million
Trade payables (ot goods and services 1645 28 1,506.38 1,673.08
1.845.25 1,606.38 1,673.08
-t 2t
22, Gthor current financial liabitities (refer note 30)
As gt As at As at
December 31, 2018  Becember 31,2017 March 31, 2018
In ¥ Million In € Mitlion In ¥ Million
Capilal creditors 50.76 2339 3236
Curtend maturity of long-term borrowings {eler nole 19) 458 4.58 458
Currert maturity of inlerest on long-lenm boowings {teler note 49) .12 087 Q.78
Accrued employee liabilifies 37327 43619 35702
Unpaid dividend* FAL] 148 141
Other linbilities 046 042 018
428.32 466.93 396.33
* Unpaid dividend is crediled Lo Investor Education and Protection Fund as and when due,
23.01her current liabilities
As al Asal As al
December 31, 2018 December 31, 2017 March 34, 2018
In £ Million in ¥ Militen In ¥ Million
Uneained revenue 1,034 08 926.14 921,10
Advance from customers 2528 25.63 25.38
Othet payables
- Statutory fiabitities 263.90 262.61 25149
- Other liabilities* $2.55 4.72 3.0%
1,235.61 $,219.04 1,201.02
* Includes gronl of ¥ 4.50 tflion received during the nine months ended December 31, 2018, from Biotechnotogy Industry R: ¥ i Councit (BIRAC) pursuant Lo an

egrecment dated March 12, 2018, The amount logether vall: additional grants to be received ovet 3 years fromn BIRAC and Group's share as preseribed in the agreement is to be
spent &8s per the said agreement.

24. Current liabifities : Provisiens

As at As at As at
December 11, 2018 December 21, 2017 March 31,2018

In ¥ Million n ¥ Million in ¥ Million

Provision for employee benefils

- Graluity B4 50 {18 .35) (44.77)

- Leave encashment 536.72 45995 46873

- Long service awards 15.80 2388 2231

« Other employee benufits 1.080.31 985.40 119322
1,717.33 1,450.88 1,599.49

s §
%}B'J'{"%@;‘

e
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Persistent Systems Limited

Notes farming part of condensed consolidated financial statements

25. Revenue from operations (net)

For the quarter ended For the nine months ended For the year ended

December 31, 2016 December 31, 2017 Becember 31, 2018 December 31, 2017 March 31, 2018

in € Million In ¥ Miflion In ¥ Million In ¥ Million n ¥ Million

Software services 5473.38 7,196.48 24,240.52 21,608.01 2844060
Software licenses 169,14 722 41 1,100.35 1,203.56 BS6 43
B,642.49 7,918.90 25,340.87 22,811.67 30,337.03

26, Other income

For the quarior ended

For the nine months ended

For the year ended

December 31, 2018 December 31, 2017 Dacember 31, 2018 December 31, 207 March 31, 2018
in ¥ Million in ¥ Mitlion In ¥ Mitlion in ¥ Mittion in € Mitlion
Inleresl income
On financial assels carvied al amortised cost 26.10 1213 46.45 3524 47.87
On olhers 3058 2817 142.81 1724 133.67
Foreign exchange gain (net) - 4863 - 436.77 586,31
Prafil on sate of fixed assets (net) 1.01 . 074 252 1.87 240
Dividend income from investments 5432 4185 13820 12023 1728
Profit on sale of invesiments (net) 7495 4507 268.52 174.60 166.684
et gain/{ioss) arising on financiat assets designated as at 276 (57.42) {87.93) (72.54) (18.92)
FVTPL
£xcess provision in respect of earlier peficd / years 1.84 4.54 213 4.33 18,99
wrilten back
Advances wrilten back - 0.01 - 2376 2376
Miscellanecus income 13.37 G7.04 4011 86.51 59.64
229.93 192,76 582,69 897.04 1,191.1
27, Personnel expenses
For the quarter ended For the nine months ended For the year ended
December 31, 2018 December 31, 2017 December 37, 2018 December 31, 2017 March 31, 2018
In ¥ Million in ¥ Million tn ¥ Mitlion in ¥ Million in ¥ Million
27.1 Employee benefits expense
Salaries, wages and bonus 4.606.19 4,474.76 13,466.44 13,009.62 17,190.37
Contribution 1o provident and other {unds a7.30 101.75 283.88 280.46 346 56
Graluily expenses 37.93 47.49 17684 12958 167.78
Defined contribution 1o other funds 5234 46.71 155.26 86.30 158.08
Staff welfare and benefils 1158.57 116.47 366.67 321.85 449.67
Employee stock compensation expenses - - - 3.80 3.80
4,909.33 4,787.18 14,390.06 13,831.81 %8,316.46
27.2 Cost of professionals 90588 77555 262762 231395 3,180.63
5,815.22 656273 17,017.68 16,145.78 21,497.09
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Parsistent Systems Limited

Notes forming part of condensed coasaolidated financial statements

28. Other expenses

f-or the quarter ended For the nine months ended For the year ended
December 31, 2018 December 31, 2017 December 31, 2018 December 31, 2017 March 31, 2018
In ¥ Million In ¥ Miltion tn ¥ Million In ¥ Millian . In ¥ HMiflion
Travelting and conveyance 20328 16318 708.05 R 641.65 867,92
Electricity expenses (nef) 30.95 30.04 88.98 8117 104.49
Intemet link expenses 9.59 16.66 45.09 47.91 £6.46
Communication expenses 2160 23 40 7474 94 84 119.86
Recruitment expenses 29.19 17.07 70.39 668.50 83.43
Training &nd seminars 6.96 7.86 15.98 15.14 2425
Royaity expenses 11.26 1638 38.49 50.75 §0.46
Purchase of soflware licenses and suppon expenses 306.92 19565 1,168.63 680.21 933,39
Bad debts 0.76 {0.94) 7104 35.28 18387
Provision for doublfud receivables/ (provision for doubtful receivables 16.12 6.17 (10.22) (18.75) {151.38)
varitien back) {net)
Renl 115.82 116.57 35329 34199 448.52
insurance 6.19 485 17 45 1818 24.05
Rates and taxes 20.79 23.88 50.43 90.18 115.42
Legat and professienaf fees 135.35 127.6% 45507 34469 500.35
Repairs and maintenance
- Piant and Machinery 3016 34.63 8884 90.74 11618
- Buildings 541 635 2325 19.50 27.89
- Others 3.39 708 14.G0 16.68 2077
Selling and marketing expenses (1.38} 5.27 27.43 2762 36.08
Advertisement, conference and sponsorship fees 33.43 16.38 7819 52.79 11651
Discounl aliowed 21.60 1310 61.66 3762 11.78
Computer consumables 2.3z 282 £.15 5.02 767
Auglilors’ remuneration 4.18 5.49 12.17 1243 14.62
Donations 2098 16.21 57.67 56.40 18.10
Books, memberships, subscriptions 2279 19.906 G1.97 54,27 ¥3.27
Foreign exchange loss {nel) 24090 - 184.60 - -
Direclors' silting fees 115 0.87 315 2.92 3.90
Direclors' commission 361 2.40 10.62 G677 9.74
Impainmant ol nen gurrent tnvestments 13.94 12.92 13.94 2502 26 96
Wiscellaneous expenses A7.44 5861 165,55 17188 228.01
1,365.00 984,00 3,967.80 3,089.25 4,152.68

(Tids space s intenfionally left blank}
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Persistent Systems Limited

Notes forming part of condensed consolidated financiat statements

29. Earnings per share

For the quarter ended
Dlecember 31, 2018 December 31, 2017

For the nine months ended

December 31, 2018

December 31, 2017

For the year ended
March 31, 2618

Numerator for Basic and Diluted EPS

Net Profit after tax (In ¥ Million) {A) 91797 916.70 267206 2,493.82 3,23088

Denominator for Basic EPS

Welighléd average number of equily shares {B) 80,000,000 50,000,000 80,000,000 80,000,000 80,000,000

Denominator for Diluted ERPS

Numwer of gouily shares ©) 80,000,000 80,000,000 £0.000.000 80,000,000 80,000,000

Basic Earnings per share of face value of ¥ 10 each {in €) (B} 11.46 11.46 33.40 31.17 40.39

Diluted Eamings per share of face vatue of £ 10 cach{in ¥) {AC) 11.46 11.46 33.40 3nar 40.39

For the quarter eaded Fer the nine months ended For the year ended

December 31, 2618 December 31, 2017~ December 31, 2018 December 37, 2017 March 31, 2018

Number of shares considered as basic weighted average shares 60,000,000 80,000,000 60,000,000 80,000,008 80,000,000

aulstanding for catculating basic £PS

Number of shares consideted as weighled average shares and 80,000,000 80,000,000 £0,000,000 £0,000,00¢ £0,000,000

polential shares culstanding for calculating Diluled EFS

{This space is infentionally loff blank}
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Persistent 5
Notes forming paet al

financial

1. Segment information

Oposalng segments are components al an ectedprse for shich dacrete hnancial informatan 15 svakabl sl & evakited reguiady by the chist opereling decknn maker, n
gecisng haw o akacate 1esources and a5sessing pedarmance. The Group's chif opierating ecision maker is the CCO and Managng Drector.

T Growp reorganced taek nlo (fuee BusKess Unts om AprE {, 2018, which fofm Ihe apstating s&Qmes for segmend reporing

The OPEFALNG CAOMONS e
&, Techaoiagy Servoes.

b. Aancn

& Aacalerte (Podudts)

A ars)ly, L Corte sfoamng fgues for the eareer 1eporirg peosds sre restated in boe with e sbove reciganzation.

X Hidbon]
Particuiaty Technolagy Aance Accelerite Tatal
Services (Producty)
Revero: Quarter erded Dee31.2018 5.497.18 2501 10 £04.2¢ 8642 49
Quader ended Dec-31-2017 488347 2509 %4 42059 18nt
Hite: months ended Dee-31- 271G 16,276 00 75 V3 1,565 26 25340 67
Nmve momthy ended Dec-21-2017 14,267.68 6.797.23 1,746.55 726157
Vear ended Mar-31-058 1037111 RIS O6 224085 30,337 63
identfalie cyponse Quarter ended Dec-3t-2018 346252 147085 72029 516266
Qusner ended Dec- 332017 300557 163205 75533 491 85
b ontha ended Doc 1 246 10,108 97 455060 677 27 15136 84
Hine: months ened 21,2047 603246 A570 64 BITO5 14,1005
Year ended Mar-31- 2078 11,962 63 607547 1486 57 1947467
Sogmental pent Quarter ended Dec-35- 2016 2,434 66 1.051.75 263 02 AT 03
Duarer ended Dec:di- 2047 157760 ETT.08 77276 302605
Hine manihs ended 0312000 6167 9 2346.43 687,09 #0504 03
Hine months ended Dec23-2017 5,535.22 221763 643 61 6,401 52
Year enged Mar- 31218 2,408 10 2600 69 10507 1116236
Unatscatis expenses Guarter endod Deoc-34- 2008 1455
Guarter ended Troc- 352017 204455
Hine months ended Tec-31-2018 6,446 37
tine rnonthes ended Dec-31-2017 5000 a1
Year cngad Fdar-31-2014 8,060,706
Operating Roame Quarker ended Cec-31-2018 1,065 26
Quarter ended Doc-31-20¢7 H42.40
Hire Monihs ended ee-31-718 BAGTOG
b months ended Uec-31-2017 241211
Voot epded M 3t-2018 3001 60
Gthet ncome {net of epenses) [ Quacter ended Dec-31-2018 27393
Quaner ended Det-av-2M7 126
N inondtrs ended Dec-31-28 492 55
Hino months ended Dec 212047 BT 1
Year ended HAar-31-2016 10
Proft L lore tameE Cuattet ended Dec-31- 2018 1.295.21
Quarer enderd Dac 312007 147516
Hhne monthe ented Dee-21-21% 3,750 2%
Hine montts ended Dec-31-2017 320012
Year endes Mar 312013 428261
Tax expense Ouarter endod Dec31-2018 7804
Duates endes Dee31-2017 258 ot
Hing mentis ended Dec31-2018 107810
Hina montes ended Dec3-2007 81530
Yesr erded W31 28 1,001.43
Pl afes tax Quarter ended Dec-31-2018 7T
Quarter ended Dec-2017 91870
e monihs ended Dee-31-2018 TEIR06
Hino months ended Dec3i-2H7 249382
Year ended #ar-31- 2018 3730 68
Note: Cosls related to research end develpment are included under enlfable erpanses fat e pepose of segmen! reporing
{in ¥ Félbon)
Particudars Technatagy Alliance Accelerite Tatal
Sendcas {Productc)
Segmental lrade recenabiss £ at Decal-2018 219452 1,635 20 466 94 472066
A at Bec-31.012 3.459.40 846,55 660,12 S.065.07
£ 2t Hhar 12018 3EYE00 74027 4318 484740
Unahocated assels £ at Dec-31-2018 - 24377397
As at Dec31-2007 - - 20,526 48
As 8t Mar- 312018 - 2186073
Seqeegation of aszels {othes than teade . Lavities, and other NON-CIER BRFRALEE KD varing (epoflabl segmenis hawe not been

presonted Ak the Besals ate used intetchangeably betwen segments and the Grotm & of the view 131 € B 0ol reacial 1o teasonably atotale the othet assets. Labites and
other nencash oxpenses o indradual segments 8nd an 8d-hoc 216caton wit 70t be moaningful

Geagraphical Information

The Tofowang table shavs the Fihe Group sakE by maket 1 lrom where the sericat were rendared
{in ¥ Hllion]
Paticudars India Nodth Amedca §  Resl of the Tolal
World

Reverut Quarier ended Dec-31-2016 565.18 7.230.64 823.47 854249
Quarter ended Decatl-2017 46141 667925 7854 751690

tine morehs ended  Dec-31-2018 1.705.70 2077646 855,72 2534687

Hme momhs ended Dec-21-2017 THEE 18,250 70 224500 281187

Year endad Ma1.31-2018 £.810 67 2533680 3.089.46 30.337.03

The cevents from 3 cingle CUSIOME! i excass of (e Pelcen of tolalievere of the Grou ke § 2,271.44 milion fa the quaiter snded Decamber 31, 2018 {coresponding

¥ 221602 midon). € 6,4D1.14 mion for tha e niontv. ended Decambes 31, 2014 feutresponding period” ¥ 6,221,684 mlon), (revious year

7.852.82 milton}

(Tins space 1s inlenkonally fefl Mank)
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Persistent Systems Limited
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32.

33

34.

35.

a)

On July 02, 2015, the Company, through its wholly owned subsidiary Persistent Systems Inc., acquired the entire equity
capital of US based Akshat Corporation (d.b.a. RGen Solutions in USA). In addition to the upfront purchase
consideration, the stock purchase agreement for additional consideration, contingent upon certain conditions being
met in future years. The additional contingent consideration payable to the selling shareholders is subject to a maximum
amount of USD 3.75 million. The fair value of the contingent consideration is estimated to be Nil as on the date of
acquisition. The contingent consideration would be recorded, as and when the contingency is resolved and the
consideration is payable.

Persistent Systems Inc. {(a wholly owned subsidiary of Persistent Systems Limited) acquired Digital Content
Management Solution product from the US based Akumina inc. on November 9, 2015, In addition to the upfroni
purchase consideration, the asset purchase agreement provides for addifional consideration, contingent upon certain
conditions being met in future years. The additional contingent consideralion payable to Akumina Inc., is subject to
maximum amount of USD 5.00 million. The fair value of the contingent consideration is estimated o be Nit as on the
date of acquisition. The contingent consideration would be recorded, as and when the contingency is resolved and the
consideration is payable,

Persistent Telecom Solutions Inc. (a wholly owned subsidiary of Persistent Systems Inc.) acquired a cloud platform
open source software from Citrix on February 28, 2016, In addition to the upfront purchase consideration, the asset
purchase agreement provides for additional consideration, contingent upon ceriain conditions being met in future years.
The fair value of the contingent consideration is estimated to be Nil as on the date of acquisition. The contingent
consideration would be recorded, as and when the contingency is resolved and the consideration is payable.

On August 24, 2018, Persistent Systems Inc. (a wholly owned subsidiary of Persistent Systems Limited) acquired
the enlire equity capital of a USA based Company Herald technologies Inc. {referred to as ‘Herald’).
The Company acquired 100% voting equity interest in Heralfd through share purchase agreement,

The acquisition would strengthen Persistent's {i? led offerings in the healthcare domain and create a number of cross-
sell opportunities

The amount of consideration is ¥148 .50 million which is paid/ payable in cash.
The fair value of assets acquired and iabilities assumed as on the date of acquisition are as follows:
Z in Millicn
Particulars Totai
Current Assetfs
Cash and & cash equivalents 0.35
Non-current assets
Property, Plant and Eguipment 0.08
Intangible assets under development 148.67
Current liabilities
Trade and other payables 0.35
Nef assets 148.75
The gain on bargain purchase arising on acquisition is ¥ 0.25 million.
Net cash cutflow on acquisition of subsidiaries
Particulars Amount in ¥ million
Consideration paid/ payable in cash 148.50
Less: cash and cash equivalent baiances acquired (0.35)
148.15

Revenue of Herald is Nil. The loss included is ¥ .52 million.

Had the business combination been effected on Aprit 1, 2018, there would have been no change in the revenue and
the profit after tax for the nine months ended December 31, 2018 for the Group.
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36.

37.

38.

38.

40.

Persistent Systems Limited (“the Holding Company”) had received a show cause notice from Commissioner of Service
Tax on December 19, 2016 for non-payment of service tax of ¥ 452.15 million under import of services on reverse
charge basis, excluding interest and penaity if applicable. The issue relates to the professional and technical services
rendered by overseas subsidiaries on behalf of the Holding Company to its overseas customers for the period 2011-
12 to 2014-15.

Post representations made by the Hoiding Company, the Learned Principal Commissioner of Service Tax, Pune,
adjudicated the aforesaid show-cause notice and issued an order on May 29, 2017, reducing the demand to Z 165.51
million based on the period of limitation and as a resuit of that, the said demand now covers financial year 2014-15.
The Holding Company has filed an appeal against the order passed by Learned Principal Commissioner of Service
Tax, Pune with the Hon'ble Central Excise and Service Tax Appellate Tribunal {CESTAT) on September 23, 2017,

The Holding Company, based on independent fegal opinion obtained in respect of issues related to this matier, believes
that the liability is not likely to arise and therefore, no provision is considered necessary in the financial statements. If
the appeal filed as mentioned above results in a demand, there will be no impact on the profitability as the Holding
Company wilt be eligible to claim credit/refund for the amount paid.

The GST depariment has filed an appeal on Cctober 11, 2017 with appeliate authorities against the Order passed by
Learned Principal Commissioner of Service Tax, Pune. Though the GST department has acknowledged the ground of
revenue neutrality, the said appeal mainly questions non-application of extended period of limitation. The Holding
Company has fifed reply to this appeal on December 18, 2017.

Considering the view of the Service Tax Authorities, based on legal advice, and due prudence, the Holding Company
has deposited, an amount of ¥ 647.36 million towards service tax in respect of the above matter, for the period from
April 01, 2014 to June 30, 2017, under protest.

As on December 31, 2018, the pending litigations in respect of direct taxes amount to ¥ 256.96 million and in respect
of indirect taxes amount to ¥ 30.40 milion {excluding the show cause received from Commissioner of Service Tax on
May 29, 2017 of ¥ 165.51 million under import of services on reverse charge basis as mentioned above). Based on the
advice obtained and judgments in favour of the Company at the first appeflate authority in the earlier years,
management does not expect any outflow in respect of these litigations.

Persistent Systems Inc., subsidiary of Persistent Systems Limited, has given a guarantee of €10.00 million to Tech
Data Europe GmbH & its Affiliates towards trade payable of Persistent Systems Inc & its Affiliates.

As reported in the previous guarter, Persistent Systems Limited (“the Parent Company”) has deposits of F 430 million
with the financial institutions viz. Infrastructure Leasing & Financial Services Ltd. (IL&FS) and IL&FS Financial
Services Lid.(referred to as “IL&FS Group) as on the batance sheet date. These are due for maturity from January
2019 to June 2019, the first deposit being due on 28th January 2019. In August 2018, credit rating agency, has
significantly downgraded the IL& FS Group's rating. As  December 31, 2018, there have been no defaults in
payment of interest on the aforesaid deposits. At this stage, it is difficult to estimate the ultimate probable loss if any.
Accordingly, the management of the Parent Company believes that there is no immediate need to recognize any
impairment on the above deposits as of December 31, 2018, The Parent Company will continue to monitor the
developments in this matter for the purpose of determining the financial reporting impact, if any.

Previous periods’ / year's figures have been regrouped where necessary to conform to current period’s classification
for segment disclosure,

The financial statements are presented in ¥ million and decimal thereof except for per share information or as
otherwise stated.

{This space is intentionally left blank)

37 of 37






