Persistent Systems Limited
CONDENSED BALANCE SHEET AS AT DECEMBE# 31, 2018

Notes As As at As at
December 31, 2018 December 31, 2017 March 31, 2018
In ¥ Million in¥ Million In ¥ Million
ASSETS
Non-curent assels
FProperty, Plant and £Equipment 5.4 218511 2,338.06 " 232388
Caplal work-in-progress 7.82 30.50 7.32
Cther Intangible assets 52 97 44 13639 11748
Intangible assets under developrient A3.00 277 744
2,333.37 2,507.72 245692
Finangial assels

- Invesiments 6 7.104 62 5,124.56 5,504.85

- Loans 7 111.07 £.091.84 §45.81

-Other non current financial assels & 29.78 32363 3743
Deferred tax assels (ney) 9 41.76 - 3166
Cther non-curient assels it 74.72 60.65 £54.00

9,699.32 9,108.40 $,039.89
Current assels
Financial assets

- Invesiments 15 735225 553218 591631

- Trade receivables 52 2,226.50 598124 342507

- Cash and cash equivalents 13 587.73 444 91 ANG 27

- Other bank balances 14 15638.16 686 67 816,62

-ioans 15 9.14 18y 447

- Ollet cutrenl inancial assels 16 2,200.70 1,559.31 1.847.70
Other curent assels 17 1,316.09 1,161.49 137462

15,420.23 13,329.65 13.750.06
YOTAL 25,915.55 22,4305 22,789,95
EQUITY AND LIABILITIES
EQuiTyY
Equity share capitat 4 800.00 £00.00 600.00
Clher equily 21,900.68 18,352.07 19,732.04
22,700.68 20,192.07 20,532.04
LIABILITIES
MNen- curreat Habllities
Financial kabiitles

- Bomowings i8 13.33 1791 1655
Piovisions 18 153.95 41.85 142,37
Defered 1ax abiities (net) 9 - 14.74 -

167.28 174.50 159.92
Current Habifittes
Financial fabitties

- Trage payables [(dues of micro and small 20 840.45 70115 71673

entarprises: Nil (Corresponding pedod/

Previous year: Nilj)

- Other financial liabilities 21 121.02 260.08 200 86
Other carrent linbifilies 22 658,96 452,12 562.83
Provisions 23 620,71 51418 42003
Currenl 1ax liabilties (net) 0.45 123.95 99.54

2,247.59 2,071.48 2,087.99
TOTAL 25,115.55 22,438.05 22.785.95
Summary of significant accaunting policies 3
The accompanying noles are an inlegra! part of the condensed financial slalements.
As per our 7epor of even date
For Dekaitte Haskins & Sells LLP For and on bahal of the Board of Directors of
ICAl Firm registration no. 117366WW-100018 Perslstent Systems Limited ’

Chartered Accauntaats

A e A P B

F‘\"l«\ a

Dr. Anand Deshpande © | aie—KIran Umrootkar
Chalrman and Maraging Direclor Direclor

. i ’ q’ e L
s .

Sunil Sapre
Execulive Gireclor and” " Company Secrelary
Chief Financial Officer - ’

Place: Pune
Dafe : January 28, 2019

Place; Pune
Dale : Janvary 28, 2098
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Parsistent $ystems Limited

CONDENSED STATEMENT OF PROFIT AND LOSS FOR THE QUARTER AND NINE MONTHS ENDED DECEMBER 31, 2018 '

Notes for the guarter ended ¥or the nine months ended For the year ended
December 31, 2018 December 31, 2017 December 31, 2018 December 21, 2017 March 31, 2018
In ¥ Million In T Million In € Millien In ¥ Million In ¥ Million
income
Revenue fram operations {net} 24 487875 4,300.08 14,435.96 12,047 44 17,327.49
Ofher income 25 222.85 25212 782.33 993.57 1,276.82
Yolal income {A) 5,102.70 4,552.2% 15,218.28 13,041.01 18,604,319
Expenses
Employee benelits expense 25.4 2,043.58 2,262.99 702291 £6,637.48 8,740.66
Cost of professionsls 26.2 585.23 512.42 1,646,415 1671.80 Z,133.03
Finance cosls .92 014 0.38 047 0.82
Depreciation and amortizalion expense 53 113.47 128.18 344,58 414 99 531.81
Olher expenses 27 1.051 66 609.67 2.182.42 1,976.73 2640.02
Tolal expenses {B) 4,192.76 3,503.40 1%,796.22 10,701.47 14,052.15
#rofil befom tax (A - B} 910.44 1,046.81 3,472.07 3,239.54 4,552,16
Tak expense
Current tox 23500 284.92 881.50 a71.20 1,175.90
Tax credil in respect of sadier years 49.09 {3.89) 45.09 {3.99} - (3.89)
Deferred tax charge / (credit) 16.34 (2.44) {36 60} (26.31) (40.92)
Tedal tax expense 30043 271.49 991.99 B46.95 1.130.59
Nel profil for the period f ycac (C) £10.01 777,32 2,430.08 2,382.56 EEYARY
Dlher comprehensive income
Items that wilt not be reclassitied to profit and loss (D)
+ Remeasurements of the defined benefil fisbilities (28.65) 42.04 (54.12) 72.13 104.97
1 (asset) (nel of lax}
(28.65) 12.04 (54.12) 72,13 104.97
ttems that may be rectassified to profit and foss (£}
- Effective portion of cash flow hedge (nel of Lax) 351.15 27.40 52.86 {131.70) (191.81)
35115 27.40 52.86 (131.70) {191.81)
Total ofther comprehensive income for the period fyear (D) + {E) 322,50 39.44 (1.26) {59.57} (86.84)
Tolai compreheasive income for the period f year (C] + (D) + {E) 932.51 816.76 2,428.82 2,332.59 3.334.33
Earnings per equily share 28
[Nominal vatue of shate ¥10 [Corresponding period/
previous year: £16)]
Basic {in €} 763 972 30.38 29.91 42,76
Difuled (in ¥} 763 9.72 30.38 29.8% 4278
Summary of significant accounting policies 3

The accompanying netes arg an inlegral parl of the condensed financial statements.

As per oul report of even date

For Deloitte Haskins & Sells LLP
{CAL Fim registration no. 1TTI66WAN-100018

Chariered Accouatants

ership no. 038019

Place: Pune
Dafe ; January 28, 2019

For and on behaif of the Board of Birecfors of
Persistent Systems Limiled

Promd bertiparhes ST

Kiran Umroctkar
Director

Dr. Anand Deshpande
Chairman and Managing Direclor

- T
Sunil Sapere
Execulive Direclor and
Chief Financial Officer

Company Secretary

Plage: Pune
Dale : January 28, 2019




Persistent Systems Limited

CASH FLOW STATEMENT FOR THE NINE MONTHS ENDED DECEMBER 31, 2018

For the nine months ended
December 31, 2018

December 31, 20117

For the year ended
March 31, 2018

In T Million In € Midlion In ¥ Million
Cash flows from operating activities
Profit before tax 342201 3,239.54 4,582.16
Adjustments for;
Inlarest income {193.85) {134.71) (161.80)
Finance cosl 039 0.47 052
Dividend income {349.69) {191.29) (259.73)
Depreciation and amortization axpense 344 55 45499 537.81
Amordization of isase premium 0.44 0.44 0.58
Unrealised exchange loss/ (gain) (nel) 72.01 (97.63}) (177.50
Exchange (gain) /loss on derivative cenlracts 74.58 4606 16.73
Exchange (gain) / 1oss on dransiation of foreign §6.16 (74.31) {111.75)
currency cash and cash equivalents
Donations in kind 140 0.16 018
Bad debts 23.55 35.97 1587.62
Provision Tor doublful debts (nel) (Provision (8.09) {29.77) (146.42)
for doubtfut debts wrilten back) {net}
Employes steck compansation expenses . 2.23 223
Remeasurements of the defined benefit liabilties / (asset} (before tax effecls) {79.88) 101.28 148,57
Advances written back . (17.58) {17.56)
{Gain) 7 1oss on fair valuation of assels designated as at FVTPL 87.93 72.54 18.92
{Profit} on sale of investmants (nhet) (288,52} (174.80) {1586.84)
{Profil} on sale of fixed assels {net} {2.27} (1.94) {2.47)
Oparating profit before working capital changes 3,170.78 3,193.87 4,399.53
Movements in working capltal :
(Increase) Decrease in non-current and current loans 2.95 3.8% 0.70
({Increase) Decraase in othar non current assets. (10.72) 170 (3.18)
({Increase)/ Decrease in other current financial assets (643.51) (176.70) (156.58)
{Increase) Decrease in olher currant assels 58.53 {640.28) (853.41)
{Increase) Decrease in rade recaivables 1,073.50 88235 1477.87
Increase f {Decreasa} in trade payvables and current liabilities 53.55 {297.71) (92.85)
Increase / {Decrease}in provisions 203.26 (7.70) (92.33)
Operating prefit after working capital chaages 3,908.34 3,045.34 4,679.75
Direct taxas paid {net of retunds) (1,103.82) (784.20) (1,118.68)
Net cash generated from operating activitias (A) 2,804.42 2,261.%4 3,560.07
Cash flows from investing activities
Payment owards capital expendilure (including imangible assets) (216.66) (177.60) (232.81}
Proceeds from sale of fixed assels 227 2,05 294
Purchase of bends (908.90) (495.74) {595.43)
Proceeds from sate/ maturily of bonds 50.00 - -
Investments in mulual funds {16,937.290) 9.813.09) (16,502.22)
Proceeds from sate 1 maturity of mutual funds 15,712.64 8,303.53 14,290.26
Invesiments in bank deposits having osiginal maturity over three months (3,163.29) (18.80) {225.12}
Maturily of bank deposits having ofiginal maturity over three menths {including 228566 {405.35) 4228
Investments in depesit with financial institutions {300.00) 15.42 (595.35)
Malurity of deposil wilh financlal inslitutions 550.35 -
Intar corporate deposits (made) / refunded 133.06 (616.52} {429.37)
Intarest receivad 278.12 67.77 124.91
Dividend received 34968 191.29 259,73
Net cash generated from / {usad In) Invasting activities (8} {2,186.35) {2,047.14) {2,860.20)
Gash flows from financing activities
{Repayment of) long term borrowings {328 {3.22) {4.58)
Specific project retated grant received 4.50 - -
Dividend paid {239.30) {239.72} (799.78)
Tax on dividend paid (20.16) {48.86) (150.23)
Interest paid (1.05) (113} {1.37)
Net cash generated from / {used in} financing activities c) {259.25) {292.93} (855.97)
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Persistent Systems Limited

CASH FLOW STATEMENT FOR THE NINE MONTHS ENDED DECEMBER 31, 2018

For the nine months ended For the year ended
December 31, 2018 December 31, 2017 March 31, 2018
En € Million In € Millicr Iy & Million
Net {decrease) / increase in cash and cash equivaients (A + B+ ) 358.82 (78.93) (258.10)
Cash and cash gguivalents at the baginning of the pariocd! year 30668 451.03 451.03
Effecl of exchanga differences on translalion of foreign currency (68.18) 7431 1175
cash and cash equivalents
Cash and gash equivaserts at the end of the period! yaar 598.34 44641 306.68
Components of cash and cash equivalents
Gash on hang {refer rote 13) 0.15 0.13 0.11
Balances with banks
On current accounts # {rafer note 13) 267.06 258.68 158.58
On saving accounts (refer note 13) 0.43 0.50 0.75
On Exchange Eamer's Foreign Currency accounls {refes nele 13} 323.55 185.52 45.83
On unpaid dividend accounls® (refer note 14) 2.11 148 141
Cheques on hand {refer nota 13) £.04 - -
Cash and cash equivalents 599,24 446.4% 306.68

# Out of e cash and cash aquivalent balance as at December 31, 2018, the Company ¢an ulitise ¥ 2.98 million only 1owards research and development activities specifiad in
lhe ioan /grant agreement. Thera were no such restrictions for ullisalion of the cash and cash equivalent balance as at Decembar 31, 2017 and March 31, 2018

* The Company can ulilize lhese balancas only towards settlemant of the respactive unpaid dividand.

Summary of significant accounling policias - Refer note 3

‘The accompanying notes are an integral parl of the condensed financial statemants.

As par our report of aven date

For Deloitta Haskins & Sells LLP Feor and on behalf of the Board of Directors of
HWCAl Firm registration no. $17366W/MW-1000%8 Persistent Systems Limited
Chartered Accountants

A MA,L‘D-(./L_,'V&«J{/

Dr. Anand Deshpande
Chairman and Managing Director Diraclor

__/q/ a,
Bunil Sap;a Amit Atre
Exetuliva Diraclor and Comp
Chief Financial Officer
Place: Puna Flace: Pune
Date : January 28, 2019 Date : January 28, 2019
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Persistent Systems Limited
CONDENSED STATEMENT OF CHANGES IN EQUITY FOR THE NINE MONTHS ENDED DECEMBER 31, 2018

A. Equity share capital
(Refer note 4)

. (In ¥ Million)
Balance as at April 1, 2018 | Changes in equity share capital during Balance as at December 31, 2018
the period
800.00 - 800.00
(In ¥ Million)
Balance as at April 1, 2017 | Changes in equity share capital during Balance as at December 31, 2017
the period
800,00 - 800.00
(In ¥ Million)
Balance as at April 1, 2017 | Changes in equity share capital during Balance as at March 31, 2018
the year
800.00 - 800.00

{This space is intentionally left blank)
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Persistent Systems Limited

CONDENSED STATEMENT OF CHANGES IN EQUITY FOR THE NINE MONTHS ENDED DECEMBER 31, 2018

B. Other equity

{in ¥ Miilion)
tems of othe
Reserves and surplug comprehensive
Particulars Incomo Total
Securittes Share optlons Effectlve portlon
Retalned
premijum Generat reserve|  outstanding of cash flaw
garnings
resarve rasorve hedges
Baiance as at Aprll 1, 2018 1,336.7¢ 9,296 .47 90.52 8,991.72 16.63 16,732.04
Net profit for the pericd - - - 2.430.08 - 2.430.08
Other comprehensive income for the penod - - - (54.12) 52.86 {1.26)
Dividend - - - {240.00) - {240.00)
Tax on dividend . . . (20.18) (20.18)
Adjustmenls towards employses stock oplions - 10.64 (10.64) - - -
Balance as at December 21, 2018 1,336, 70 £,307.11 79.88 11,107.60 £9.49 21,900.68
{in ¥ Miflion}
tems of other
Reserves and surplus comprehenslve
Partlcutars incoms Totat
Securitles Share options Retained Effecilve portlan
premlum General rosarve]  outstanding of cash flow
oarnings
raserve roserve hedges
Balance as at Aprii 1, 2047 1,336.70 7.827.60 187.42 7.764.28 208.44 17.344.14
Nat profit for tha pariod - - - 2,392.56 - 2,362 56
Other comprehensive income for the period - - - 7213 {131.70) {58.57)
Dividend - - - {240.00) - {240.00)
Tax on gividend . - - {48.86) - {48.88)
Employea stock compensation expenses - - 223 - - 223
Employee stock compensation expansss of subsidiaries - - 1.57 - 1.57
Adjusimanis towards employess stock options - 50.32 {50.32} - - -
Bajance as at December 31, 2017 1,336.70 7.877,92 140,60 9,960.11 76.74 19,392.07
{in ® Miillon)
items of other
Reserves and surplus comprehensive.
Padtlcutars Inzome Total
Securities Share optlons Effective portion
premlum Goneral raserve outstanding Rotalned of cash flow
earnings
resarva resorve hedges
Balance as at April 1, 2017 1,336.70 7.827.60 187.12 7,184.28 208.44 17,344.14
Net profit for the year - - . 342417 - 3421147
Other comprehensive incoma for the year - - 104.97 (191.81) {86.84)
Dividend - - - {800.00) . {800.00}
Tax on dividend - - . {150.23) . {150.23}
Transter 1o genoral raserve - 1,368.47 . (1,368.47) - -
Employee slock compensation axpenses - B 2.23 - B 223
Employee slock compensation expanses of subsidiaries - 1.57 - 157
Adjustments lowards employses stock options - 100.40 (100.40) - - -
Balance at March 31, 2018 1,338.70 5,296.47 90.52 8,991.72 18.63 19,732.04
Summary of significanl accounting pelicies - Refer note 3
The accompanying noles arg an integral part of lhe condensed financial slatemants.
As per gur repert of aven date
For Deloltte Haskins & Sells LLP For and on behalf of the Board of Directors of
iCAl Firm registrationne, 117366W/W-100018 Persistent Systems Limited
Chartered Accountarnis
) T
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Memberphip no] 038019

Place: Puna
Date : Jaruary 28, 2018

pr, Anand Deshpande
Chairman and Managing Director
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Sunli Sapre
Exacutive Diractor and
Chief Financial Oficar

Director

Kiran Umrootkar

Place: Pune
Date - January 28, 2018
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1.

(a)

ik

Persistent Systems Limited
Notes forming part of condensed financial statements

Nature of operations

Persistent Systems Limited (the "Company”) is a public Company domiciled in India and incorporated under the provisions
of the Companies Act, 1956 {the "Act’). The shares of the Company are listed on Bombay Stock Exchange and Nationai
Stock Exchange. The Company is a global company specializing in software products, services and technology innovation.
The Company offers complete product life cycle services.

Basis of preparation

The financial statements of the Company have been prepared on an accrual basis and under the historical cost convention
except for certain financial instruments and equity settled employee stock options which have been measured at fair value.
Historical cost is generally based on the fair value of consideration given in exchange of goods and services, The
accounting policies are consistently applied by the Company during the period and are consistent with those used in
previous year except where a newly issued accounting standard is initially adopted or a revision to an existing accounting
standard requires a change in the accounting policy hitherto in use.

Statement of compliance

These financiat statements have been prepared in accordance with Ind AS 34 Interim Financial Reporting as notified
under the Companies (Indian Accounting Standards) Rules, 2015 read with Section 133 of the Companies Act, 2013.

Summary of significant accounting policies
Use of estimates

The preparation of the condensed financial statements in conformity with Ind AS requires the management to make
judgments, estimates and assumptions that affect the reported amounts of revenue, expenses, assets and liabilities and
disclosure of contingent liabilities at the end of period. Although these estimates are based on the management's best
knowledge of current events and actions, uncertainty about these assumptions and estimates could resuit in the outcomes
requiring a material adjustment to the carrying amounts of assets or liabilities in future periods.

Critical accounting estimates
Revenue recognition

The Company uses the percentage-of-completion method in accounting for its fixed-price contracts. Use of the
percentage-of-completion method requires the Company to estimate the efforts or costs expended to date as a proportion
of the total efforts or costs to be expended. Efforts or costs expended have been used to measure progress towards
completion. Provisions for estimated losses, if any, on uncompleted contracts are recorded in the period in which such
losses become probable based on the expected contract estimates at the reporting date.

Income taxes

The Company's major tax jurisdictions is India, though the Company also files tax returns in other overseas jurisdictions.
Significant judgements are involved in determining the provision for income taxes.

Property, plant and equipment

Property, plant and equipment represent g significant proportion of the asset base of the Company. The charge in respect
of depreciation is derived after determining an estimate of an asset's expected useful life and the expected residual value
at the end of its life. The useful fives and residual values of Company's assets are determined by management at the time
the asset is acquired and reviewed periodically. The lives are based on historical experience with similar assets as well
as anticipation of fufure events, which may impact their life, such as changes in technology.

Provisions

Provisions are determined based on the best estimate required {o settle the obligation at the reporting date. i the effect
of time value of money is material, provisions are discounted using a current pre-tax rate that reflects the risks specific to

7 0f34




Persistent Systems Limited

Notes forming part of condensed financial statements

(b}

{c)

(d)

Property, Plant and Equipment

Property, Plant and Equipment are stated at cost, less accumuiated depreciation and accumulated impairment iosses, if
any. The cost comprises the purchase price and directly attributable costs of bringing the asset to its working condition for
its intended use. Any trade discounts and rebates are deducted in arriving at the purchase price. Capital work-in-progress
includes cost of Property, Plant and Equipment that are not ready to be put to use.

Subsequent expenditure related to an item of Property, Plant and Equipment is added to its book value only if itis probable
that future economic benefits associated with the item will flow to the Company. All other expenses on existing Property,
Plant and Equipment, including day-to-day repair and maintenance expenditure and cost of replacing parts, are charged
to the staternent of profit and loss for the period during which such expenses are incurred.

Gains or losses arising from disposat of Property, Plant and Equipment are measured as the difference between the net
disposal proceeds and the carrying amount of the asset and are recognized in the statement of profit and loss when the
asset is disposed.

Intangible assets

Intangibte assets including software licenses of enduring nature and contractual rights acquired separately are measured
on initial recognition at cost. Foliowing initial recognition, intangible assets are carried at cost less accumulated
amortization and accumulated impaimment losses, if any. Cost comprises the purchase price and any directly attributable
cost of bringing the asset fo its working condition for its intended use.

Gains or losses arising from disposal of an intangible asset are measured as the difference between the net disposal
proceeds and the carrying amount of the asset and are recognized in the statement of profit and loss when the asset is
disposed.

Research and developrent cost

Research costs are expensed as incurred. Development expenditure incurred on an individual project is recognized as an
intangible asset when the Company can demonstrate:

- technical feasibility of completing the intangible asset so that it will be avaitable for use or sale;

- its intention to complete the asset;

- its ability to use or sell the asset;

- how the asset will generate probable future economic benefits;

- the availability of adequate resources to complete the development and to use or sell the asset; and

- the ability to measure reliably the expenditure attributable to the intangible asset during development.

Such development expenditure, until capitalization, is reflected as intangible assets under development.

Following the initial recognition, internally generated intangible assets are carried at cost less accumulated amortization
and accumulated impairment losses, if any. Amortization of internally generated intangible asset begins when the
development is complete and the asset is available for use.

Depreciation and amortization

Depreciation on Property, Plant and Equipment is provided using the Straight Line Method (‘SLM") over the useful lives of
the assets estimated by the management.

The management estimates the useful lives for the Property, Plant and Equipment as follows:

Assets Useful lives

Buildings* 25 years
Computers 3 years
Computers - Servers and networks™ 3 years
Office equipments 5 years
Plant and equipment* 5 years
Plant and equipment (Windmilly* 20 years
Plant and equipment {Solar Energy System)* 10 years
Furniture and fixtures” 5 years
Vehicles* 5 years

*For these classes of assets, based on internal assessment and independent technical evaluation carried out by external
valuers, the management believes that the useful lives as given above best represent the pericd over which the
management expects to use these assets. Hence the useful fives of these assets are different from the useful lives as
prescribed under Part C of Schedule 1] of the Companies Act 2013.

Individual assets whose cost does not exceed Z 5,000 are fully depreciated in the year of acquisitionf :

L Sy stg

N N
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Persistent Systems Limited
Notes forming part of condensed financial statements

(e)

Leasehold improvements are amortized over the period of Jease or useful life, whichever is lower.

Intangible assets are amortized on a straight line basis over their estimated usefu! lives commencing from the day the
asset is made available for use.

Financial instruments
i) Financial assets
Initial recognition and measurement

Financial assets are initially measured at fair value. Transaction costs that are directly attributable to the acquisition of
financial assets (cther than financial assets at fair value through profit or Joss) are added to the fair value of the financial
assets on initial recognition. Transaction costs directly attributable to the acquisition of financial assets at fair value through
profit or loss are recognised immediately in profit or loss.

Subsequent measurement
For the purpose of subsequent measurement, financial assets are classified as:
- Financial assets at amortized cost

Financial assets that are held within a business model whose objective is to hold assets for collecting contractuat
cash flows and whose contractual terms give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding are subseguently measured at amortized cost using the
effective interest rate method. The change in measurements are recognized as finance income in the statement of
profit and loss.

- Financial assets at fair value through other comprehensive income (FVTOCI)

Financial assets that are held within a business model whose objective is achieved both by collecting contractual
cash flows and selling the financial assets and the assets' contractual cash flows represent solely payments of
principal and interest on the principal amount cutstanding are subsequently measured at fair value. Fair value
movements are recognized in other comprehensive income.

- Financial assets at fair value through profit or loss (FVTPL)

Any financial asset which does not meet the criteria for categorization as financial asset at amortized cost or as
FVTOCI, is classified as financial asset at FVTPL. Financial assets except derivative contracts included within the
FVTPL category are subsequently measured at fair value with all changes recognized in the statement of profit and
loss.

- Forward exchange confracts not intended for trading or speculation purposes, classified as derivative
financial instruments

As per the accounting principles laid down in Ind AS 109 — “Financial Instruments” relating to cash flow hedges,
derivative financial instruments which qualify for cash flow hedge accounting are fair valued at balance sheet date
and the effective portion of the resultant loss / (gain) is debited / (credited} to the hedge reserve under other
comprehensive income and the ineffective portion is recognized to the statement of profit and loss. Derivative
financial instruments are carried as forward contract receivable when the fair vatue is positive and as forward contract
payable when the fair value is negative.

Changes in the fair value of derivative instruments that do not qualify for hedge accounting are recognized in the
statement of profit and loss as they arise.

Hedge accounting is discontinued when the hedging instrument expires or is sold, or terminated, or exercised, or no
longer qualifies for hedge accounting. Any cumulative gain or loss on the hedging instrument recognized under cther
comprehensive income under other comprehensive income is transferred to the statement of profit and loss when
the forecasted transaction occurs or affects profit or loss or when a hedged transaction is no longer expected to
OCCUr.

Derecognition

The Company derecognises a financial asset when the contractual rights to the cash flows from the asset expire, or
when it transfers the financial asset and substantially all the risks and rewards of ownership of the asset to another

party.

On derecognition of a financial asset in its entirety, the difference between the asset's carrying amount and the sum
of the consideration received and receivable and the cumulative gain or loss that had been recognised in other
comprehensive income and accumulated in equity, if any, is recognised in profit or loss. - )




Persistent Systems Limited

Notes forming part of condensed financial statements
iiyFinancial liabilities
Initial recognition and measurement

Financial liabilities are initially measured at fair value. Transaction costs that are directly attributable to issue of
financial liabilities {other than financial assets and financial liabilities at fair value through profit or Joss) are deducted
from the fair vatue of the financial liabilities on initial recognition. Transaction costs directly atiributable to the issue
of financial liabilities at fair value through profit or loss are recognised immediately in profit or loss.

Subsequent measurement
For the purpose of subsequent measurement, financial liabilities are classified as:
- Financial liabilities at amortized cost

Financiat liabilities such as loans and borrowings are subsequently measured at amortized cost using the effective
interest rafe method. The change in measurements are recognized as finance costs in the statement of profit and
l0ss.

- Financial {iabilities at fair value through profit or loss (FVTPL}

Financial liabilities include financial liabilities held for trading and financial liabilities designated upon initial recognition
as at fair value through profit or loss if the recognition criteria as per Ind AS 109 — "Financial Instruments” are satisfied.
Gains or Josses on liabilities held for frading are recognized in statement of profit and loss. Fair value gains or losses
on liabilities designated as FVTPL atiributable to changes in own credit risk are recognized in other comprehensive
income. All other changes in fair vaiue of liabilities designated as FVTPL are recognized in the statement of profit
and loss. The Company has not designated any financial liability as at FVTPL.

Derecognition

The Company derecognises financial liabilities when the Company's obligations are discharged, cancelled or have
expired. The difference between the carrying amount of the financial kability derecognised and the consideration paid
and payable is recognised in profit or loss.

iiiy Impairment
i} Financial assets

The Company applies Expected Credit Loss (ECL) model for measurement and recognition of impairment loss on financial
assets measured at amortized cost and financial assets that are debts instruments and are measured at fair value through
cther comprehensive income (FVTOCH. ECL is the difference between contractual cash flows that are due and the cash
flows that the Company expects to receive, discaunted at the original effective interest rate.

For trade receivables, the Company recognizes impairment loss allowance based on lifetime ECL at each reporting date,
right from its initial recognition. For other financial assets, the Company determines whether there has been a significant
increase in the credit risk since initial recognition. If credit risk has not increased significantly, 12 month ECL is used to
provide for impairment loss. However, if credit risk has increased significantly, lifetime ECL is used.

i} Non-financial assets

The carrying amounts of Property, Plant and Equipment are reviewed at each balance sheet date or whenever there is
any indication of impairment based on internal/external factors. if any indications exist, the Company estimates the asset's
recoverable amount.

Recoverable amount of intangible under development that is not yet available for use is estimated at least at each financial
period end even if there is no indication that the asset is impaired,

An impairment loss is recognized wherever the carrying amount of an asset exceeds its recoverable amount. The
recoverable amount is the greater of the asset's fair value and its value in use. In assessing value in use, the estimated
future cash flows are discounted to their present value using a pre-tax discount rate that reflects current market
assessments of the time value of money and risks specific to the asset.

(f) Borrowing costs

Borrowing cost includes interest, amortization of ancillary costs incurred in connection with the arrangement of borrowings.

Borrowing costs directly aftributable to the acquisition, construction or development of an asset that necessarily takes a
substantial period of time to get ready for its intended use or sale are capitalized as part of the cost of the respective asset.
All other borrowing costs are expensed in the period / year they occur. '
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Notes forming part of condensed financial statements

{g) Leases

(h)

Where the Company is a lessee

Leases, where the lessor effectively retains substantially all the risks and benefits of ownership of the leased item, are
classified as operating leases.

Operating lease payments are recognized as an expense in the statement of profit and loss as per the terms of the lease
agresments.

Revenue recognition

Revenue is measured at the fair vafue of the consideration received or receivable taking info account the amount of any
trade discounts and volume rebates allowed by the Company. Revenue is recognized to the extent it is probable that the
economic benefits will flow to the Company and the revenue can be reliably measured. The following specific recognition
criteria must also be met before revenue is recognized:

() Income from sale of software services and products

Effective Aprit 1, 2018, the Company adopted Ind AS 115 "Revenue from Contracts with Customers” using the cumulative
catch-up transition method, applied to contracts that were not completed as of April 1, 2018. In accordance with the
cumulative catch-up transition method, the previous period’s/ year's amounts have not been retrospectively adjusted.
The following is a summary of new and/or revised significant accounting policies refated to revenue recognition. The
effect on adoption of Ind AS 115 was insignificant.

The company detives revenues primarily from IT services comprising of software development and related services and
from the licensing of software products.

Revenue is recognized upon transfer of control of promised products or services to customers in an amount that reflects
the consideration expected to receive in exchange for those products or services.

Arrangements with customers for software related services are either on a time-and-material or a fixed-price basis.

Revenue on time-and-material contracts are recognized as and when the related services are performed. Revenue from
fixed-price contracts, where the performance obligations are satisfied over time and where there is no uncertainty as to
measurement or collectability of consideration, is recognized as per the percentage-of-compietion method. When there
is uncertainty as to measurement or ultimate collectability, revenue recognition is postponed until such uncertainty is
resolved.

Revenue from licenses where the customer cbtains a “right to use” the licenses is recognized at the time the license is
made available to the customer. Revenue from licenses where the customer obtains a “right to access” is recognized
over the access period.

The company has applied the principles under Ind AS 115 to account for revenues from these performance obligations.

When support services are provided in conjunction with the licensing arrangement and the license and the support
services have been identified as two separate performance obligations, the transaction price for such contracts are
allocated to each performance obligation of the contract based on their relative standalone selling prices Maintenance
revenue is recognized proportionately over the period in which the services are rendered.

Revenue from royalty is recognized in accordance with the terms of the relevant agreements.

The company accounts for volume discounts and pricing incentives to customers as a reduction of revenue based on
the proportionate allocation of the discounts amount to each of the underlying performance obligation that corresponds
to the progress by the customer towards earning the discount. Also, when the level of discount varies with increases in
levels of revenue transactions, the Company recognizes the liability based on its estimate of the customer's future
purchases. If it is probable that the criteria for the discount will not be met, or if the amount thereof cannot be estimated
reliably, then discount is not recognized until the payment is probable and the amount can be estimated reliably. The
company recognizes changes in the estimated amount of obligations for discounts in the period in which the change
OCCurs.

Unbilled revenue represents revenue recognized in relation to work done until the balance sheet date for which billing has
not taken place.

Unearned revenue represents the billing in respect of contracts for which the revenue is not recognized.

The Company collects Goods and Service Tax, value added taxes (VAT) on behalf of the government and, therefore,
these are not economic benefits flowing to the Company. Hence, they are excluded from revenue.

(it} interest

Interest income is recognized on a time proportion basis taking into account the carrying amount and the effective interest
rate. interest income is included under the head 'Other income’ in the statement of profit and loss.
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(i}

)

(k)

(iii} Dividend

Dividend income is recognized when the Company's right to receive dividend is established. Dividend income is included
under the head ‘Other income’ in the statement of profit and loss.

Government grants
Government grants are recognised at fair value when there is reasonable assurance that the Company will comply with
the conditions aftaching to them and the grants will be received. Grants related to purchase of assets are treated as

deferred income and allocated to income statement over the useful lives of the refated assets while grants related to
expenses are deducted in reporting the related expenses in the income statement.

Foreign currency translation
Foreign currency transactions and balances
Initial recognition

Foreign currency transactions are recorded in the functional currency of the Company, by applying to the foreign currency
amount the exchange rate between the functional currency and the foreign currency at the date of the transaction.

Conversion

Foreign currency monetary items are reported using the exchange rate prevailing at the reporting date. Non-monetary
items, which are measured in terms of historical cost denominated in a foreign currency are reported using the exchange
rate at the date of the transaction. Non-manetary items which are carried at fair value or other simifar valuation
denominated in a foreign currency are reported using the exchange rates at the date when the values were determined.

Exchange differences

Exchange differences arising on conversion / settlement of foreign currency monetary items and on foreign currency
liabilities refating to Property, Plant and Equipment acquisition are recognized as income or expenses in the period in
which they arise.

Translation of foreign operations
The Company presents the financial statements in INR which is the functional currency of the Company.

The assets and liabilities of a foreign operation are translated into the reporting currency {INR} at the exchange rate
prevailing at the reporting date.

Retirement and other employee benefits
(i} Provident fund

Provident fund is a defined contribution plan covering eligible employees. The Company and the eligible employees make
a monthly contribution to the provident fund maintained by the Regional Provident Fund Commissioner equal to the
specified percentage of the basic salary of the eligible employees as per the scheme. The contributions to the provident
fund are charged to the statement of profit and loss for the period / year when the contributions are due. The Company
has no obligation, other than the contribution payable to the provident fund.

(ii) Gratuity

Gratuity is a defined benefit obligation plan operated by the Company for its employees covered under Company Gratuity
Scheme. The cost of providing benefit under gratuity plan is determined on the basis of actuarial valuation using the
projected unit credit method at the reporting date and are charged to the statement of profit and loss, except for the
remeasurements, comprising of actuarial gains and losses which are recognized in full in the statement of other
comprehensive income in the reporting period in which they occur. Remeasurements are not reclassified to profit and
foss subsequentty.

(ili) Superannuation
Superannuation is a defined contribution plan covering eligible employees. The contribution to the superannuation fund

managed by the insurer is equal to the specified percentage of the basic salary of the eligible employees as per the
scheme. The confribution to this scheme is charged to the statement of profit and loss on an accrual basis. There are no
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U

(m)

(iv) Leave encashment

Accumulated leave, which is expected to be utilized within the next twelve moriths, is treated as short-term employee
benefit. The Company measures the expected cost of such absences as the additional amount that it expects to pay as a
result of the unused entitlement that has accumulated at the reporting date.

The Company treats accumufated leave expecled to be carried forward beyond twelve months, as long-term employee
benefit for measurement purposes. Such long-term compensated absences are provided for based on the actuarial
valuation using the projected unit credit method at the reporting date. Remeasurements, comprising of actuarial gains
and losses are recognized in full in the statement of profit and loss. Expense on nen-accumulating compensated
absences is recognized in the period in which the absences occur.

The Company presents the entire leave encashment liability as a current fiability in the balance sheet, since it does not
have an unconditional right to defer its settlement for twelve months after the reporting date.

(v) Long service awards

Long service awards are other long term benefits to all efigible employees, as per Company's policy. The cost of providing
benefit under long service awards scheme is determined on the basis of actuarial valuation using the projected uni credit
method at the reporting date. Remeasurements, comprising of actuarial gains and losses are recognized in full in the
statement of profit and ioss.

Income taxes

Tax expense comprises of current and deferred tax. Current income tax is measured at the amount expected to be paid
to the tax authorities in accordance with the Income Tax Act, 1961 enacted in India and tax laws prevalling in the
respective tax jurisdictions where the Company operates. The tax rates and tax laws used to compute the amount are
those that are enacted or substantively enacted, at the reporting date. Current income tax relating to items recognized
directly in equity is recognized in equity and not in statement of profit and ioss.

Deferred income taxes reflect the impact of temporary differences between tax base of assets and liabilities and their
carrying amounts. Deferred tax is measured based on the tax rates and the tax laws enacted or substantively enacted at
the reporting date.

Deferred tax liabilities are recognized for all taxable temporary differences, except deferred tax liability arising from initial
recognition of goodwill or an asset or liability in a transaction that is not a business combination and, affects neither
accounting nor taxable profit/ loss at the time of transaction. Deferred tax assets are recognized for all deductible
temporary differences, the carry forward of unused tax credits and any unused tax losses, except deferred tax assets
arising from initial recognition of goodwill or an asset or liakility in a transaction that is not a business combination and,
affects neither accounting nor taxabte profit/ loss at the time of transaction. Deferred tax assets are recognized only to
the extent that sufficient future taxable income will be available against which such deferred tax assets can be realized.

In the situations where the Company is entitled to a tax holiday under the Income-tax Act, 1961 enacted in India or tax
laws prevailing in the respective tax jurisdictions where it operates, no deferred tax (asset or liability) is recognized in
respect of temporary differences which reverse during the tax holiday period, to the extent the Company’s gross fotal
income is subject to the deduction during the tax holiday period. Deferred tax in respect of temporary differences which
reverse after the tax holiday period is recognized in the period / year in which the temporary differences originate.

The carrying amount of deferred tax asset is reviewed at each reporting date and reduced to the extent that it is no longer
probable that sufficient taxable profit will be available against which such deferred tax assets can be realized.

Deferred tax assets and deferred tax liabilities are offset, if a legally enforceable right exists to set off current tax assets
against current tax liabilities and the deferred tax assets and deferred tax liabilities relate to the same taxable entity and
the same taxation authority.

Deferred tax relating to items recognized outside the statement of profit and loss is recognized in co-refation to the
underlying transaction either in other comprehensive income or directly in equity.

Minimum alternate tax (MAT) paid in a period / year is charged to the statement of profit and loss as current tax. MAT
credit available is recognized as an asset only o the extent that there is convincing evidence that the Company will pay
notmal income tax during the period, i.e., the period for which MAT credit is allowed to be carried forward. in the year in
which the Company recognizes MAT credit as an asset in accordance with the Guidance Note on Accounting for Credit
Available in respect of Minimum Alternative Tax under the Income-tax Act, 1961, the said asset is created by way of
credit to the statement of profit and loss and shown as “MAT Credit Entitlement.” The Company reviews the “MAT credit
entilement” asset at each reporting date and writes down the asset to the extent the Company does not have convincing
evidence that it will pay normal tax during the specified period.

Segment reporting

In accordance with para 4 of Notified indian Accounting Standard 108 (Ind AS-108) “Operating Segments” the Company
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with the unconsclidated financial statements.

{n) Earnings per share (EPS)

(0}

»

(a)

{r)

Basic earnings per share are calculated by dividing the net profit for the period f year attributabie to equity shareholders
by the weighted average number of equity shares outstanding during the period / year. The weighted average number of
equity shares outstanding during the reporting period is adjusted for events such as bonus issue, bonus element in a rights
issue, share split, and reverse share split {consolidation of shares), if any occurred during the reporting period, that have
changed the number of equity shares outstanding, without a corresponding change in resources. Further, the weighted
average number of equity shares used in computing the basic earnings per share is reduced by the shares held by PSP,
ESOP Management Trust at the balance sheet date, which were obtained by subscription to the shares from finance
provided by the Company.

For the puipose of calculating dituted earnings per share, the net profit for the period / year attributable to the equity
shareholders and the weighted average number of equity shares outstanding during the period / year, are adjusted for the
effects of all dilutive potential equity shares.

The number of shares and potential dilutive equity shares are adjusted retrospectively for all periods presented for any
bonus shares issues including for changes effected prior to the approvat of the financial statements by the Board of
Directors,

Provisions

A provision is recognized when the Company has a present obligation as a result of past event; it is probable that an
outflow of resources embodying economic benefits will be reauired to settle the obligation, in respect of which a reliable
estimate can be made. Provisions are determined based on the best estimate required to settle the obligation at the
reporting date. If the effect of time value of money is material, provisions are discounted using a current pre-tax rate that
reflects the risks specific to the liability. These estimates are reviewed at each balance sheet date and adjusted to reflect
the current best estimates.

Contingent liabilities

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by the
occurrence or non-occcurrence of one or more uncertain future events beyond the conifrol of the Company or a present
obligation that is not recognized because it is not probable that an outfiow of resources will be required to settle the
obligation. A contingent liability also arises in extremely rare cases where there is a liability that cannot be recognized
because it cannot be measured reliably.

Cash and cash equivalents

Cash and cash equivalents in the cash flow statement comprises of cash at bank, cash in hand and short term deposits
with an original maturity period of three months or less.

Employee stock compensation expenses

Employees of the Company receive remuneration in the form of share based payment transactions, whereby employees
render services as consideration for eguity instruments granted (equity-setfled fransactions).

In accordance with Ind AS 102 - “Share Based Payments”, the cost of equity-settled transactions is determined by the
fair value of the options at the date of the grant and recognized as employee compensation cost over the vesting period.
The cumulative expense recognized for equity-settled transactions at each reporting date until the vesting date reflacts
the extent to which the vesting period has expired and the Company's best estimate of the number of equity instruments
that will ultimately vest.

The expense or credit recognized in the statement of profit and loss for a period / year represents the movement in
cumulative expense recognized as at the beginning and end of that period / year and is recognized in employee benefits
expense. In case of the employee stock option schemes having a graded vesting schedule, each vesting tranche having
different vesting period has been considered as a separate option grant and accounted for accordingly.

Where the terms of an equity-settled transaction award are modified, the minimum expense recognized is the expense as
if the terms had not been modified, if the original terms of the award are met. An additional expense is recognized for any
modification that increases the total fair value of the share-based payment transaction, or is otherwise heneficial to the
employee as measured at the date of madification.

The employee stock option expenses in respect of the employees of the subsidiaries are charged to the respective
subsidiary.

(This space is intentionally left blank)
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4, Share capital

As at As at As at
December 31, December 31, March 31,
2018 2017 2018
In 2 Million in ¥ Million In ¥ Million
Authorized shares (No. in million}
200 (Previous period/ year: 200} equity shares of ¥ 2,000.00 2,000.00 2,000.60
10 each
2,000.00 2,000.00 2,000.00
Issued, subscribed and fuily paid-up shares {No.
in million)
80 (Previous period/ year: 80) equity shares of ¥ 10 800.00 800.00 800.00
each
issued, subscribed and fully paid-up share 800.00 800.00 800.0C
capital

a} Reconciliation of the shares outstanding at the beginning and at the end of the period/ year

The reconciliation of the number of shares ocutstanding and the amount of share capital is set out below:

(In Miltion)
As at As at As at
December 31, 2018 December 31, 2017 March 31, 2018
No. of shares Amount No. of shares Amount No. of shares Amount
Number of shares 80.00 800.00 80.00 800.00 80.00 800.00

at the beginning of
the period / year

Number of shares 80.00 800.00 80.00 800.00 8§0.00 800.00
at the end of the
period / year

b} Terms /rights attached to equity shares

The Company has only one class of equity shares having a par value of 210 per share. Each holder of equity shares is
entitled to one vote per share. The Company declares and pays dividends in Indian rupees. The dividend proposed by the
Board of Directors is subject to the approval of the shareholders in the ensuing Annual General Meeting.

In the event of liquidation of the Company, the holders of equity shares wiil be entitled to receive remaining assets of the
Company, after distribution of all preferential amounts. The distribution will be in proportion o the number of equity shares
held by the shareholders.

¢}  Aggregate number of bonus shares issued, shares issued for consideration other than cash and shares bought
back during the period of five years immediately preceding the reporting date

For the period of For the period of For the period of

five years ended five years ended five years ended

December 31, 2018 December 31, 2017 March 31, 2018

No in Million No in Million No in Million

Equity shares allotted on March 12, 2015 40.00 40.00 40.00

as fully paid bonus shares by capitalization
of securities premium F 400.00 million

(This space is intentionally left blank)
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Notes forming part of condensed financial statements

d¢) Details of shareholders holding more than 5% shares in the Company
Name of the shareholder® As at As at As at
December 31, 2018 December 31, 2017 March 31, 2018

No. in % Holding No. in % Holding No. in %

million million million Holding
Dr. Anand Deshpande 22.95 28.69 22.93 28.66 22.93 28.66
jointly with Mrs. Sonali
Anand Deshpande
Saif Advisors Mauritius 1.30 1.62 427 5.33 3.70 462
Limited

* The shareholding information is based on legal ownership of shares and has been extracted from the records of the

Company including register of shareholders / members.

(This space is infentionally left blank.)
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Persistent Systems Limited

Notes forming part of condensed financlal statements

6.2 Other Intanglido assets

{In € Million}
Software Acquired contractual Total
rights
Gross block
As at April 1, 2018 £80.92 261.74 92266
Additions 43.95 - 43.55
As at December 31, 2618 704.87 261.74 B66.61
Amortization and Impalrment
As at April 1, 2018 543.44 261.74 50518
Charge for ihe period £3.90 - 6399
As at December 31, 2018 607,43 261,74 869,17
Net block
As at Dacember 31, 2018 87.44 - 97.44
As at March 31, 2018 117.48 - 117.48
{in € Miltion)
Seftware Acquired contractuat Total
rights
Gross block
As at April 1, 2017 641.04 261.74 02.78
Additions i5.12 - 15.12
As at Dacember 31, 2017 666.16 261.74 947.90
Amortization and mpairment
As at April 1, 2017 431.42 24832 580.74
Charge for the period 88.35 12.42 100.77
As at Docomber 31, 2017 619.77 281.74 781.61
Net block
As at December 31, 2017 436,3% - 136,39
{in ¥ Million)
Software Acquired contractual Total
rights
Gross block
As at Aprit 1, 2017 641.04 261.74 902,78
Addilions 12.88 - 18.88
As at March 3%, 208 660.92 261.74 922,66
Amortization and Impairment
As at april 1, 2017 431.42 24832 680.74
Charge for the year 112.02 12.42 124.44
As at March 31, 2018 543,44 264.74 805.18
Net block
As at March 31, 2018 117.48 - 117.48
As at March 31, 2017 209.82 12.42 222.04
5.3 Depraciation and amartization
{In ¥ Mliition)
For the quarter ended For the nine menths ended For the year ended
December 31, 2018  December 31, 2017  December 31, 2018  December 34, 2017 March 31, 2018
On Proparly, Plant and Equipment 4173 100.02 280.56 314.22 413.37
On other inlangible assets 21.74 2816 63.99 100.77 124.44
113.47 12818 344,66 414,99 537.81
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B, Non-current financizl assets | Invastments {refer note 29)

Ag at As at As at
Dacembar M1, 2018 Baecember 31, 2097 March 31, 2018
in ¥ Mikion In ¥ Mitlien En ¥ Million
Investments carried at cost
iinguoted investments
Investments in equity instruments
- In whotly owned subsidiary companies
Persistenl Systems, Inc. (Refer ncle 30)
402 million (Cerre sponding pericd! Previous year : 402 miliion) shares of USD 0.10 sach, fully paid up 2,478.01 2478.01 2,478.01
2,478.01 2,476.01 247801
Persistenl Systems Ple Lid,
0.50 milion (Corresponding pericd/ Previous year: §.50 miiion) shares of SGD 1 each, fully paid up 15.50 15.50 15.50
1550 16.50 16.60
Parsislant Systems Francs SAS
1.50 miflion (Corresponding pericd! Previous year: 1.50 mitlion) shares of £UR 1 each, fully paid up 8747 97.47 97.47
47.47 97.47 9747
Parsistant Sysiems Malaysia Sdn. 8hd,
5.45 milion (Corresponding period/Previous yoar: 5.45 mifion) shares of MYR 1 each, lully paid up 102.25 102.25 102.25
102,26 102.25 102,26
Persislent Systems Germany GmbH
8,525 million (Corresponding period! Previous year: 0.025 million) shares of EUR 1 each, fully paid up 713.19 202 2.02
713.18 .02 202
«In assoclates
Klisma e-Services Private Limiled {Hofding 50% (Corresponding period!Previous year: 50% )}
0.005 million (Comesponding period / Pravious year : 0.005 million) shares of € 10 each, fully paid up 0.05 0.05 0.05
Lass : imparirment {0.05) (0.05) {0.08)
Total investments carried at cost (A) 3.406.4_-1_7 2,695.25 2,696,25
investments carried at amortised cost
Quotad Investmonts
In bonds 1,971.37 101278 111247
{Market value ¥ 2,008.01 mifion (Corresponding paricd ¢ 1,054,090 milllon/ Previous yaar € 1,139,71 millien)]
Adg: Interest accrued on bonds 74.04 3717 33.64
Total invastments carriad at amortised cost (8) 2,045.41 4,048.95 1,146.11
Pasignated as fair vaiue through profit and loss
Queted investments
- investments In mutuas funds
Fair value of long term mutual funds (Refer Nele 6a) 1,646.79 1,373.36 1,657.49
1,646.79 1,373.36 1,857.4%
Unquoted Investments
~Others”
Ajtizon Syslems Private Limiled
3,766 equity shares (Cerresponding period / Previous year : 3,766 equity shares) of ¥ 10 gach, fully paid up 6.00 65.00 65.00
. 5400 £.00 §.00
Total investments carriod at fair value {C} 1,652.79 1,379.36 1,663.49
Totsl investments (A) + (3] + (C) 7,194.62 5,124.58 5,504.85
Aggregate provision for dimtnution in vaiue of investmants 0.05 0.05 0.05
Aggregate amount of queted Investments 3,692.20 242331 2,803.60
Aggregate amount of unguoted invesiments 341247 2,701.30 2,701.30

* Investmenis, where lhe Company does nol have joinl-conlrol or significant infiluence including siluations where such joint-control or significant inflluence is intanded to be 1emporary,
are ciassified as “inveslments in others”

{This space is infentionally feft blank)
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Persistent Systems

Notas forming part of d d fi iat

7. Nonr-current financlal assets : Loans (refor nota 29)

As at As at As at
Decembrar 31, 20186 December 31, 2017 March 3, 2018
In ¥ Million i € Milkion In ¥ Million
Carrled at amortised cost
Loan to related partias
Unsecyred, considerad good
- Persistenl Syslems, inc. 313.48 130.34
- Parsistenl Syslems Germany GmbH « . £49.55 586.84
Add: Inlerest accrued but nol due on foan - 1366 13.35
- 9786.89 £30.53
Socurity deposit !
Unsecured, considered good © 111,07 115,12 115.28
Unsacurad, considered doublful - 2.19 219
111.07 11731 117.47
Less: impairmenl - {2.19) (2.19)
111.07 115.12 115.28
Other loans and advances
Inter ¢orporate deposits
Unsecured, constderad podd - 0.03 -
Unsecured, considerad doublful 0.58 0.58 .58
0.58 081 0.58
Less: mpairment {0.58) (0.58) {0.58}
- 0.03 -
111.07 1,091.84 945.81
8. Other nen-cusrant financial assots (refor note 29)
As at As at Asat
Cacember 31, 2018 December 31, 2047 March 31, 2018
in ¥ Mitllon tn ¥ Million In ¥ Million
Non-currgnt hank balances (Refer note 14) 24.88 153 1.83
Add: Intarest accrued but not due on non-current bank deposits 4.7¢ 0.18 0.21
Nen-current deposils with banks {Carried al amortised cosl) 29.78 1.71 1.74
Deposil with finenciat inslitutions - 300.00 35.00
Add: interest accrued bul nel due on deposil wilh fingncial instillions - 21,92 0.69
Mon-currenl deposils with financia inslitulions (Carded al amonisad cost) - 321.92 35.69
20.78 3@3 37,43
9. Deferred tax assets (nat)
As at As at As at
December 31, 2016 December 31, 2017 March 31, 2018
I ¥ Million In ¥ Million In £ Million
Deferred tax liabilittas
Differances in book values and 1ax base vatues of block of Property, Plant and Equipment and olher intangitle 44.54 6837 63.50
assels
Capilal gains {net) 75.28 98.94 117.36
Qlners 37.33 40.51 8.80
157.15 207.92 180.66
Deferred tax assets
Provision for leave encashmenl 6580 56.13 54.35
Prevision for iong service awards 59.32 57.36 57.34
Prevision lor doubiful debts 28.51 57.18 2175
Tax credit 48.28 12.51 1317
Cthers - - 8.73
196.91 193.18 221.24
Deferred tax (llabllities} f assets {net) 41.76 (14.74) 31.68
10. Other non current assots
As at As at As at
Decembar 3%, 2018 Docember 31, 2057 March 31, 2018
I ¥ Miliion kn ¥ Million In ¥ Millten
Capilal advances (Unsecured, consigered good) - 753 -
Advances recoverable in cash ar kind or for value 1o be received 74.72 5312 64.00
74,72 60.65 64,90

(This space is intentionally leff biank}
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Porsistent Systems Limited

Notes forming part of condensed fnanclal statemants

11. Curront financial assets ! Investmants {refor note 79)

As at As at As at
Gecember 31, 2018  December 31, 2047 March 3%, 2018
in ¥ Million in ¥ Millien In ¥ Millien
Designated as fair value through profit and loss
- Quetad investmants
investments in mutuai funds
Falr valug of currant intual funds (Refer Nole 11a) 735225 553219 591834
7,352.25 5,532.19 5,916.31
Total carrying amount of invastments 7,352.25 5532.19 5,918,341
735225 553219 5,918.31

Aggrogate amount of quoted Investmeants

(This space is infertionaily lofl blank)
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Persistent Systems Limited

Notes forming part of condensed financial statements

12. Trade receivables (refer note 29)

As at As at As at
December 31, 2018 December 31, 2017 March 31, 2018
In ¥ Mtllon in € Miillon In ¥ Milllon
Outstanding for a period exceedlng six months from the date they are due for payment
Unsecured, considered good - 11.41 14,52
Unsecured, considered doubtful 7299 194,12 80.20
72,99 206.53 94,72
Less : Allowance for credit {oss (72.99) {194.12) {80.20)
- 11.41 14.62
Others
Unsscured, considered good 2,226.58 3.669.83 341055
Unsecured, consldered doubtful - . .
2,226.58 3,969.83 3,410.56
Less ; Allowance for credit oss - - -
2,226.58 3,969.83 3,410.66
2,226.68 3,881.24 3,426.07
13. Cash and cash equlvalents (refer note 29)
As at As at As at
December 31, 2018 December 31, 2017 March 31, 2018
In ¥ Milllen In & Million En # Milllon
Cash and cash equlvalents as presented In cash flow statement
Cash on hand 015 013 01
Balances with banks
On current accounts” 267.08 258.68 156.58
On saving accounls 0.43 060 0.75
On Exchange Earner's Foreign Currency accounts 323.55 185.52 145.83
Cheques on hand £.04 - .
597,23 444,93 306.27

“Out of the cash and cash equivaiant balance as at December 31, 2018, the Company can utifise ¥ 2.98 million only lowards resesrch and development activities specified
in the loan /grant agreemsnt, There were ne such restriclions for ulilisation of the cash and cash equivatent balance as at December 31, 2017 and March 31, 2018

14. Other bank balances (refer note 28)

As at As at As at

December 31, 2018 December 31, 2017 March 31, 2018

in ¥ Milon Inn € Mitllon In ¥ Milllon

Short term bank deposits* 1,644.66 567.66 747.03

Add: interast accrued Sul not du on deposits with banks 2197 119.18 129.92

Deposits with banks {Carried at amortised cost) 1,665.83 686.85 876.05

Less: Deposit with malurity more than twelve months from the Balance Sheet date (24.99) {1.53) (1.53)
disciosed under non-current financiat assats (Refer nole 8)

Less: Mlerest accruad but not dus on non-currant deposits wilh banks (Refer note 8) (4.79) (0.18) {0.21)

1,636.08 686,14 B76.21

Balances with banks On unpaid dividend accounts** 2.11 .46 1.41

1,638,186 686.62 876.62

* Out of the balance, fixed deposits of 2 B6.65 millien (Correspending peried © ¥ 62.56 mitlion / Previous year : ¥ 8378 million) have been earmarked against bank

guaraniees availad by the Company.
** The Company can ulilize these balances only towards setllement of the respective unpaid dividend,

(This space is intentionally left blank)
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Persistent Systems Limited

Notes forming part of condensed flnancial statements

15, Current financial assets : Loans {refer note 29}

As at As at As at
December 34, 2018 December 31, 2017 March 31, 2018
In ¥ #ltlen in ¥ Milllon In ¥ Milllon
Carrled at amortisag cost
Loan to related partles
Unsecured, considered doubtful
- Klisma e-Sarvicas Private Limited 27.43 27.43 2743
27.43 27.43 27.43
Lass: impairmant {27.43) (27.43) (27.43)
Securlty deposits
Unsecured, considered good 9.14 3.87 4.47
9.14 3.87 4.47
9.14 3.87 4.47
16. Other current financtal assets (refer note 28}
As at As at As at
December 31, 2048 Docember 3%, 2047 March 31, 2018
in ¥ Milllon Iy ® Milkien In ¥ Mifiion
Fair vaiue of derivatlves designated and effectlve as hedging Instruments
Forward contracts receivable 49.55 163.33 42.75
Advances to related pariles (Unsecured, considered good)
Parsistent Systems, Inc. 61.30 64.07 6727
Persistent Systems Ple Lig. 014 - 0.15
Persistent Systems France SAS 410 2.98 334
Parsistent Systems Malaysia Sdn. Bhd. 0.05 0.01 0.29
Parsistent Systams Lanka (Privale} Limited 2.38 177 185
Persislent Systems Israet Lid 0.14 - 003
Persislent Systems Mexico, 5.4 de C.V 0.47 0.22 0.40
Akshat Corporalion - 0.43 005
Persistent Systems Germany GmbH 4.72 1.54 -
Persistent Telecom Solutions inc. 4.42 - -
7172 70.73 7348
Advances to related partles {Unsecured, conslderad doubtful)
Klisma e-Services Private Limited 0.81 0.81 0.81
Less: Impairment of current financial assels (0.81) (0.81) {0.81)
Daposit with financial institutions {refer note 32) 780.00 540.35 895.35
Add: Interest accruad but not due on depesil with financial instilutions 18.77 6.56 20.65
Current deposits with financial institutions {Carried al amortised cost) T98.77 546.91 1,016.00
SEIS Incanlive receivabie - 4413 -
Unbilled revenus 4,354.74 594.21 715.47
2,280.78 1.619.31 1,847.70
17. Gther current assets
As at As at As at
December 31, 2018  December 31, 2017 March 31, 2018
In ¥ Miilion in ¥ Million In ¥ tllion
Advances to suppliers {Unsecured, considered good)
Advances recoverable in cash or kind or for value o ba received 306.75 28333 360.47
Other advances {Unsecured, considered good)
VAT recsivable (nat} 37.143 47.29 47.09
Service tax and GST receivable {nel) (refer note 31) 972.21 830.87 867.06
1,009.34 878,16 1,014.16
1,313£9 1,161.49 1,374.62
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Persistent Systems Limited

Naotes forming part of condensed financial statemants

18. Non-currant flnanclal liabllitles : Borrowings {refer note 28}

As at As at As at
December 31, 2618 December 31, 2017 March 31, 2018
In ¥ Million In ¥ Miillon In ¥ Million
Unsecured Borrowings carried at amortised cost
Term loans
indian; rupee loan from others 17.91 22.49 2113
interest accrued bul not due on term leans G.12 0.87 0.78
18.03 23.36 2191
L.ess; Curent maturily of long-term bomrowings iransferred to other current financial (4.58) (4.58) (4.58)
ltabilities (Refer note 21}
Less: Current matusity of interest accrued but not due on term foan transferred to other ©.12) {087} {0.78)
current financiat abilities (Refer note 21)
{4.709 {5.45} {5.36)
13.33 17.04 16.65

The term foans from Government depariments have the following lerms and conditions:

Loan | - amounting to 2 6.82 milion {Coresponding perled 2 9.55 millien/ Previous year ¥ 8.19 milion) wilh interest payable @ 2% per &nium guaranteed by & bank
guarantee by the Company and repayable In ten equal semi annual instaliments over a period of five years commencing from March 2016,

Loan Il - amounting lo ¥ 11.09 million (Corresponding period T 12.94 million/ Previous year 2 12,24 miliion) with interest payable @ 3% per annum repayable In ten equal
annual instafiments over a period of len years commencing from Seplember 2015.

19. Nen currant itabilitles : Provislons

As at As at As at
Cecemher 31, 2018 December 31, 2017 March 31, 2018
In ¥ Mlilion {n ¥ Milllon In ¥ Milllen

Provision for employee benefils
- Long service awards 153,95 141.85 143,37
153,95 141.88 143.37

{This space is intentionally lefl blank)
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Persistent Systems Limited

Notes forming part of condensed financial statements

20, Trade payables (refer note 28)

As at As at Asg at
December 31, 2018 December 31, 2017 March 31, 2018
In ¥ Million In ¥ Miltion In T Million
Trade payables for goods and services (refer note 30) 840.45 701.15 716.73
840.45 701.15 716.73
21. Other current financial fiabilities {refer note 29)
As at As at As at
December 31, 2018 December 31, 2017 March 31, 2018
In ¥ Million in ¥ Million In ¥ Million
Capital creditors 35.94 23.30 32.38
Current maturily of long term-borrowings (refer note 18) 4.58 4.58 4.58
Current maturity of interest on long-term borrowings (refer note18) 0.12 0.87 0.78
Accrued employae liahilities 7870 72.98 71.42
Unpaid dividend * 2.11 1.48 1.41
Other liabilities 0.47 0.42 0.18
Advance from related parties (Unsecured, considerad good)
Persistent Systems Pte Lid - 0.0 -
Persistent Systems Germany GmbH 6.94 . -
Agpona Limited 0.16 0.04 0.44
Parsistent Systems israel Lid. - 0.0 -
Persistent Telecom Solutions ine. - 176.30 179.68
7.10 176.36 180.13
127.02 280.08 290.86
* Unpaid dividend is credited to Investor Education and Protection Fund as and when dus,
22, Other current liabilities
As at As at As at
December 31, 2018 December 31, 2017 March 31, 2018
in ¥ Million In ¥ Mitlion in ¥ Million
tUnearmed revenue 151.06 124.01 137.56
Advance from customers 328.10 166.95 241.10
Cther payables
- Statutory liahilities 166.08 166.92 181,13
- Other Habilities® 11.69 4.24 3.04
658.96 452,12 562.83

" Includes grant of T 4.50 million received during the nine months ended December 31, 2018, from Biotechnology industry Research Assistance Council
(BIRAC) pursuant to an agreement dated March 12, 2018. The amount together with acditional grants to he received over 3 years frem BIRAC and
Company's share as prescribed in the agreement is 1o be spent as per the said agresment.

23. Current liabilities : Provisions

As at As at As at
December 31, 2018 December 31, 2017 March 31, 2018
In ¥ Million In T Million in ¥ Million
Provision for employee benefits
- Gratuity 83.84 (19.34} (45.92)
- Leave encashmeant 188,32 162.19 157.04
- Long service awards 15.80 23.88 22.31
- Other employes benefils 332.75 347.45 294,60
620.71 514,18 428.03

"o Aecountants |
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Parsistent Systems Limited

Notes forming part of condensed financlal statements

24, Revenue from operatlons {net} (refer note 30)

For tha quarter ended

December 31, 2018

December 31, 2017

Eor the nlne months ended

Becember 31, 2018

December 31, 2017

For the year ended
March 31, 2018

In ¥ MilHon in ¥ Million In ¥ MHllon In ¥ Mililon in & Millon

Software services 4,805.46 4,263.29 14,176.66 12.752.03 17,065.63
Software ficanses 73.20 36.70 258.30 195.41 261.86
4,879.75 4,300.09 14,436.96 132;!947.44 17,327.49

256, Other income

Far the quarter ended

December 31, 2018

December 31, 2017

For the nine months ended

December 31, 2018

December 31, 2017

For the year ended
March 31, 2018

in € Millton In ¥ Milllen I € Million Ins ¥ Miitlon in € Millon
Interesl income
On financial assets carried at amortised cast 2448 12.08 A2 57 35.11 47.42
On others 29.31 38.19 16128 9860 144 48
Foreign exchange gain (nat) - 77.22 - 47495 586.02
Profit on sale of fixed assets (net) 0.99 081 2.27 1.94 2.47
Dividend income from invesimenls §4.31 80,16 348.69 191.28 259.73
Profit on sale of investments (net) 74.95 4507 288.52 174.60 166.84
Net gain/{loss} arising on financial assets designated as at FVTPL 27.76 {57.42) {B7.93) (72.54) {1882
Advances wrilten back - - - 17.56 17.58
Miscellaneous income 11.45 56.00 3593 7106 41.52
222.96 252,12 782,33 89367 1,276.82

26. Persennel expenses

For the quarter ended

December 31, 2018

December 31, 2017

For the nine months ended

Pecember 31, 2018

Becember 31, 2047

#or the year ended
March 31, 2018

in ¥ Mililon in ¥ Mllon I E Million In ¥ Milllon in ¥ Milllan

26,1 Employee henefits expense
Salaries, wagas and bonus 2,221.03 2.028.61 6,347.18 £98315 7.863.97
Contribution lo provident and other funds 83.70 77.69 241,14 227.98 304860
Graluily axpenses 36.47 46.33 11373 126.47 163 84
{efingd contribulion 1o other funds 10.42 10.24 31.00 3114 41.26
Staff walfare and benefits 91.98 90.12 28966 266.51 354,66
Employee stock compensation expenses - - - 2.23 2.23
2,443.58 2,262.99 7,022.1 6,837.48 8,740,668

28.2 Cost of professionals

- Relaled parties (refer note 30) 498.15 460.40 1.407.83 1,502.24 1,894.75
- Others B84.08 5202 238.32 169.56 238.28
583.23 §12.42 1,646,165 1,671.80 2,433,038
3,026.81 2,766.41 8,668,856 8,309.28 10,873.69

{This space is intentionally left blank)
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Persistent Systems Limited

Notes forming part of condensed financlal statements

27. Other expenses

For the quarter ended
December 31,2018  December 31, 2017

For the niine months ended

Gecember 31, 2018

December 31, 2017

For the year endad
March 31, 2018

In ¥ Miltion In ¥ Milion I ¥ Milltion In ¥ Million In T Milllon
Traveling and conveyance 69.68 70.96 246.53 237.70 321.2%
Efectricity expenses (net) 28.28 2368 74.25 6553 85.54
Internet link expenses 263 10.68 30.81 33.28 46.24
Communication expanses 15.02 11.68 B2.20 59.87 7690
Recruilmenl expenses .15 4.30 35.1¢ 23.80 2111
Training and seminars 3.28 2.68 781 624 11.62
Purchase of software licenses and support expenses 158.57 102.17 495 06 352.68 484.07
Bad debts - {0.22) 2365 3587 157.62
Provision for deubtful debts! (provision for doubtiul debts wrillen 575 7.43 {8.09) (2830 {146.42)
back} {nat)
Rant 82.75 60.02 185.28 182.26 24275
insurance 4.47 4.10 13.09 13.79 18.01
Rales and taxes 2259 2136 3548 71.98 77.78
Legal and professionat feas 4731 40.32 164,02 145.34 207.98
Repairs and maintenance
«Planl and Machinary 27.26 26.88 78.26 77.53 104.73
- Buildings 5.09 597 21.93 18.25 2628
- Othars 3.06 567 1380 14.89 2009
Selling and marketing expenses 354,97 148.39 951,85 469 63 314,69
Adverlisement, conference and sponsorship fees B.4B 2.82 15.23 9.81 14.71
Computer consumables 1.67 2.24 4580 382 563
Auditors’ remuneration 265 2.56 6.39 8.30 807
[onations 20.98 18.10 57.67 56.31 7802
Books, memberships, subscriptions 7.28 4.7 16.66 11.03 1477
Foreign exchange loss (net) 151.27 - 146.44 - -
Direclors' silting feas 1.15 0.67 3.75 292 3.90
Direclors’ commission 3.61 2.40 1082 877 g74
Miscellaneous expenses 34,94 30.65 100.14 100.30 13017
1,061,686 609,67 278242 1,976.73 2,640,01

(This space is infenlionally left blank}
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Persistent Systems Limited

Notes forming part of condensed financlat statements

28, Eamings per share

For the quarter ended For the nine months ended For the year endad
December 31, 2018 December 34, 2017 December 34, 2018 December 31, 2017 March 34, 2018

Numerator for B uted E
Net Profit after tax {In 2 Million) (A) £10.01 777.32 2,430.08 2,392.56 342147

Deneminator for Basic EPS

Weighted average number of equity shares (B) 80,000,000 80,000,000 80,000,000 20,000,000 80,000,000
Denominator for Dliuted

Number of aquily shares {C} 80,000,000 80.000.000 80,000,060 £0,000.000 80,000,000
Easic Eamings per share of face value of € 10 each {in ¥} {(AB) 7.83 9.72 30.38 29.91 42.76
Diuted Eamings per share of face value of £ 10 each {In €} (AIC) 7.63 9.7% 30,38 2891 42,76

For the quarter ended For the nine months ended For the yaar ended
Becember 31, 2018 Becamber 31, 2017 December 31, 2018 December 31, 2017 March 31, 2018

Number of shares considered as basic weighted avarage shares 80,000,000 80,000,000 80,000,000 80,000,000 80,000,000
culstanding for calcuiating Basic EPS

Number of shares consicdered as weighted average shares and 80,000,000 80,000,000 80,000,000 80,000,000 80,000,000

polential shares outstanding for calculating Diluted EPS

{This space is intenticnally left blank}
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Persistent Systems Limited

d

Notes farming part of cond

3¢, (i) Signiticant related party transactions

{in ¥ Million})

Nama al the related party and nature of relationship

For the quarter endod

Forthe nine months ended

For the year

(i) Guarantee given on behalf of subsidiary

Persislent Syslems Lid has given a guarantee of § 15,170,000 on behall of Persisient Systems Inc. (Previous petiod: § 15,170,000 / previous year: § 15,170,000}

ended
D ber 31, D ber 31, D ber 31, ber 31, March 31,
2048 2017 2018 207 2018
Sate of software scrvices Subsijdiaries
. Persistent Systems, Inc. 1,320.95 1.102.16 3.914.01 3,043.18 4,198.30
Tolal $,320.95 1,102.16 3,814.0% 3,045.18 4,199.30
Cost of professionals {excluding reimbursement of |Subsidiaries
exponses)
Persislent Syslemns, Inc. 389,34 414,10 111058 1,265.65 15958
Total 389.34 41418 1,110.58 1,265.65 1,585.83
Reimbursemont of expenses Subsidiaties
Pemsistonl Systems, Inc. - - - 1550 35.48
Total - " - 15.50 1648
Purchase of Soltwire Subsidiaries
Persislent Systems, inc. 0G.51 - 274 - 826
Tolsl 0.51 - 214 " 8.28
Sciliing and marketing expenses Subsidiaries
" |Persistent Systems, Inc. 316.21 147.11 B33.20 450.55 €04.01
Tolal 316,21 147.11 £63.20 459,95 604.01
Loans given Subsidiaries
Persislent Syslems, the, - - - - -
Parsislent Sysloms Germany GmbH - - - 617,25 &17.27
Todal - - - §17.25 G17.2T
Convetsion of loan {o equily Subsidiarias
Persistent Syslems Germany GmibH 7147 - 1147 - -
Tatal 711,47 - 711,17 - -
Commission received on corporat hsidi:
Porsistent Systems, Inc. G.47 0.05 1.26 0.17 1.85
Totsl 047 0.86 1.28 .17 1.88
Travelling and conveyance Subsidiaries
Pesislent Systems, inc. 1.58 1.01 463 214 2.65
Total 1.58 1,01 443 214 66
interest Income
Persistenl Systems, lnc. - $3.32 1.07 11.32 17.24
Total - 13.32 1.07 13.32 1724
iRepayment of intercorporate depositsi Subsidiaries
Persistent Systems, Inc. - - 13364 - 187.00
Total - - 133.64 - 187,90
# These transactions are disclosed al Ihe exchangs atos [ kng on the dale of
{ii) Significant outstanding bal
{In ¥ #iflion}
Name of the relaled party and nature of relationship As at
December 31, December 31, March 31,
2018 17 2016
Trade receivables Subsidiaries
Persistenl Systems, Inc, 542.63 1,365.55 677.07
Totat 54263 1,365.55 B77.07
Trade payahles Subsidiaries
Persislent Systems, Inc. 307.90 374.92 286.84
Todal 307.90 374.92 286.54
Advances given {excluding interest accraed) [Subsidiary
[Parsislent Systems, Ing, 61.30 - 87.27
Totat 61.30 - 67.21
Envestments tSubsidiaries
Pers Y . Inc. ing share lication 247801 2,478.01 2,478.04
maonay pending alloinent)
Total 247804 2,478.01 247801
feans given Substdiary
Porsislent Systems, Inc. - 213.48 130.34
Persislent Systems Germany Gnibi - E49.55 656 .84
Tatal - 963.03 817.18

{This space s infentionally feff blank)
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Persistent Systems Limited

Notes forming part of condensed financial statements

31. Persistent Systems Limited ("the Company"} had received a show cause notice from the Commissioner of Service Tax
on December 19, 2016 for non-payment of service tax of T 452,15 million under import of services on reverse charge
basis, excluding inferest and penalty, if applicable. The issue relates to the professional and technical services rendered
by overseas subsidiaries on behalf of the Company to its overseas customers for the period 2011-12 to 2014-15.

Post representations made by the Company, the Learned Principal Commissioner of Service Tax, Pune, adjudicated the
aforesaid show-cause notice and issued an order on May 28, 2017, reducing the demand to ¥165.51 million based on
the period of limitation and as a resull of that, the said demand now covers financial year 2014-15. The Cempany has
filed an appeal against the order passed by Learned Principal Commissioner of Service Tax, Pune with the Hon'ble
Central Excise and Service Tax Appellate Tribunal (CESTAT) on September 23, 2017.

The Company, based on independent legal opinion obtained in respect of issues related to this matter, believes that the
liability is not likely to arise and therefore, no provision is considered necessary in the financial statements. If the appeal
fled as mentioned above results in a demand, there will be no impact on the profitability as the Company will be eligible
to claim credit/refund for the amount paid.

The GST department has filed an appeal on Cctober 11, 2017 with appellate authorities against the Order passed by
Leamed Principat Commissioner of Service Tax, Pune. Though the GST depariment has acknowledged the ground of
revenue neutrality, the said appeal mainly questions non-application of extended period of limitation. The Company has
filed reply to this appeal on December 18, 2017.

Considering the view of the Service Tax Authorities, based on legal advice, and due prudence, the Company has
deposited, an amount of T 547.36 millicn towards service tax in respect of the above matter, for the period from April 0%,
2014 to June 30, 2017, under protest.

As on December 31, 2018, the pending litigations in respect of direct taxes amount to ¥ 256.96 millicn and in respect of
fndirect taxes amount to ¥ 30.40 million (excluding the show cause received from Commissioner of Service Tax on May
29, 2017 of T 165.51 million under impert of services on reverse charge basis as mentioned above). Based on the advice
oblained and judgments in favour of the Company at the first appeliate authority in the earlier years, management does
not expect any outflow in respect of these litigations.

32. As reported in the previous gquarter, the Company has deposits of T 430 million with the financial institutions viz.
Infrastructure Leasing & Financial Services Lid. (IL&FS) and IL&FS Financial Services Lid. {referred to as "IL&FS Group™)
as con the batance sheet date. These are due for maturity from January 2019 to June 2019, the first deposit being due
on 28th January 2019. In August 2018, credit rating agency, has significantly downgraded the IL& FS Group’s rating. As
of December 31, 2018, there have been no defaults in payment of interest on the aforesaid deposits. At this stage, it is
difficult to estimate the ultimate probable loss if any. Accordingly, the management of the Company believes that there
is no immediale need to recognize any impairment on the above deposits as of December 31, 2018. The Company will
continue to moniter the developments in this matier for the purpose of determining the financial reporting impact, if any.

33, The financial statements are presented in ¥ million and decimal thereof except for per share information or as otherwise
stated.
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