Persistent Systems Limited

CONDENSED BALANCE SHEET AS AT JUNE 30, 2019

Notes As at " As at As at
June 30, 2019 June 36, 2018 March 31, 201$
In ¥ Milllon In € Million in & Million
ASSETS
Non-current assets
Property, plant and equipment 51 2,108.93 2,266.64 2,130.26
Capitat work-in-progress 15.16 822 11.81
Right of Use assels 52 327.46 = 9
Other Intangible assets 53 78.42 110.43 83.86
Intangible assets under development $1.53 10.18 60.32
2,621.49 2.395.47 2,286.25
Financial assels
- invesiments 6 7,364.63 5.583.52 7.544.01
- Loans 7 116.29 813.31 116.01
- Other non curreal financial assets 8 654.22 2.81 428.01
Deferred lax assets (net) ) 175.57 17567 55.56
Otker non-currenl assets 10 59.96 64.50 68.35
10.992.16 9,035.28 10,498.19
Current assets
Financial asssls
- investments 1t 1,165.93 8,759.15 3,295.53
- Teado receivables (net) 12 2,070.75 2,658.03 2,429.85
- Cash and cash equivalenls 13 664.92 325.73 565.12
- Other bank balances 14 5511.63 364.62 4,654.22
-toans 15 56.61 5.07 6.63
- Other cucrent financial assels 16 2,150.3¢2 3,314.74 2,$85.74
Other current assels 17 1,377.56 1,573.36 1,243.44
12,997.7¢ 15,000.70 14,380.53
TOTAL 23,989.95 24,035.98 24,888.72
EQUITY AND LIABILITIES
EQUITY
&quity share capitat 4 764.25 800.00 791.19
Otlher equity 20.494.93 20,483.25 21,420.71
d 21,259.18 21,283.25 22,211.90
LIABILIVIES
Non. current liabilities
Financial liabilities
- Borrovings 18 11.97 16.55 11.97
Provisions 19 161.94 140.68 158.46
Other fong-term financisi liabifilies 20 30063 1.83 1.83
474.54 159.06 172.26

Cuzrent fiabilities

Financial liabilities
- Trade payables [(dues of micro and smail 21 849.76 759.24 1,019.07
enterptises ¥ 6.08 million {Corresponding pericd: ¢
18.74 million / Previous year: ¥ 15.63 miliion})

- Other financial liabilities 22 333.96 §62.13 138.17
Other cuirent liabitilies 23 597 .55 671.26 630.28
Provisions 24 319.66 395.60 £64.11
Currenl Lax liabililies (nel) 155.30 205.44 52.93

2,256.23 2,5983.67 2,504.56
TOYAL 23,989.95 24,035.98 24,888.72
Summary of significant accounling policies 3

The accompanying notes are an inlegral part of the d d financial (s,
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Persistent Systems Limited
CONDENSED STATEMENT OF PROFIT AND LOSS FOR THE QUARTER ENDED JUNE 30, 2019

Notes For the quarter ended For the year ended
June 30, 2019 June 30, 2018 March 31, 2018
In T Million In & Miltion in € Miltion
Income
Revenue from operations {net} 25 4,053.95 4,619.91 19,588.67
Otherincome 26 307.05 194.82 1,037.90
Total income (A) §,261.00 4814.73 20,636.57
Expenses
Employee benefils expense 271 2.499.35 2,260.79 9,491.23
Cost of professionals 272 490.02 506.18 2,195.21
Finance costs (refer note 34) 12.45 0.1 0.51
Deprecialion and amortization expense 5.4 $37.31 117.19 458.84
Other expenses 28 1,007.14 725.06 4,107.02
Total expenses (B) 4,146.27 3,609.33 16,252.81
Profit before tax (A - B) 1,114.73 1,205.40 4,383.76
Tax expense
Current tax 338.19 340.80 1,283.16
Tax charge / (credil ) in respect of eartier years = - 65.00
Deferred tax charge / (credit) (57.85) (58.65) (114.48)
Total tax expense 280.34 282.15 1,233.68
Net profit for the period / year (C) 834.39 923.25 3,160.08

Other comprehensive income

Items that wili not be reclassified to profit and loss {D}
- Remeasurements of the defined benefit liabililies (25.30) (12.9%) (49.83)
/ (assel) (net of lax)

(25.30) (12.91) (49.83)
{tems that may be reclassified to profit and loss (E)
- Effeclive porlion of cash flow hedge {net of lax} (23.19) {169.13) 168.43

(23.19) (159.13} 168.43

Totat other comprehensive income for the period / year (D} + () (48.49) {172.04) 118.60
Totat comprehensive income for thie poriod / year (C) + (D} + (E) 785.90 761.21 3,268.68
Earnings per equity share 29
{Nominal vaiue of share €10 {Corresponding period/
previous year: ¥10)]
Basic (In T) 10.77 11.54 39.40
Diluted {in ?) 10.77 11.54 39.40
Summary of significant accounting policies 3
The accompanying notes are an integral part of the condensed financial stalements.
As per ouf repoit of even dale
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Persistent Systems Limited
CASH FLOW STATEMENT FOR THE QUARYER ENDED JUNE 30, 2019

For the quarter ended For the year ended
June 30, 2019 June 30, 2018 March 31, 2019
in £ Million In ¥ Million in € Miltion
Cash flows from operating activities
Profit before tax 1,114.73 1,205.40 4,383.76
Adjustments for:
fnterestincome (131.60) (74.90) (288.82)
Finance cosl 12.45 0.11 0.51
Dividendincome = {10.54) (81.95) (392.26)
Depreciation and amortizalion expense 137.31 117.19 458.84
Amortization of tease premium 0.15 0.15 0.58
Unrealised exchange toss/ (gain} (net) (22.99) 791 80.81
Exchange (gain) /loss on derivative contracts (36.83) 55.85 20.51
Exchange (gain) / loss on transtation of foreign 7.18 (6.04) 75.53
currency cash and cash equivalents
Donations in kind - . 1.40
Baddebts - 19.52 23.55
Provision for doublful debls (nety (Ptovision 987 (11.62) (6.89)
for doubtful dedts wrillen dack) {net)
Employee stock compensation expenses 3.04 - -
Provision for doubttul deposils 100.00 - 182.50
Remeasurements of the defined benefit liabililies / (asset) (before tax effecls) {37.47) (18.61) {49.83)
{Gain} / foss on fair valuation of mulual funds 70.38 130.37 76.95
{Profit) on sale of investments (nef) {128.81) {151.84) {366.09)
{Profit) on sale of fixed assals {net) (0.17) {0.47) {3.77)
Operating profit before working capital changes 1,086.70 1,191.07 4,197.18
Movements id working capital
{Increase)/ Decrease in non-current and current loans {50.14) (7.25) 0.16
(Increase)! Decrease in other non cuirent assets 6.33 (0.50) (2.29)
(Increase)/ Decrease in other current financial assels {186.54) {1,307 .59) (B64.55)
(Increase)/ Decrease in other current assels {134.12) (198.74) 131.18
(Increase)/ Decrease in trade receivables 375.58 765.66 875.95
Increase / (Decrease)in trade payables and current havilities {224.71) 465.71 202.29
Increase /{Decrease) in provisions (340.97) (35.12) 251.17
Operating profit after working capital changes §32,13 573.24 4,791.09
Direct taxes paid (net of refunds) (223.65) (229.20) {1,394.77)
Net cash generated from / (used in) operating activities (A) 308.48 344.04 3,396.32
Cash flows from investing activities
Payment towards capilal expeaditure (including intangible assets) {99.38) (63.29) (268.87)
Proceeds from sale of fixed assets 0.17 047 3.82
Share appiication money paid (474.00) - {78.72)
Purchase of bonds (54.02) (477.15) {1,175.31)
Proceeds from sale of bonds - . 199.43
Investments in mutual funds (3.473.04) (5.470.08) (22.418.13)
Proceeds from sale / malurity of mutual funds 5,993.08 5077.92 25,010.64
Invesiments in bank deposils having original maturity over lhree months (1,230.54) (113.50) {8.000.82)
Maturity of bank deposits having original maturily over three monlhs (including 500.00 500.00 4,044.26
Invesiments in deposits wilh financial institutions - {300.00) {300.00)
Maturily of deposils with financial insltutions 250.00 140.35 650.35
Inter corporate deposils (made) / refunded - 133.64 132.74
Interest received 65.04 15557 34193
Dividend received 10.54 81.95 392.26
Net cash generated from ! {used in) investing activities (8) 1,487.85 {334.12) (1,466.42)
Cash flows from financing activities
(Repayment of) iong term borrowings - - (4.58)
Shares bought back (1,677.01) - (571.41)
Specific project related granl received - 4.50 -
Dividend paid 0.15 0.18 (879.14)
Tax on dividend paid . - {(137.41)
Interest paid (12.34) - (1.12)
Net cash generatad from / {used in) financing activities {C} (1,689.20) 4.68 {1.593.66}
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Persistent Systems Limited
CASH FLOW STATEMENT FOR THE QUARTER_ENDED JUNE 30, 2019

For the quarter onded For the year ended
June 30, 2018 June 30, 2038 March 31, 2018
in ¥ Million tn & Million in € Mitlion
Nel (decreass) / increase in cash and cash equivalents (A + B + C) 107.13 14.60 336.24
Cash and cash equivalents at lhe beginning of the period/ year 567.39 306.68 306.68
Effecl of exchange differences on translation of foreign currency (7.18) 6.04 (75 53)
cash ang cash equivalenls
Cash and cash equivalents at the end of the period/ year 667.34 327.32 567.39
Components of cash and cash equivalents
Cash on hand {refer note 13) 0.18 0.15 0.1
Balances with banks
On current accounts ¥ (refer note 13) 338.61 159.47 126.71
On saving accounts (refer note 13) 4.98 10.55 0.91
On Exchange Earner’s Foreign Currency accounts (rafor note 13) 196 20 114.14 114.91
On unpaid dividend accounts* (refer note 14) 2.42 1.59 227
On Escrow accounts** (Refer note 13) 60.05 92.94
On deposils accounts with original maturity less than three months 2 : 229.54
{Refer note 13)
Cheques on hand 64.90 41.42 -
Cash and cash equivalents 667.34 327.32 567.39

# Out of the cash and cash equivatent balance as at June 30, 2019, the Company can ulitise ¥ 2.15 Million {(Corresponding period : ¥ 4.60 Miltion / Previous year: ¥ 2.15 Million)
only towards research and development activities specified in the agreement,

* The Company can ulilize ihese balances only lowards setilement of the respective unpaid didend
** The Compsny closed buyback with effect from June 27, 2019 and minimum balance maintained in Escrow account will be relased on completion of {formalities.

Summary of significant accounting policies - Refer nole 3

The accompanying noles are an integral pan of the condensed financial slatements

As per our report of aven dale

Fer Deloitle Haskins & Sells LLP For and on behalf of the Board of Directors of
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Persistent Systems Limited - TR

CONDENSED STATEMENT OF CHANGES IN EQUITY FOR THE QUARTER ENDED JUNE 30, 2019

A. Equity share capital
(Refer note 4)

(In T Million)

Balance as at April 1, 2019

Changes in equity share capital during
the year (refer note 4d)

Balance as at June 30, 2019

791.19 (26.94) 764.25
(In ¥ Million)
Balance as at April 1, 2018 Changes in equity share capital during Balance as at June 30, 2018
the year
800.00 - 800.00

(In  Million)

Balance as at April 1, 2018

Changes in equity share capital during
the year (refer note 4d)

Balance as at March 31, 2019

800.00

(8.81)

791.19

(This space is intentionally left blank)
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Persistent Systems Limited

CONDENSED STATEMENT OF CHANGES IN EQUITY FOR THE QUARTER ENDED JUNE 30, 2019

B. Other equity

{in ® Miltior)
Items of other,
Reserves and surplus comprehensive
income
. = o
Particalars - Share options Capital Spe‘."“' EHective portion Touat
Securities General " Economic Zone Retained
premiunt reserve outstanding | redemption re-investment earnings e
reserve reserva hedges
reserve
Balance as at April 1, 2019 774.50 10,570.73 76.29 8.8% 70.00 9,735.72 18506 21,420.71
Net profit for the period - - - . - 834.39 - 834.39
Olher comprehensive income for the year - - (25.30) (23.19) (48.49)
Transitional impact on adoplion of Ingd AS 116 - - - - (92.54) (92.54)
Transler o capital redemplion resetve - - B 26.94 (26.94) - -
Empleyee stock compensation expenses - - 3.04 - - - - 3.04
Employee stock compensation expenses of subsidiaries ; . 27.89 5 27.89
Utilised lowards buy back ol shares (refor noto 4d) {774.10) - - - - {875.97) (1.650.07)
Balance at June 30, 2019 - 10,570.73 |, 107.22 35.78 70.00 9,549.36 161.87 20,434.93 |
{fn ¥ Mitllon}
Items of other
Reserves and surplus comprehensive
Income
Particulars : Totat
Securitics Cenoral Share options Capital E sPe?[aéone P Effective portion
outstanding | redemption g of cash flow
premium reserve P e re-investment earnings hedges
reserve
Balance as at April 1, 2018 1,336.70 9,296.47 90.52 8,991.72 16.63 19,732.04
Net prefil for the period - - . - 923.25 - 923.25
Other compreheosive income for the pefiod - - - (12.9%} (159.13) {172.04)
Adjutstments towards employees stock options - 4.95 (4.95) - - -
Batanco at June 30, 2018 4,336.70 9.301.42 85.57 - 9,902.06 (142.50) 20,483.25
{in € Miflion}
Items of other
Reserves and sueplus comprehensivo
income
Parti : Yotal
rheulars . Share options Capital sPe?'al . Effective portion
Securities General ) A Economic Zone Retainod
premium e outstanding | redemption P e — earnings of cash llow
roserve reserve hedges
reserve
Balance as at April 1, 2018 1.336.70 9,296.47 90.52 8,991.72 16.63 19,732.04
Net profit for the year - - - 3,150.08 B 3,150.08
Olher comprehensive income for the year ~ - - - (49.83) 168.43 118.60
Dividend o - - - (880.00) - {880.00)
Tax on dividend - - (137.41) - {137.41)
Transler to general reserve 1.260.03 - - (1,260.03) -
Adjustments towards smployees stock options . 14.23 (14.23) - - & 5
Ulilised lowards buy back of shares (refer note 4dj (562.60)| . - o - : < (562.60)
Bafance at March 31, 2019 774.10 10,570.73 76.29 8.81 70.00 9,735.72 185.06 21,420.71
S y of sigaii ing policies - Refer note 3
The accompanying notes ase an infegral pac of the condensed financial statements
As per our feport of even dale
For Deloitte Haskins & Sells LLP For and on bohalf of the Board of Directors of
ICAI Firm registcation no. 117366W/W-100018 Persistent Systems Limited
Charterad Accountanis
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Date : July 25,2019

Or. Anand Deshpande
Chairman and Managing Direcfor

au\-\y/
4 -

Sunil Sa‘pre
Executive Director and
Chief Financial Officer

Amit Ay, .
Comp%n?ecretaty'

Kiran Umrootkar

L

Place; Pu;\’e
Date * July 25, 2019

Page 6 of 37




Persistent Systems Limited

STATEMENT OF CHANGES IN EQUITY FOR THE QUARTER ENDED JUNE 30, 2019

Nature and purpose of reserves

a) Securities premium
Securities premium is used to record the premium on issue of shares. The reserve is utilised in accordance with
the provisions of Section 52 of the Companies Act, 2013.

b) General reserve

General reserve represents amounts transferred from profit for the year and from Share options outstanding
reserve on exercise / expiry of employee share options. it is a free reserve in terms of section 2 (43) of the
Companies Act, 2013.

c) Share options outstanding reserve

Share options outstanding reserve represents the cumulative expense recognized for equity-settled transactions at
each reporting date until the employee share options are exercised / expired on which such amount is transferred
to General reserve.

d) Capital redemption reserve
Capital redemption reserve represents the nominal value of the shares bought back and is created and utilised in
accordance with Section 63 of the Companies Act, 2013.

e) Special Economic Zone re-investment reserve

The Special Economic Zone re-investment reserve has been created out of the profit in terms of the provisions of
Section 10AA(1)(ii) of the tncome tax Act, 1961. The reserve should be utilised by the Company for acquiring new
plant and machinery for the purpose of its business in accordance with Section 10AA(2) of the income tax Act,
1961.

f) Cash flow hedge reserve

The cash flow hedge reserve represents the cumulative effective portion of gains or losses arising on changes in
fair value of hedging instruments entered into towards highly probable transactions. Such gains or losses are
subsequently recognised in the statement of profit and foss in the period in which the such transaction occurs /
hedging instruments are cancelled.
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Persistent Systems Limited
Notes forming part of condensed financial statements

1.

(a)

ii.

Nature of operations

Persistent Systems Limited (the “Company”) is a public Company domicited in India and incorporated under the provisions
of the Companies Act, 1956 (the “Act"). The shares of the Company are listed on Bombay Stock Exchange and National
Stock Exchange. The Company is a global company specializing in software products, services and technology innovation.
The Company offers compiete product life cycle services.

Basis of preparation

The financial statements of the Company have been prepared on an accrual basis and under the historical cost convention
except for certain financial instruments and equity settied employee stock options which have been measured at fair vaiue.
Historical cost is generally based on the fair value of consideration given in exchange of goods and services. The
accounting policies are consistently applied by the Company during the period and are consistent with those used in
previous year except where a newly issued accounting standard is initially adopted or a revision to an existing accounting
standard requires a change in the accounting poficy hitherto in use.

Statement of compliance

These financial statements have been prepared in accordance with Ind AS 34 Interim Financial Reporting as notified
under the Companies {Indian Accounting Standards) Rules, 2015 read with Section 133 of the Companies Act, 2013.

Summary of significant accounting policies
Use of estimates

The preparation of the condensed financial statements in conformity with tnd AS requires the management to make
judgments, estimates and assumptions that affect the reported amounts of revenue, expenses, assets and fiabilities and
disclosure of contingent liabilities at the end of period. Although these estimates are based on the management's best
knowledge of current events and actions, uncertainty about these assumptions and estimates coutld result in the outcomes
requiring a material adjustment to the carrying amounts of assets or liabilities in future periods.

Critical accounting estimates
Revenue recognition

The Company uses the percentage-of-completion method in accounting for its fixed-price contracts. Use of the
percentage-of-completion method requires the Company to estimate the efforts or costs expended to date as a proportion
of the total efforts or costs to be expended. Efforts or costs expended have been used to measure progress towards
completion. Provisions for estimated losses, if any, on uncompieted contracts are recorded in the period in which such
fosses become probable based on the expected contract estimates at the reporting date.

Further, the Company uses significant judgement while determining the transaction price allocated to performance
obligations using the expected cost plus margin approach.

In respect of the contracts where the transaction price is payable as revenue share at pre-defined percentage of customer
revenue and bearing in mind, the time gap between the close of the accounting period and availability of the revenue
report from the customer, the Company is required to use its judgement to ascertain the income from revenue share on
the basis of historical trends of customer revenue.

income taxes

The"Company's major tax jurisdiction is india, though the Company also files tax returns in other overseas jurisdictions.
Significant judgements are involved in determining the provision for income taxes.

Property, plant and equipment

Property, plant and equipment represent a significant proportion of the asset base of the Company. The charge in respect
of depreciation is derived after determining an estimate of an asset's expected useful life and the expected residuat value
at the end of its life. The usefui lives and residual values of Company's assets are determined by management at the time
the asset is acquired and reviewed periodically. The lives are based on historical experience with similar assets as well
as anticipation of future events, which may impact their life, such as changes in technology.

Provisions
Provisions are determined based on the best estimate required to settle the obligation at the reporting date. If the effect

of time value of money is material, provisions are discounted using a current pre-tax rate that refiects the risks specific to
the liability. These estimates are reviewed at each balance sheet date and adjusted to reflect the current best estimates.

Page 8 of 37




Persistent Systems Limited ' :

Notes forming part of condensed financial statements

(b) Property, Plant and Equipment

Property, Plant and Equipment are stated at cost, less accumulated depreciation and accumulated impairment losses, if
any. The cost comprises the purchase price and directly attributable costs of bringing the asset to its working condition for
its intended use. Any trade discounts and rebates are deducted in arriving at the purchase price. Capital work-in-progress
includes cost of Property, Plant and Equipment that are not ready to be put to use.

Subsequent expenditure related to an item of Property, Piant and Equipment is added to its original cost only if it is
probable that future economic benefits associated with the item will flow to the Company. All other expenses on existing
Property, Plant and Equipment, including day-to-day repair and maintenance expenditure and cost of replacing patts, are
charged to the statement of profit and loss for the period during which such expenses are incurred.

Gains or losses arising from disposal of Property, Plant and Equipment are measured as the difference between the net
disposal proceeds and the carrying amount of the asset and are recognized in the statement of profit and loss when the
asset is disposed.

(c) Intangibie assets

Intangible assets including software licenses of enduring nature and contractual rights acquired separately are measured
on initial recognition at cost. Following initial recognition, intangible assets are carried at cost less accumulated
amortization and accumulated impairment losses, if any. Cost comprises the purchase price and any directly attributable
cost of bringing the asset to its working condition for its intended use.

Gains or losses arising from disposal of an intangible asset are measured as the difference between the net disposal
proceeds and the carrying amount of the asset and are recognized in the statement of profit and loss when the asset is
disposed.

Research and development cost

Research costs are expensed as incurred. Development expenditure incurred on an individual project is recognized as an
intangible asset when the Company can demonstrate:

- technical feasibility of completing the intangible asset so that it witf be available for use or sale;

- its intention to complete the asset;

- its ability to use or self the asset;

- how the asset will generate probable future economic benefits;

- the availability of adequate resources to complete the development and to use or sell the asset; and

- the ability to measure reliably the expenditure attributable to the intangible asset during development.

Such development expenditure, until capitalization, is reftected as intangibte assets under development.

Following the initial recognition, internalty generated intangible assets are carried at cost less accumulated amortization
and accumulated impairment losses, if any. Amortization of internally generated intangible asset begins when the
development is complete and the asset is available for use.

(d) Depreciation and amortization

Depreciation on Property, Plant and Equipment is provided using the Straight Line Method (‘SL.M’) over the useful lives of
the assets estimated by the management.

The management estimates the usefut lives for the Property, Plant and Equipment as fotiows:

) Assets - Useful lives

Buildings* 25 years
Computers 3 years
Computers - Servers and networks* 3 years
Office equipments § years
Plant and equipment* § years
Plant and equipment (Windmill)* 20 years
Plant and equipment (Solar Energy System)* 10 years
Furniture and fixtures*® 5 years
Vehicles* 5 years

*For these classes of assets, based on internal assessment and independent technicalevaluation carried out by external
valuers, the management believes that the useful lives as given above best represent the period over which the
management expects to use these assets. Hence the usefull lives of these assets are different from the usefuf lives as
prescribed under Part C of Schedule I of the Companies Act 2013.

Individual assets whose cost does not exceed ¥ 5,000 are fully depreciated in the year of acquisition.

Leasehold improvements are amortized over the period of lease or useful life, whichever is fower.
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Persistent Systems Limited

Notes forming part of condensed financial statements

Intangible assets are amortized on a straight line basis over their estimated useful lives commencing from the day the
asset is made available for use.

(e) Financial instruments
i) Financial assets
Initial recognition and measurement

Financial assets are initially measured at fair value. Transaction costs that are directly attributable to the acquisition of
financial assets (other than financial assets at fair value through profit or loss) are added to the fair value of the financial
assets on initial recognition. Transaction costs directly attributable to the acquisition of financial assets at fair value through
profit or loss are recognised immediately in profit or foss.

Subsequent measurement
For the purpose of subsequent measurement, financial assets are classified as:
- Financiat assets at amortized cost

Financial assets that are held within a business model whose objective is to hold assets for coltecting contractuat
cash flows and whose contractual terms give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding are subsequently measured at amortized cost using the
effective interest rate method. The change in measurements are recognized as finance income in the statement of
profit and {oss.

- Financial assets at fair value through other comprehensive income (FVTOCI)

Financial assets that are held within a business model whose objective is achieved both by collecting contractual
cash flows and selling the financial assets and the assets’ contractual cash flows represent solely payments of
principal and interest on the principal amount outstanding are subsequently measured at fair value. Fair value
movements are recognized in other comprehensive income.

- Financial assets at fair value through profit or foss (FVTPL)

Any financial asset which does not meet the criteria for categorization as financial asset at amortized cost or as
FVTOCI, is classified as financial asset at FVTPL. Financial assets except derivative contracts included within the
FVTPL category are subsequentty measured at fair vatue with all changes recognized in the statement of profit and
loss.

- Forward exchange contracts not intended for trading or speculation purposes, classified as derivative
financial instruments

As per the accounting principtes laid down in Ind AS 109 — “Financial Instruments” relating to cash flow hedges,
derivative financial instruments which qualify for cash flow hedge accounting are fair valued at balance sheet date
and the effective portion of the resultant loss / (gain) is debited / (credited) to the hedge reserve under other
comprehensive income and the ineffective portion is recognized to the statement of profit and loss. Derivative
financial instruments are catried as forward contract receivable when the fair value is positive and as forward contract
payable when the fair value is negative.

Changes in the fair value of derivative instruments that do not qualify for hedge accounting are recognized in the
statement of profit and loss as they arise.

Hedge accounting is discontinued when the hedging instrument expires or is sold, or terminated, or exercised, or no
longer qualifies for hedge accounting. Any cumulative gain or loss on the hedging instrument recognized under other
comprehensive income under other comprehensive income is transferred to the statement of profit and loss when
the forecasted transaction occurs or affects profit or loss or when a hedged transaction is no longer expected to
occur.

Derecognition

The Company derecognises a financial asset when the contractual rights to the cash flows from the asset expire, or
when it transfers the financial asset and substantially all the risks and rewards of ownership of the asset to another
party.

On derecognition of a financial asset in its entirety, the difference between the asset's carrying amount and the sum

of the consideration received and receivable and the cumulative gain or loss that had been recognised in other
comprehensive income and accumulated in equity, if any, is recognised in profit or loss.
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iii)

{f)

if) Financial liabilities
Initial recognition and measurement

Financial liabifities are initially measured at fair value. Transaction costs that are directly attributable to issue of
financial liabilities (other than financial assets and financial liabilities at fair value through profit or loss}) are deducted
from the fair value of the financial liabilities on initial recognition. Transaction costs directly attributabie to the issue
of financial liabilities at fair value through profit or loss are recognised immediately in profit or loss.

Subsequent measurement
For the purpose of subsequent measurement, financial liabilities are classified as:
- Financial liabilities at amortized cost

Financial liabilities such as foans and borrowings are subsequently measured at amortized cost using the effective
interest rate method. The change in measurements are recognized as finance costs in the statement of profit and
loss.

- Financial fiabilities at fair value through profit or loss (FVTPL)

Financial liabilities include financial liabilities held for trading and financial liabilities designated upon initiat recognition
as at fair vatue through profit or loss if the recognition criteria as per Ind AS 109 - “Financial Instruments” are satisfied.
Gains or losses on liabilities held for trading are recognized in statement of profit and loss. Fair value gains or losses
on liabilities designated as FVTPL. attributable to changes in own credit risk are recognized in other comprehensive
income. All other changes in fair value of liabilities designated as FVTPL are recognized in the statement of profit
and loss. The Company has not designated any financial liability as at FVTPL.

Derecognition

The Company derecognises financial liabitities when the Company’s obligations are discharged, cancelied or have
expired. The difference between the carrying amount of the financial liability derecognised and the consideration paid
and payable is recognised in profit or loss.

Impairment
i} Financial assets

The Company applies Expected Credit Loss (ECL) modei for measurement and recognition of impairment loss on financial
assets measured at amortized cost and financial assets that are debts instruments and are measured at fair vaiue through
other comprehensive income {FVTOCI). ECL is the difference between contractual cash flows that are due and the cash
flows that the Company expects to receive, discounted at the original effective interest rate.

For trade receivables, the Company recognizes impairment loss allowance based on lifetime ECL at each reporting date,
right from its initial recognition. For other financial assets, the Company determines whether there has been a significant
increase in the credit risk since initial recognition. If credit risk has not increased significantly, 12 month ECL is used to
provide for impairment loss. However, if credit risk has increased significantly, lifetime ECL is used.

ii) Non-financial assets

The carrying amounts of Property, Plant and Equipment are reviewed at each balance sheet date or whenever there is
any indication of impairment based on internal/external factors. If any indications exist, the Company estimates the asset's
recoverable amount unless the assetdoes not generate cash flows that are largely independent of those from other assets.
In such cases, the recoverable amount is determined for the Cash Generating Unit (CGU) to which the asset belongs. if
the recoverable amount of an asset (or CGU) is estimated to be less than its carrying amount, the carrying amount of the
asset (or CGU) is reduced to its recoverable amount. The recoverable amount is the greater of the asset's fair vaiue and
its value in use. In assessing value in use, the estimated future cash flows are discounted to their present value using a
pre-tax discount rate that reflects current market assessments of the time vatue of money and risks specific to the asset.
An impairment loss is recognised in the statement of profit and loss.

Recoverable amount of intangible under development that is not yet available for use is estimated at least at each financial
period end even if there is no indication that the asset is impaired.

Borrowing costs

Borrowing cost includes interest, amortization of ancillary costs incurred in connection with the arrangement of borrowings.

Borrowing costs directly attributable to the acquisition, construction or devefopment of an asset that necessarily takes a
substantial period of time to get ready for its intended use or sale are capitalized as part of the cost of the respective asset.
Al other borrowing costs are expensed in the period / year they occur. ) X
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Notes forming part of condensed financial statements

(g) Leases
Where the Company is a lessee

The Company accounts for each iease component within the contract as a lease separately from non-lease components
of the contract and allocates the consideration in the contract to each lease component on the basis of the relative stand-
alone price of the tease component and the aggregate stand-atone price of the non-fease components.

The Company recognises right-of-use asset representing its right to use the underlying asset for the lease term at the
lease commencement date. The cost of the right-of-use asset measured at inception shall comprise of the amount of the
initial measurement of the lease liability adjusted for any lease payments made at or before the commencement date less
any lease incentives received, plus any initial direct costs incurred and an estimate of costs to be incurred by the lessee
in dismantling and removing the underlying asset or restoring the underlying asset or site on which it is tocated.

The right-of-use assets is subsequently measured at cost less any accumulated depreciation, accumulated impairment
losses, if any and adjusted for any remeasurement of the lease liabitity. The right-of-use assets is depreciated using the
straight-line method from the commencement date over the shorter of lease term or useful life of right-of-use asset. The
estimated usefut fives of right-of use assets are determined on the same basis as those of property, plant and equipment.

Right-of-use assets are tested for impairment whenever there is any indication that their carrying amounts may not be
recoverable. Impairment foss, if any, is recognised in the statement of profit and loss.

The Company measures the iease liability at the present value of the lease payments that are not paid at the
commencement date of the lease. The lease payments are discounted using the interest rate implicit in the lease, if that
rate can be readily determined. if that rate cannot be readily determined, the Company uses incremental borrowing rate.

The lease payments shall include fixed payments, variable lease payments, residual value guarantees, exercise price of
a purchase option where the Company is reasonably certain to exercise that option and payments of penaities for
teminating the lease, if the lease term reflects the lessee exercising an option to terminate the lease.

The lease liability is subsequently remeasured by increasing the carrying amount to reftect interest on the lease liability,
reducing the carrying amount to reflect the lease payments made and remeasuring the carrying amount to reflect any
reassessment or lease modifications or to reflect revised in-substance fixed lease payments.

The Company recognises the amount of the re-measurement of lease liability as an adjustment to the right-of-use asset.
Where the carrying amount of the right-of-use asset is reduced to zero and there is a further reduction in the measurement
of the lease liability, the Company recognises any remaining amount of the re-measurement in statement of profit and
loss.

The Company has elected not to apply the requirements of Ind AS 116 to short-term leases of all assets that have alease
term of 12 months or less and leases for which the undetlying asset is of low value. The lease expenses associated with
these leases are recognized in the statement of profit and loss on accrual basis.

Company as a lessor

At the inception of the lease the Company classifies each of its leases as either an operating lease or a finance lease.
The Company recognises fease payments received under operating leases as income over the lease term.

(h) Revenue recognition

Revenue is measured at the fair value of the consideration received or receivable taking into account the amount of any
trade discounts and volume rebates allowed by the Company. Revenue is recognized to the extent it is probable that the
economic benefits will flow to the Company and the revenue can be reliably measured. The following specific recognition
criteria must also be met before revenue is recognized:

(i) Income from sale of software services and products

The company derives revenues primarily from IT services comprising of software development and related services and
from the licensing of software products.

Revenue is recognized upon transfer of control of promised products or services to customers in an amount that reflects
the consideration expected to receive in exchange for those products or services.

Arrangements with customers for software related services are either on a time-and-material or a fixed-price basis.
Revenue on time-and-material contracts are recognized as and when the related services are performed. Revenue from
fixed-price contracts, where the performance obligations are satisfied over time and where there is no uncertainty as to
measurement or collectability of consideration, is recognized as per the percentage-of-completion method. VWhen there
is uncertainty as to measurement or ultimate collectability, revenue recognition is postponed until such uncertainty is
resolved.

Revenue from licenses where the customer obtains a “right to use" the licenses is recognized at the time the license is
made availabte to the customer. Revenue from licenses where the customer obtains a “right to access” is recognized
over the access period.

The company has apptied the principies under Ind AS 115 to account for revenues from these performance obligations.
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Notes forming part of condensed financial statements

When support services are provided in conjunction with the licensing arrangement and the license and the support
services have been identified as two separate performance obligations, the transaction price for such contracts are
allocated to each performance obtigation of the contract based on their relative standaione selling prices Maintenance
revenue is recognized proportionately over the period in which the services are rendered.

Revenue from revenue share is recognized in accordance with the terms of the relevant agreements.

The company accounts for volume discounts and pricing incentives to customers as a reduction of revenue based on
the proportionate allocation of the discounts amount to each of the underlying performance obligation that corresponds
to the progress by the customer towards earning the discount. Also, when the ieve! of discount varies with increases in
levels of revenue transactions, the Company recognizes the liability based on its estimate of the customer's future
purchases. [f itis probable that the criteria for the discount wilf not be met, or if the amount thereof cannot be estimated
reliably, then discount is not recognized until the payment is probable and the amount can be estimated reliably. The
company recognizes changes in the estimated amount of obligations for discounts in the period in which the change
occurs.

Unbilled revenue represents revenue recognized in relation to work done untii the balance sheet date for which billing has
not taken piace.

Unearned revenue represents the billing in respect of contracts for which the revenue is not recognized.

The Company collects Goods and Service Tax, value added taxes (VAT) on behalf of the government and, therefore,
these are not economic benefits flowing to the Company. Hence, they are excluded from revenue.

(ii) Interest

Interest income is recognized on a time proportion basis taking into account the carrying amount and the effective interest
rate. Interest income is included under the head 'Other income’ in the statement of profit and foss.

(ifi) Dividend

Dividend income is recognized when the Company’s right to receive dividend is established. Dividend income is included
under the head 'Other income’ in the statement of profit and loss.

(i) Government grants
Government grants are recognized at fair value when there is reasonable assurance that the Company will comply with
the conditions attaching to them and the grants will be received. Grants related to purchase of assets are treated as
deferred income and allocated to income statement over the useful lives of the related assets while grants related to
expenses are deducted in reporting the related expenses in the income statement.

(j) Foreign currency transiation
Foreign currency transactions and balances

Initial recognition

Foreign currency transactions are recorded in the functional currency of the Company, by applying to the foreign currency
amount the exchange rate between the functional currency and the foreign currency at the date of the transaction.

Conversion

Foreign currency monetary items are reported using the exchange rate prevaiting at the reporting date. Non-monetary
items, which are measured in terms of historical cost denominated in a foreign currency are reported using the exchange
rate at the date of the transaction. Non-monetary items which are carried at fair value or other similar valuation
denominated in a foreign currency are reported using the exchange rates at the date when the values were determined.

Exchange differences
Exchange differences arising on conversion / settlement of foreign currency monetary items and on foreign currency

liabilities refating to Property, Plant and Equipment acquisition are recognized as income or expenses in the period in
which they arise.
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Notes forming part of condensed financial statements
Translation of foreign operations
The Company presents the financial statements in INR which is the functional currency of the Company.

The assets and liabilities of a foreign operation are translated into the reporting currency (INR) at the exchange rate
prevaiting at the reporting date.

(k) Retirement and other employee benefits
(i) Provident fund

Provident fund is a defined contribution ptan covering eligible employees. The Company and the eligible employees make
a monthly contribution to the provident fund maintained by the Regional Provident Fund Commissioner equal to the
specified percentage of the basic salary of the eligible employees as per the scheme. The contributions to the provident
fund are charged to the statement of profit and loss for the period / year when the contributions are due. The Company
has no obligation, other than the contribution payable to the provident fund.

(i) Gratuity

Gratuity is a defined benefit obligation plan operated by the Company for its employees covered under Company Gratuity
Scheme. The cost of providing benefit under gratuity plan is determined on the basis of actuarial valuation using the
projected unit credit method at the reporting date and are charged to the statement of profit and loss, except for the
remeasurements, comprising of actuarial gains and losses which are recognized in full in the statement of other
comprehensive income in the reporting period in which they occur. Remeasurements are not reclassified to profit and
loss subsequently.

(iii) Superannuation

Superannuation is a defined contribution ptan covering eligible employees. The contribution to the superannuation fund
managed by the insurer is equal to the specified percentage of the basic salary of the eligible employees as per the
scheme. The contribution to this scheme is charged to the statement of profit and loss on an accrual basis. There are no
other contributions payable other than contribution payable to the respective fund.

(iv) tLeave encashment

Accumulated leave, which is expected to be utilized within the next twelve months, is treated as short-term employee
benefit. The Company measures the expected cost of such absences as the additional amount that it expects to pay as a
result of the unused entitlement that has accumulated at the reporting date.

The Company treats accumulated leave expected to be carried forward beyond twelve months, as long-term employee
benefit for measurement purposes. Such long-term compensated absences are provided for based on the actuarial
valuation using the projected unit credit method at the reporting date. Remeasurements, comprising of actuarial gains
and losses are recognized in full in the statement of profit and loss. Expense on non-accumulating compensated
absences is recognized in the period in which the absences occur.

The Company presents the entire leave encashment liability as a current liability in the balance sheet, since it does not
have an unconditional right to defer its settlement for twelve months after the reporting date.

(v) Long service awards

Loong service awards are other long term benefits to alt eligible employees, as per Company’s policy. The cost of providing
benefit under long service awards scheme is determined on the basis of actuarial valuation using the projected unit credit
method at the reporting date. Remeasurements, comprising of actuarial gains and losses are recognized in full in the
statement of profit and loss.

(!) Income taxes

Tax expense comprises of current and deferred tax. Current income tax is measured at the amount expected to be paid
to the tax authorities in accordance with the income Tax Act, 1961 enacted in India and tax laws prevailing in the
respective tax jurisdictions where the Company operates. The tax rates and tax taws used to compute the amount are
those that are enacted or substantively enacted, at the reporting date. Current income tax relating to items recognized
directly in equity is recognized in equity and not in statement of profit and loss.

Deferred income taxes reflect the impact of temporary differences between tax base of assets and liabilities and their
carrying amounts. Deferred tax is measured based on the tax rates and the tax laws enacted or substantively enacted at
the reporting date. -

Deferred tax liabilities are recognized for all taxable temporary differences, except deferred tax liabitity arising from initiai

recognition of goodwill or an asset or liability in a transaction that is not a business combination and, affects neither
accounting nor taxable profit/ loss at the time of transaction. Deferred tax assels..aa.recognized for all deductible
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temporary differences, the carry forward of unused tax credits and any unused tax losses, except deferred tax assets
arising from initial recognition of goodwill or an asset or liability in a transaction that is not a business combination and,
affects neither accounting nor taxable profit/ loss at the time of transaction. Deferred tax assets are recognized only to
the extent that sufficient future taxabie income will be available against which such deferred tax assets can be realized.

In the situations where the Company is entitled to a tax holiday under the Income-tax Act, 1961 enacted in india or tax
laws prevailing in the respective tax jurisdictions where it operates, no deferred tax (asset or liability) is recognized in
respect of temporary differences which reverse during the tax holiday period, to the extent the Company's gross total
income is subject to the deduction during the tax holiday period. Deferred tax in respect of temporary differences which
reverse after the tax holiday period is recognized in the period / year in which the temporary differences originate.

The carrying amount of deferred tax asset is reviewed at each reporting date and reduced to the extent that it is no longer
probable that sufficient taxable profit wili be available against which such deferred tax assets can be realized.

Deferred tax assets and deferred tax liabilities are offset, if a legally enforceable right exists to set off current tax assets
against current tax liabilities and the deferred tax assets and deferred tax liabilities relate to the same taxable entity and
the same taxation authority.

Deferred tax relfating to items recognized outside the statement of profit and loss is recognized in co-relation to the
underlying transaction either in other comprehensive income or directly in equity.

Minimum alternate tax (MAT) paid in a period / year is charged to the statement of profit and ioss as current tax. MAT
credit available is recognized as an asset only to the extent that there is convincing evidence that the Company will pay
normat income tax during the period, i.e., the period for which MAT credit is allowed to be carried forward. in the year in
which the Company recognizes MAT credit as an asset in accordance with the Guidance Note on Accounting for Credit
Available in respect of Minimum Alternative Tax under the Income-tax Act, 1961, the said asset is created by way of
credit to the statement of profit and foss and shown as “MAT Credit Entitlement.” The Company reviews the “MAT credit
entitlement” asset at each reporting date and writes down the asset to the extent the Comtpany does not have convincing
evidence that it will pay normal tax during the specified period.

{(m) Segment reporting

In accordance with para 4 of Notified indian Accounting Standard 108 (ind AS-~108) "Operating Segments” the Company
has disclosed segment information only on the basis of consolidated financial statements which are presented together
with the unconsolidated financial statements.

(n) Eamings"pef share (EPS)

Basic earnings per share are calculated by dividing the net profit for the period / year attributable to equity shareholders
by the weighted average number of equity shares outstanding during the period / year. The weighted average number of
equity shares outstanding during the reporting period is adjusted for events such as bonusissue, bonus element in a rights
issue, share split, and reverse share split (consolidation of shares), if any occurred during the reporting period, that have
changed the number of equity shares outstanding, without a corresponding change in resources. Further, the weighted
average number of equity shares used in computing the basic earnings per share is reduced by the shares held by PSPL
ESOP Management Trust at the balance sheet date, which were obtained by subscription to the shares from finance
provided by the Company.

For the purpose of calculating diluted earnings per share, the net profit for the period / year attributable to the equity
shareholders and the weighted average number of equity shares outstanding during the period / year, are adjusted for the
effects of all dilutive potential equity shares.

The numbes of shares and potential dilutive equity shares are adjusted retrospectively for all periods presented for any
bonus shares issues including for changes effected prior to the approval of the financiat statements by the Board of
Directors.

(0) Provisions

A provision is recognized when the Company has a present obligation as a result of past event; it is probable that an
outflow of resources embodying economic benefits will be required to settle the obligation, in respect of which a reliable
estimate can be made. Provisions are determined based on the best estimate required to settle the obligation at the
reporting date. If the effect of time value of money is material, provisions are discounted using a current pre-tax rate that
reflects the risks specific to the liability. These estimates are reviewed at each balance sheet date and adjusted to reflect
the cutrrent best estimates.

{p) Contingent liabilities

A contingent liability is a possible obligation that arises from past events whose existence wiil be confirmed by the
occurrence or non-occurrence of one or more uncertain future events beyond the control of the Company or a present
obligation that is not recognized because it is not probable that an outflow of resources will be required to settle the
obligation. .
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(q)

(n)

A contingent fiability also arises in extremely rare cases where there is a liability that cannot be recognized because it
cannot be measured reliably.

Cash and cash equivalents

Cash and cash equivalents in the cash flow statement comprises of cash at bank, cash in hand and short term deposits
with an original maturity period of three months or fess.

Employee stock compensation expenses

Employees of the Company receive remuneration in the form of share based payment transactions, whereby employees
render services as consideration for equity instruments granted (equity-settled transactions).

In accordance with Ind AS 102 ~ “"Share Based Payments”, the cost of equity-settled transactions is determined by the
fair value of the options at the date of the grant and recognized as employee compensation cost over the vesting period.
The cumulative expense recognized for equity-settled transactions at each reporting date untii the vesting date refiects
the extent to which the vesting period has expired and the Company’s best estimate of the number of equity instruments
that wilt ultimately vest.

The expense or credit recognized in the statement of profit and loss for a period / year represents the movement in
cumulative expense recognized as at the beginning and end of that period / year and is recognized in employee benefits
expense. In case of the employee stock option schemes having a graded vesting schedule, each vesting tranche having
different vesting period has been considered as a separate option grant and accounted for accordingty.

Where the terms of an equity-settled transaction award are modified, the minimum expense recognized is the expense as
if the terms had not been modified, if the original terms of the award are met. An additional expense is recognized for any
modification that increases the total fair vatue of the share-based payment transaction, or is otherwise beneficial to the
employee as measured at the date of modification.

The employee stock option expenses in respect of the employees of the subsidiaries are charged to the respective
subsidiary.

(This space is intentionally left blank)
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4. Share capitat

As at As at As at
June 30, 2019 June 30, 2018 March 31, 2019
In Z Million in  Million In  Million

Authorized shares (No. in million)
200 (Corresponding period/ Previous year: 200) 2,000.00 2,000.00 2,000.00
equity shares of ¥ 10 each

2,000.00 2,000.00 2,000.00
Issued, subscribed and fully paid-up shares (No.
in miltion}
76.43 (Corresponding period: 80 / Previous year: 764.25 800.00 791.19
79.12) equity shares of ¥ 10 each
tssued, subscribed and fully paid-up share 764.25 800.00 791.19
capital

a} Reconciliation of the shares outstanding at the beginning and at the end of the period/ year:

The reconciliation of the number of shares outstanding and the amount of share capital is set out below:

(in Mittion)
As at As at As at
June 30, 2019 June 30, 2018 March 31, 2019
No. of shares Amount No. of shares Amount No. of shares Amount
Number of shares 79.12 791.19 80.00 800.00 80.00 800.00
at the beginning
of the period/year
Less: Shares 2.69 26.94 - - 0.88 8.81
bought back
Number of 76.43 764.25 80.00 800.00 79.12 791.19
shares at the
end of the

period/ year

b) Terms / rights attached to equity shares

The Company has only one class of equity shares having a par value of 210 per share. £ach holder of equity shares is
entitled to one vote per share. The Company declares and pays dividends in Indian rupees. The dividend proposed by the
Board of Directors is subject to the approval of the shareholders in the ensuing Annual General Meeting.

In the event of liquidation of the Company, the holders of equity shares will be entitied to receive remaining assets of the
Company, after distribution of all preferential amounts. The distribution will be in proportion to the number of equity shares
held by the shareholders.

c) Aggregate number of bonus shares issued, shares issued for consideration other than cash and shares bought
back during the period of five years immediately preceding the reporting date

For the period of For the period of For the period of

five years ended five years ended five years ended

June 30, 2019 June 30, 2018 March 31, 2019

No in Million No in Million No in Million

Equity shares allotted on March 12, 2015 40.00 40.00 40.00
as fully paid bonus shares by capitatization

of securities premium Z 400.00 million
Equity shares bought back 3.575 - 0.88

(This space is intentionaily left blank)
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d) Buyback of Equity Shares of the Company:

The Board of Directors, in its meeting held in January 2019, approved the buyback by the Company of its fully paid-up
equity shares having face value of ¥ 10 each. The window for buying the shares opened on February 8, 2019 and the
Company has purchased 3,575,000 equity shares between February 2019 and June 2019 and has extinguished these
shares after following the due process. The Company has completed the Buyback on June 27, 2019 and the total number
of equity shares outstanding as on June 30, 2019 post buyback stands at 76,425,000.

549,887 equity shares purchased in June 2019 have been extinguished on July 3, 2019 after following the due process.
Since these shares have been extinguished after June 30, 2019, the same have not been exciuded from the shareholding
details.

e) Details of shareholders holding more than 5% shares in the Company

Name of the shareholder* As at June 30, 2019 As at June 30, 2018 As at March 31, 2019
No. in % Holding No. in % Holding No. in %
million mitlion million Holding

Dr. Anand Deshpande 22.95 30.03 22.93 28.66 22.95 29.01

jointly with Mrs. Sonali
Anand Deshpande

* The shareholding information is based on legal ownership of shares and has been extracted from the records of the
Company including register of sharehoiders / members.

(This space is intentionally feft blank.)
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5.1 Property, plant and equipment

i (In Z Million)
Freehold land Buildings* Computers Office Plant and Leasehold Furniture and Vehicles Total
equipments equipment - improvements fixtures
Gross block {At cost)
As at April 1, 2019 206.92 2.387.00 1,684.93 53.22 1.376.04 2112 515.09 8.44 6,252.76
Additions 0.30 57.62 0.32 6.74 64.98
Disposals 6.57 0.43 7.00
As at June 30, 2019 206.92 2,387.30 1,735.98 53.54 1,382.35 21.12 515.09 8.44 6,310,74
Depreciation and impairment
As at April 1, 2019 - 964.75 1,460.02 48.77 1,144.38 17.88 482.47 4,23 4,122.50
Charge for the period 23.98 37.56 0.63 18.28 0.36 5.21 0.29 86.31
Disposais 6.57 043 7.00
As at June 30, 2019 . 988.73 1,491.01 49.40 1,162.23 18.24 487.68 4.52 4,201.81
Net block
As at June 30,2019 206.92 1,398.57 244,97 . 4.14 220.12 2.88 27.41 3.92 2,108.93
As at March 31, 2019 206.92 1,422.25 224.91 4.45 231.66 3.24 32.62 4.21 2,130.26
{in ¥ Million)
Freehold land  Buildings* Computers Office Plant and Leasehold  Furniture and Vehicles Totat
equipments equipment  improvements fixtures
Gross block (At cost)
As at April 1, 2018 206.92 2.386.97 1,632.30 53.48 1,377.70 21.12 511.29 4.73 6,194.51
Additions - 0.07 32.95 0.54 3.76 - 0.04 2.33 39.69
Disposals - - 11.34 - 9.77 - 0.10 - 21.21
As at June 30, 2018 206.92 2,387.04 1,653.91 54.02 1,371.69 21,12 511.23 7.06 6,212,99
Depreciation and impairment
As at April 1, 2018 - 868.36 1,395.62 47.67 1.080.85 15.43 458.28 4.42 3,870.63
Charge for the period - 24.00 44.36 0.27 21.55 0.69 6.00 0.06 96.93
Disposals - - 11.34 - 9.77 - 0.10 - 21.21
As at June 30, 2018 - 892.36 ~1,428.64 47.94 1,092.63 16.12 464.18 4.48 3,946.35
Net block
As at June 30, 2018 206.92 1,494.68 225.27 6.08 279.06 5.00 47.05 2.58 2,266.64

> Note: Building includes those constructed on feasehold tand:
a) Gross block as on June 30, 2019 2 1,454,30 miillion (Corresponding period Z 1,454.10 million/ Previous year 2 1,454.06 million}

b) Depreciation charge for the period ¥ 14.70 million (Corresponding period 14.70 miillion / Previous year ¥ 58,95 million)
¢) Accumulated depreciation as on June 30, 2019 2 454.66 million {Corresponding period Z 395.75million / Previous year ¥ 439.96 million)
d) Net book value as on June 30, 2018 € 999.64 million (Corresponding period 2 1,058.35 million / Previous year 2 1,014.10 miilion)

!

o 2 4

Yo
S

This space is infentionally left blank
(This sp y ) g /,{g%ysi{;\
S
. %i?/' "”"*'\\

§
¥ o
Eg},ﬁk "

NFe/ .

Page 19 of 37



Persistent Systems Limited
Notes forming part of condensed financial statements

5.1 Property, plant and equipment

(in T Miilion)

Freehold land Buildings Computers Office Plant and Leasehoid Furniture and Vehicles Total
o equipments equipment  improvements fixtures

Gross biock (At cost)
As at April 1, 2018 206.92 2,386.97 1,632.30 53.48 1,377.70 21.12 511.29 4.73 6,194.51
Additions - 0.07 147.45 1.76 21.15 - 4,40 4.66 178.49
Disposals - 0.04 94,82 2.02 22.81 - 0.60 0.95 121.24
As at March 31, 2019 206.92 2,387.00 1,684.93 53.22 1,376.04 21,12 515.09 8.44 6,252.76
Depreciation and impairment
As at April 1, 2018 - 868.36 1,395.62 47.67 1,080.85 15.43 458.28 4.42 3,870.63
Charge for the year - 96.42 159.20 3.1 86.33 245 24.79 0.76 373.06
Disposals - 0.03 94.80 2.01 22.80 - 0.60 0.95 121.19
As at March 31, 2019 - 964.75 1,460.02 48.77 1,144.38 17.88 482.47 4.23 4,122.50
Net block
As at March 31, 2019 206.92 1,422.25 224.91 4.45 231.66 3.24 32.62 4.21 2,130.26
As at March 31, 2018 206.92 1,518.61 236.68 5.81 296.85 5.69 53.01 0.31 2,323.88
5.2 Right of use assets

(in ¥ Miltion)

Total

Office premises
Gross block (At cost)
As at Aprit 1, 2018 H
Additions (Transitional impact on adoption of Ind AS 116) 358.91
As at June 30, 2019 358.91
Depreciation and impairment
As at April 1, 2019 L
Charge for the period 31.45
As at June 30, 2019 31.45
Net biock
As at June 30, 2019 327.46

(This space is intentionally left blfank)
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Persistent Systems Limited

Notes forming part of condensed financial statements

§.3 Other Intangible assets

(In ¥ Mittion)

Acquired contractuaf

Software R Totat
rights
Gross block
As at April 1, 2019 713.08 261.74 874.82
Additions 14.11 - 14.11
As at June 30, 2019 727.19 261.74 988.93
Amortization
As at April 1, 2019 629.22 261.74 890.96
Charge for the period 19.565 - 19.55
As at June 30, 2019 648.77 261.74 910.51
Net block e -
As at June 30, 2019 78.42 - 78.42
As at March 31, 2019 83.86 - 83.86
{In ¥ Million)
Software Acqulreq contractual Total
rights
Gross block
As at April 1, 2018 660.92 261.74 922.66
Additions 13.21 - 13.21
As at June 30, 2018 674.13 261.74 935.87
Amortization
As at April 1, 2018 543.44 261.74 805.18
Charge for the period 20.26 - 20.26
As at June 30, 2018 563.70 261.74 825.44
Net hlock
As at June 30, 2018 110.43 110.43
(In T Million)
Software Acqulreq contractual Total
e rights
Gross block
As at April 1, 2018 660.92 261.74 922.66
Additions 52.16 - 52,16
As at March 31, 2019 713.08 261.74 974.82
Amortization
As at April 1, 2018 543.44 261.74 805.18
Charge for the year 85.78 - 86.78
As at March 31, 2019 629.22 261.74 890.96
Net block
As at March 31, 2019 83.86 - 83.86
As at March 31,2018 117.48 - 117.48
5.4 Depreciation and amortization
(In T Million)

For the quarter ended

For the year ended

On Property, Plant and Equipment
On other intangible assets

On Right of use assets

June 30, 2019 June 30, 2018 March 31, 2018
86.31 96.93 373.06
19.55 20.26 85.78
31.45 - -
137.31 117.19 458.84
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Persistent Systems Limited

Notes forming part of cond dfi jal stats t

6. Non-current financial assets : Investments (refer note 30)

As at As at As at
June 30, 2019 June 30, 2018 March 31, 2019
In ¥ Miflion 1n ¥ Miltion In € Million
Investments carried at cost
Ungquoted investments
Investments In equity instruments
- In wholly owaad subsidiacy companies
Parsistent Systems, Inc. {Refer note 31)
402 million (Corresponding / Previous year : 402 million) shares of USD 0.10 each, fully paid up 2,478.01 2,478.01 2,478.01
2,478.01 2,478.01 2,478.01
Persistent Sysiems Pte Lid.
0.50 million {Corresponding / Previous year: 0.50 million) shares of SGD 1 each, fully paid up 15.50 15.50 15.50
15.50 15.50 15.50
Persistent Systems France SAS
1.50 miilion (Corresponding / Previous year: 1.50 mitlion) shares of EUR 1 each, fully paid up 97.47 97.47 97.47
97.47 97.47 97.47
Persistent Systems Malaysia Sdn. 8hd.
5.45 million (Corresponding / Previous year: 5.45 million) shares of MYR 1 each, fully paid up 102.25 102.25 102.25
102.25 102,25 102.25
Persistenl Syslems Germany GrmbH
9.526 millon (Corresponding period 0.025 million /Previous year: 8.525 miflion) sharas of EUR 1 791.91 2,02 713.19
each, fully paid up
791.91 2.02 713.19
-In associates
Klisma e-Services Privale Limiled {Holding 50% (Corresponding period/Previous year. 50% )}
0,005 million (Previous year : 0.005 million) shares of 2 10 each, (ully paid up 0.05 0.05 0.05
Less : Impairment {0.05) (0.05) {0.05)
Total investmonts carried at cost {(A) 3,485.14 2_,695.25 3,406.42
Investments carricd at amortised cost
Quoted invostments
In bonds 2,142.37 1.589.62 2,088.35
[Market value Z 2,165.51 million (Corresponding period ¥ 1,626.26 million 7 Previous year:
¥ 2,120.86 miillion))
Add: Inlerest accrued on bonds 88.22 64.36 68.33
Total investments carried at amartised cost (B} 2,230.59 1,653.98 2,156.68
Daosignated as fair vatue through profit and toss
Quoted tavestmonts
- Investmeats In mutuat funds
Fair value of long term mutual funds (Refer Note 6a) 1,642.90 1,228.29 1,974.91
1,642.90 1.228.29 1,974.91
Unguoted Investments
-Othors*
Altizon Systems Private Limited
3,766 equity shares (Corresponding period / Previous year : 3,766 equily shares) of 6.00 6.00 6.00
2 10 each, fully paid up
6.00 6.00 6.00
Total investments casried at fair value (C) 1,648.9¢ 1,234.29 1,980.91
Total investments (A) + (B) + (C) 7,364.63 5,583.52 7.544.01
Aggregate provision for diminution in vajue of i 0.05 0.05 0.05
Aggregate amount of quoted investments 3,873.49 2,882.27 4,131.59
Aggregate t of unquoted invest 3,49%.19 2,701.30 3,412.47

* Investments, where the Company does nol have joinl-control or significanl influence including silualions where such joint-control or significant influence is mlended to

be temporary, are classified as “investments in others”

({This space is intentionally left blank)
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Persistent Systems Limited
Notes forming part of condensed financial statements

6 a) Detaiis of fair value of investment in fong term Mutual Funds (Quoted)

As at As at As at
June 30, 2019 June 30, 2018 March 31, 2019
In T Milliocn in ¥ Million in T Million
Axis Mutual Fund 309.97 - 304.96
Kotak Mutuat Fund 300.31 214.88 294.32
HDFC Mutual Fund 209.93 192.40 205.96
Aditya Birla Sun Life Mutual Fund 195.06 158.45 191.44
ICICI Prudential Mutual Fund 191.30 458.21 550.21
UT! Mutual Fund 163.45 89.70 160.32
SBI Mutual Fund 66.46 60.64 65.18
Reliance Mutual Fund 59.20 54.01 58.05
IDFC Mutual Fund 51.07 - 50.13
DHFL Pramerica Mutual Fund 32.75 - 32.10
DSP Mutual Fund 32.71 - 32.09
Sundaram Mutual Fund 30.69 - 30.15
1,642.90 1,228.29 1,974.91

(This space is intenitionally feft blank)
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Persistent Systems
Notes forming part of

7. Non-current financial assets : Loans {refer nate 30}

As at As at As at
June 30, 2019 June 30, 2018 Macch 31, 2019
In € Millton In ¥ Miltion In ¥ Million
Carried at amortisod cost
Loan to related parties
Uasecured, considered good
- Persislenl Systems Germany GmbH . 678.32
Adg: interest accrued but nol due on loan - 19.74 -
- 698.03 -
Security depesit
Unsecured, considered good 11629 115.28 116.01
Unsecured, credil impaired - 239 =
116.29 117.47 116.01
Less: Impairment - {2.19) -
116.29 115.28 116.01
Othor loans and advancoes
Inter corporate deposits
Unsecured, considered good - - -
Unsecured, credit impaired 0.58 0.58 0.58
0.58 0.58 0.58
Less: impairment {0.58) {0.58) (0.58)
116.29 813.31 116.01
8. Other non-current financlat assets (refer nate 30)
As at As at As at
June 30, 2019 June 30, 2018 March 31, 2019
In ¥ Million In ¥ Mifllon fn € Million
Non-current bank bafances (Refer note 14) 25.32 261 94.39
Agdd: Inlerest accrued but not due on non-current bank deposils 1.46 - 1.46
Non-cusrent deposits with banks (Carried at amottised cost) : 26.78 2.81 95.85
Deposits wilh financial inslitulions (Refer note 33) 430.00 - 430.00
Add: Interest accrued on deposil wilh financialinstilutions 594 - 5.94
Less' Credil impaired {282.50} - (182.50)
153.44 - 253.44
Inveslmenl in Persistent Syslanis Germany GimbH (Shares pending 474.00 - 78.72
aliolment}
654.22 2.81 428.01
b == bt
9. Deferrod tax assots (not)
As at As at As at
Jane 30, 2019 June 30, 2018 March 31, 2019
In ¥ Million in ¥ Million In 2 Million
Deferred tax liabilities
Differences in book values and tax base values of block of Properly, plant and equipment 33.85 54.15 40.92
and other inlangibie assels
Capital gains {net) 69.90 63.33 99.83
Others 86.95 - 99.40
190.70 117.48 240.15
Deferred tax assets
Provision for leave encashment 6168 61.74 65.51
Provision for long secvice awards 63.32 57.50 62.02
Provision for doubtful debts 35.26 24.18 25.74
Tax credit 45.73 73.47 45.73
ROU asset and Lease fiability 49.33 - -
Others 110.95 76.55 96.71
366.27 293.15 295.71
Defervad tax {liabilities) / assets {net) 175.57 175.67 55.56
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Persistent Systems Limited

Notes forming part of condansed financial statements

10. Other non-current assets

As at As at As at
June 30, 2019 June 30, 2018 March 31, 2019
in ¥ Million in ¥ Mitilon (n 2 Million
Capital advances (Unsecured, considered good) - E 2.06
Advances recoverable in cash or king or for value to be received 59.96 64.50 66.29
59.96 £4.50 68.35
11, Current firanciat assets : lnvestments (refer note 30)
As at Asat As at
June 30, 2019 June 30, 2018 March 31, 2019
In ¥ Million in € Million in ¥ Million
Designated as fair vatua through profit and loss
~ Quoted Invastmants
tnvestments in mutual funds
Faic value of current mulual funds (Rafer Nole 11a) 1,165.93 6,759.15 3,295.53
1,165.93 6,759.15 3,295.53
Totat carrying amdunt of invesfments ", 1,165.93 6,759.15 3,295.53
1,165.93 6,759.15 3,295.53

Aggrogate arq’il)unl of quoted investments -

(This space is intenlionally loft biank}
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Persistent Systems Limited . .

Notes forming part of condensed financial statements

11 a) Details of fair value of current investment in mutual funds (Quoted)

As at As at As at
June 30, 2019 June 30, 2018 March 31, 2019
In  Million In Z Million In ¥ Million
T T T e 0 e e
Tata Mutual Fund 245.97 702.94 115.97
Aditya Birla Sun Life Mutual Fund 1563.39 846.28 386.73
L&T Mutual Fund 116.51 748.74 407.39
IDFC Mutuat Fund 108.22 711.76 106.40
DSP mutuat fund 105.15 253.37 103.35
UT1] Mutual Fund 102.07 956.48 625.92
ICICI Prudential Mutual Fund 2 - 597.82 399.98
DHFL Pramerica Mutual Fund - 493.47 -
Kotak Mutual Fund - 281.05 -
HDFC Mutuat Fund - 225.50 493,59
Sundaram Mutual Fund - 204.84 67.19
SBI Mutual Fund - 148.08 162.14
_ 1,165.93 6,759.15 3,295.53

(This space is intentionally left biank)
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Persistent Systems Limited
Notes forming part of condensed financial statements

12, Trade receivables (refer note 30)

As at As at As at
June 30, 2019 June 30, 2018 March 31, 2019
in 2 Million in T Milllon In T Milllon
Unsecured, considered good* 2,070.75 2,658.03 2429.85
Unsecured, credit impaired 100.89 69.22 73.66
2,17164 2,727.25 2,503.51
Less : Aliowance for credit loss (100.89) (69.22) (73.66)
2,070.75 2,658.03 2,429.85
2,070.75 2,658.03 2,429.85
*includes dues from relaled parties
13. Cash and cash equivalents (refer note 30}
As at As at As at
June 30, 2019 Juno 30, 2018 March 31, 2019
In ¥ Mitlion In ¥ Million in T Million
Cash and cash equivalents as presented ln cash flow statement
Cash on hand 0.18 0.15 0.1
Balances with banks
On current accounts® 338.61 159.47 126.71
On saving accounls 4.98 10.55 0.91
On Exchange Earaer’s Foreign Currency accounts 196.20 114.14 194.91
On deposit accounts with original maturity less than three months - u 229.54
On Escrow account** 60.05 - 92.94
Cheques on hand 64.90 41.42 -
664.92 325.73 565.12

* Out of the cash and cash equivalent balance as al June 30, 2019, the Company can utilise Z 2.15 Million (Corresponding pariod :  4.60 Million f Previous year: ¥ 2.15

Miltion) only towards research and development aclivities specified in the agreement

** The Company compieled buyback wilh effect from June 27, 2019 and minimum balance maintained in E£scrow account will be retased on complelion of formalities.

14. Other bank balances {refer note 30)

As at As at As at

June 30, 2019 June 30, 2018 March 31, 2019

In T Milion In ¥ Miliion in T Militon

Short term bank deposits* 5.418.45 360.53 4,687.90

Add: Interesl accrued but not due on deposits wilh banks 117.54 5.31 59.90

Deposits with banks (carried al amorfised cost) 5,5635.99 365.84 4,747.80

Less: Deposit with maturily more than twelve months from the balance sheet dale (25.32) (281) (94.39)
disciosed under non-current financial assels {Refer nole 8)

Less: Interest accrued but not due on non-current deposits wilh banks (Refer note 8) (1.46) - (1.46)

5,5609.21 363.03 4,651.95

Bafances with banks on unpaid dividend accounts** 242 1.59 2.27

5,511.63 364.62 4,654.22

* Out of the balance, fixed deposils of ¢ 1,838.33 million (Corresponding period = ¥ 64 45 mitiion / Previous year : 2 87.99 million) have been earmarked against bank

guarantees /overdraft {acililies availed by the Company.
** The Company can utilize (hese balances only towards setllement of lhe respeclive unpaid dividend.

(This space is intentionally feft blank)
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Persistent Systems Limited

Notes forming part of condensed financial statements

1S. Current financial assets : Loans {reter note 30)

As at As at As at
June 30, 2019 June 30, 2018 March 31,2019
In ¥ Milllon In 2 Mifllon in € Mittion
Carried atamortised cost
Loan to related parties
Unsecured, credit impaired
- Klisma e-Sexvices Private Limited 2743 27.43 27.43
27.43 27.43 27.43
Less: Impainment (27.43) (27.43) (27.43)
Security deposits
Unsecured, considered good 56.61 5.07 663
56.61 5.07 6.63
56.61 5.07 6.63
16. Other current financial assets (refer note 30)
As at As at As at
June 30, 2019 June 30, 2018 March 31, 2019
in 2 Milllon In ¥ Million In ¥ Million
Fair value of derivatives designated and effective as hedging instruments
Fonward contracts receivable 282.46 - 281.27
Advances to related parties {Unsecured, considered good)
Persistent Systems, inc. 57.12 4967 63.19
Persistent Systems Pte Ltd 0.23 0.25 o.M
Persistent Systems France SAS 4.31 388 414
Persistent Tefecom Sotutions Inc, 4.57 - 4.56
Persistent Systems Maiaysia Sdn. Bhd. 0.08 0.35 0.08
Persisient Systems Lanka {Private) Limited 250 2.04 241
Persistent Systems Israel Ltd. 0.65 0.14 0.28
Persistent Systems Mexico, S.A. de C.V 0.90 0.46 0.59
Akshat Corporation - 0.08 -
Persistent Systems Gennany GmbH 0.58 - 0.57
70.94 56.88 76.03
Advances to related parties (Unsecured, credit impalred )
Klisma e-Services Private Limited 0.81 0.81 0.81
Less: Impairment of current financial assets (0.81) {0.81) {0.81)
Deposils wilh financiat instilutions - 1.180.00 250.00
Adg: Interest accrued but not due on deposits with financial institutions - 28.20 10.97
Current deposits with financial institutions (Carried at amortised cost) - 1,218.20 260.97
Unbilled revenue 1,796.99 2,039.66 1,577.47
2,150.39 3,314.74 2,195.74
17. Other current assets
As at As at As at
June 30, 2019 June 30, 2018 March 31,2019
in ¥ Miflion In ¥ Million In ¥ Mitlion
Advances to suppliers (Unsecured, considered good)
Advances recoverable in cash or kind o5 for value to be received 44564 510.24 286.27
Other advances (Unsecured, considered good)
VAT receivable (net) 24.69 46.42 35.07
Service tax and GST receivable (net) {refer note 32) 907.23 4,016.70 922.90
ta 931.92 1,063.12 957.17
by 1,377.56 1,573.36 1,243.44

£
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Persistent Systems Limited :

Notes forming part of condensed financial statements

18. Non-current financial liabitities : Borrowings (refer note 30)

As at As at As at
June 30,2019 June 30, 2018 March 31, 2019
In ¥ Million in ¥ Million in ¥ Million
Unsecured Borrowings carried at amortised cost
Term loans
Indian rupee loan from others 16.55 2113 16.55
Interest accrued but not due on term loans 0.28 0.89 0.17
16.83 22.02 16.72
Less: Cument malurily of fong-term borrowings transferred to other current financial (4.58) (4.58) (4.58)
liabilities (Refer note 22)
tess: Current maturily of interest accrued but not due on temm loan transferred to other (0.28) (0.89) 0.17)
current financial liabifities (Refer note 22)
{4.86) (5.47) {4.75)
11.97 16.55 11.97

The term {oans from Govemment departments have the following terms and conditions:

Loan | - amounting to Z 5.46 million {Corresponding Period: ¥ 8.19 million / Previous year:  5.46 million} with interest payable @ 2% per annum guaranteed by a bank
guaraniee by the Company and repayabie in ten equat semi annuat instatiments over a period of five years commencing from March 2016,

Loan il - amounting to T 11.09 miflion (Corresponding Period: ¥ 12.94 mitlion / Previous year: ¥ 11.09 million) with Interest payable @ 3% per annum repayabie in ten equat
anfwat instaliments over a period of ten years commencing from September 2015,

19, Non current fiabilities : Provisions

As at As at As at
June 30, 2019 June 30,2018 March 31, 2048
tn € Million in ¥ Million In € Million
Provision for empioyee benefits j
- Long service awards 161.94 140.68 168.46
161.94 140.68 158.46

(This space is intenkonally left blank)
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Persistent Systems Limited

Notes forming part of condensed financial statements

20. Other fong term financial Habilities

As at As at As at
June 30, 2019 June 30, 2018 March 31, 2019
fn ¥ Million In ¥ Million In ¥ Million
Rent deposits accepled 796 1.83 183
Lease liabilities 478.48 - -
Less: Current malurily of lease liabililies {refer note 22) {185.81) - *
300.63 1.63 1.83
Movement of fease liabilities
For the quarter ended For the year ended
June 30, 2019 June 30, 2018 March 31, 2019
in ¥ Miliion in ¥ Milllon In & Miltiocn
Opening balance 501.15 - -
Add: Interest recognised during the period 1227 . L
{ess: Payments made (34.94) - -
Closing balance 478.48 - -
21. Trade payables {refer note 29)
As at As at As at
June 30, 2019 June 30, 2018 March 31, 2019
In ¥ Miltion in ¥ Miltion In ¥ Million
Trade payables for goods and services (refer note 31)* 849.76 759.24 1,018.07
849,76 759.24 1,018.07
‘includes dues payable 1o related parties
22, Other current financial labilities {refer note 30)
As at As at As at
June 30, 2019 June 30, 2018 March 31, 2019
In ¥ Mitlion In ¥ Million In ¥ Miflion
Capital credilors 67.53 3577 55.16
Cureent malurily of fong term-borrowings {refer note 18} 4.58 458 4.58
Current malurity of inlerest on fong-lerm borrowings (refer note18}) 0.28 0.89 0.17
Current malurity of lease liabifities {refer note 20) 185.81 - -
Accried employee liabililies 7275 81.77 15.79
Unpaid dividend * 242 1.59 2.27
Other liabilities 0.54 0.58 0.04
Fair value of derivatives designated and effective as hedging instruments
Forward contracts payable “ 257.57 -
Advance from relaled parties {Unsecured, considered good)
Persistenl Systems Germany Gmbh - 0.03 .
Aepona Limiled 0.05 0.29 0.16
Persistent Telecom Solutions inc. - 189.06 C
0.05 189,38 0.16
333.96 562.13 138.17

“ Unpaid dividend is credited to Investor Education and Prolection Fund as and when due
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Persistent Systems Limited :

Notes forming part of condensed financial statements

23. Other current liabilities

As at As at As at
June 30, 2019 June 30, 2018 March 31, 2019
n T Million I T Million In T Million
Uneamed revenus 122.78 178.83 130.80
Advance from customers 271.87 274.42 347.05
Other payables
- Stalutory liabilities 199.85 210.35 145.46
~ Other liabililies 3.05 766 6.97
597.55 671.26 630.28
24. Current liabllities : Provisions
As at As at As at
June 30, 2019 June 30, 2018 March 31,2019
In ¥ Militon In ¥ Million In ¥ Miltion
Provision for employee benefils
- Gratuity 62.43 {6.48) 94.34
- Leave encashment 176.52 176.69 187.46
- Long service awards 18.27 23.87 19.02
- Other employee benefits 61.44 201.52 363.29
319.66 395.60 664.11

(This space is intentionally left blank)
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Persistent Systems Limited

Notes forming part of condensed financial statements

25. Revenue from operations (net) {refer note 31)

For the quarter ended For the year ended

June 30, 2019 June 30, 2018 March 31, 2019

In ¥ Million In ¥ Million In ¥ Mitlion

Software services 4,853.02 4,542.68 19,163.68
Software licenses 100.93 77.23 434.99
4,953.95 4,619.91 19,598.67

26, Other income

For the quarter ended
June 30, 2019

June 30, 2018

For the year ended
March 31, 2019

In ¥ Miltion In ¥ Million In ¥ Miflion
Interest income
On financial assets carried at amortised cost 87.40 13.50 97.06
On others 44.20 61.40 191.76
Foreign exchange gain (net) 94.26 2.07 -
Profit on sale of fixed assets (net) 0.17 0.47 3.77
Dividend income from investments 10.54 81.95 392.26
Profit on sale of investments (net) 128.81 161.84 366.09
Net gain/(foss) arising on financial assets designated as at FVTPL (70.38) (130.37) (76.95)
Misceltaneous income 12.05 13.96 63.91
307.05 194.82 1,037.90

27. Personnet expenses

For the quarter ended
June 30, 2019

June 30, 2018

For the year ended
March 31, 2019

In Z Million In T Million ~[n ¥ Million
27.1 Employee benefits expense
Salaries, wages and bonus 2,245.32 2,035.80 8,576.55
Contribution to provident and other funds 92.91 75.81 328.33
Gratuity expenses 44,09 40.80 150.91
Defined contribution {o other funds 10.60 10.13 41.31
Staff welfare and benefits 103.39 98.25 394.13
Employee stock compensation expenses 3.04 - -
2,499.35 2,260.79 9,491.23
27.2 Cost of professionals
- Related parties (refer note 31) 436.47 426.31 1,885.21
- Others 53.55 79.87 310.00
490.02 506.18 2,195.21
2,989.37 2,766.97 11,686.44
g,
\Wff?%
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Persistent Systems Limited - -
Notes forming part of condensed financial statements

28. Other expenses

For the quarter ended

June 30, 2019  June 30, 2018

For the year ended
March 31, 2018

In ¥ Million In ¥ Million In ¥ Million
Travelling and conveyance 88.78 89.80 338.77
Electricity expenses (net) 27.47 25.55 89.96
Internet link expenses 12.86 14.22 44 44
Communication expenses 18.47 19.01 69.13
Recruitment expenses 16.60 12.34 58.51
Training and seminars 3.08 2.15 13.66
Purchase of software licenses and support expenses 173.65 134.06 687.86
Bad debts - 19.52 23.55
Provision for doubtful debts/ (provision for doubtful debts 9.87 (11.62) (6.99)
written back) (net)
Rent 25.94 60.88 24551
Insurance 5.38 4.10 18.00
Rates and taxes 18.41 6.53 55.14
Legal and professional fees 59.42 56.32 206.96
Repairs and maintenance
- Plant and Machinery 23.95 28.48 101.41
- Buildings 7.07 9.75 28.09
- Others 4.82 6.35 19.31
Sefling and marketing expenses 173.00 179.57 754.73
Fees for sales enablement services 164.05 - 642.92
Advertisement, conference and sponsorship fees 3.42 4.36 21.29
Computerconsiimables 1.17 2.01 6.19
Auditor's remuneration 2.41 1.76 13.73
Donations ; 18.80 17.98 80.43
Books, memberships, subscriptions 5.03 4.26 23.06
Provision for doubtful deposits (refer note 33) 100.00 - 182.50
Foreign exchange loss (net) - - 206.61
Directors' sitting fees 2.40 1.58 5.32
Directors' commission 4.05 3.40 14.21
Miscellaneous expenses 37.04 33.70 162.72
1,007.14 725.06 4,107.02
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Persistent Systems Limited

Notes forming part of condensed financial statements

29. Earnings per share

June 30, 2019

For the quarter ended

June 38, 2018

For the year ended
March 31, 2019

Numerator for Basic and Diluted EPS
Net Profit after tax (In ¥ Million) (A)

Denominator for Basic EPS
Weighted average number of equity shares B)

Denominator for Diluted EPS

Number of equity shares )
Basic Earnings per share of face vatue of ¥ 10 each (in ¥) (A/B)
Diluted Earnings per share of face vatue of ¥ 10 each (In ¥) (A/C)

834.39 923.25
77,469,396 80,000,000
77,469,396 80,000,000

10.77 11.54
10.77 11.54

3,150.08

79,943,943

79,943,943

39.40

39.40

June 30, 2019

For the quarter ended

June 30, 2018

For the year ended
March 31, 2019

Number of shares considered as basic weighted average shares
outstanding for caicutating Basic EPS

Number of shares considered as weighted average shares and
potential shares outstanding for calcutating Diluted EPS

77,469,396

80,000,000

79,943,943

77,469,396

80,000,000

79,943,943

(This space is intentionally left blank)
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Persistent Systems Limited

Notes forming part of condensed financial statements

30. Financial assets and liabilities

The carrying values and fair values of financial instruments by categories are as foliows:

{In ¥ million)

- .Financial assets/ financial liabilities Basis of As at June 30, 2019 As at June 30, 2018 As at March 31, 2019 Fair value
rmeasurement [~ L value Fair value Carrying value Fair value Carrying value Fair value hierarchy

yvv

Investments in subsidiaries and associates(net) |Cost 3,485.14 3.485.14 2,695.25 2,695.25 3,406.42 3,406.42

Investments in equity instruments Fair value 6.00 6.00 6.00 6.00 6.00 6.00 [Level 3

Investments in bonds* Amortised cost 2,230.59 2,165.51 1,653.98 1,628.26 2,156.68 2,120.86

Investments in mutual funds Fair value 2,808.83 2.808.83 7,987.44 7,987.44 5270.44 5,270.44 |Level 1

Loans Amortised cost 172.90 172.90 818.38 818.38 122.64 122.64

Deposit with banks and financiat institutions Amortised cost 5,689.43 5,689.43 1,584.04 1,584.04 5,262.21 5.262.21

Cash and cash equivalents (including Amortised cost 667.34 667.34 327.32 327.32 567.39 567.39

unpaid dividend)

Trade receivables (net) Amortised cost 2,070.75 2.070.75 2,658.03 2,658.03 2.429.85 2.429.85

Forward contracts receivabie Fair value 282.46 282.46 - - 281.27 281.27 |Level 2

Unbilled revenue Amortised cost 1.796.99 1,796.99 2,039.66 2.,039.66 1.577.47 1.577.47

Other current financial assets Amortised cost 70.94 70.94 56.88 56.88 76.03 76.03

Other non current financial assets Cost 474,00 474.00 - - 78.72 78.72

(Share application money paid)

Total 19,755.37 19,690.29 19,826.98 19,801.26 21,235.12 21,199.30

Liabilities:

Borrowings (including accrued interest) Amortised cost 16.83 16.83 22,02 22.02 16.72 16.72

Trade payables and deferred payment liabilities |Amortised cost 849,76 849.76 759.24 759.24 1,019.07 1.019,07

Other financial tiabilities (excluding borrowings) |Amortised cost 329.10 329.10 299.09 299.09 133.42 133.42

Other long-term financiat liabitities Amortised cost 300.63 300.63 1.83 1.83 1.83 1.83

Forward contracts payabie Fair value - - 257.57 257.57 - - [Levet 2

Total 1,496.32 1,496.32 1,339.75 1,339.75 1,171.04 1,171.04

* includes interest accrued.

Fair value hierarchy:

The fair value hierarchy is based on inputs to valuation technigues that are used to measure fair value that are either observable or unobservable and consist of the following three levels:

Levet 1 — Inputs are quoted prices (unadjusted) in active markets for identical assew or liabitities.
Level 2 — Inputs are other than quoted prices included within Level 1 that are observable for the asset or liability, either directly {i.e. as prices) or indirectly (i.e. derived from prices).

Level 3 — [nputs are not based on observable market data (unobservable inputs). Fair values are determined in whole or in part using a valuation model based on assumptions that are neither supported by prices

{This space is intentionally left biank)
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Persistent Systems Limited

Notes forming part of condensed financial statements

31. {i) Significant related party transactions

{in € Million)
Name of the related party and nature of refationship For the quarter ended For the year
ended
June 30, June 30, March 31,
2018 2018 2019
Sale of software services Subsidiaries
Persistent Systems, Inc. 1,581.04 1,244 .52 5,521.01
Total 1,581.04 1,244.52 5,521.01
Cost of professionals {excluding reimbursement of |Subsidiaries
expenses)
Persistent Systems, inc. 323.40 343.02 1,408.15
Yotal 323.40 343.02 1,408.15
Purchase of Software Subsidiaries
Persistent Systeins, inc. 4.79 1.86 13.76
Total 4.79 1.86 13.75
Selling and marketing expenses Subsidiaries
Persistent Syslems, Inc. 157.54 166.12 662.36
Totat 167.54 166.12 662.36
Fees for sales enablement services Subsidiaries
Persistent Systems, inc. 164.05 - 642.92
Total 164.05 - 642.92
Conversion of loan to equity Subsidiaries
Persistent Systems Germany GmbH - - 71117
Total : z 711.17
Commission received on corporate guarantee Subsidiaries
Persistent Systems, Inc. 0.50 0.53 1.67
Total 0.50 0.53 1.67
Traveilling and conveyance Subsidiaries
Persistent Systems, Inc 1.29 5.57
Total - 1.29 5.57
Interest income Subsidiaries
Persislent Systems, inc. - 1.07 1.07
Total - 1.07 1.07
Repayment of intercorporate deposits# Subsidiaries
Persisient Systems, Inc. - 133.64 132.74
Total - 133.64 132.74
# These lransactions are disciosed al the exchange rates prevaifing on the date of transaction.
{ii} Significant outstanding balances
{in T Million)
Name of the related party and nature of relationship As at
June 30, June 30, March 31,
2019 2018 2019
Trade receivables Subsidiaries
Petsistent Systems, Inc. 41.76 - 285.30
Total 41.76 - 285.30
Trade payables Subsidlaries
Persistent Systems, Inc. 371.45 260.67 409.23
Total 371.45 260.67 409.23
Advances given (excludinginterest accrued) Subsidiary
Persistent Systems, inc. 57.12 49.67 63.19
Total 57.12 49.67 63.19
Investmeants Substdiaries
Persistent Systems, Inc. 2,478.01 2,478.01 2,478.01
Persistent Systems Germany GmbH (Shares pending 474.00 - 78.72
allotment) i
Total 2,952.01 2,478.01 2,556.73

{iii) Guarantee given on behalf of subsidiary
Persistent Systems Ltd has given a guarantee of $ 15,170,000 on behalf of Persistent Systems inc. (corresponding period / previous year: $ 15,170,000)

(This space is intentionalfy feft blank)
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Persistent Systems Limited
Notes forming part of condensed financial statements

32.

33.

34.

35.

Persistent Systems Limited ("the Company”) had received a show cause notice from the Commissioner of Service Tax
on December 19, 2016 for non-payment of service tax of ¥ 452.15 million under import of services on reverse charge
basis, excluding interest and penaity, if applicable. The issue relates to the professional and technical services rendered
by overseas subsidiaries on behalf of the Company to its overseas customers for the period 2011-12 to 2014-15.

Post representations made by the Company, the Learned Principal Commissioner of Service Tax, Pune, adjudicated the
aforesaid show-cause notice and issued an order on May 29, 2017, reducing the demand to 2165.51 million based on
the period of limitation and as a result of that, the said demand now covers financial year 2014-15. The Company has
filed an appeal against the order passed by Learned Principal Commissioner of Service Tax, Pune with the Hon’ble
Central Excise and Service Tax Appellate Tribunal (CESTAT) on September 23, 2017.

The Company, based on independent fegal opinion obtained in respect of issues related to this matter, believes that the
liability is not likely to arise and therefore, no provision is considered necessary in the financial statements. If the appeal
filed as mentioned above resuits in a demand, there will be no impact on the profitability as the Company will be eligible
to claim credit/refund for the amount paid.

The GST department has filed an appeal on October 11, 2017 with appellate authorities against the Order passed by
Learned Principal Commissioner of Service Tax, Pune. Though the GST department has acknowledged the ground of
revenue neutrality, the said appeat mainly questions non-application of extended period of limitation. The Company has
filed reply to this appeal on December 18, 2017.

Considering the view of the Service Tax Authorities, based on legal advice, and due prudence, the Company has
deposited, an amount of ¥ 647.36 million towards service tax in respect of the above matter, for the period from April 01,
2014 to June 30, 2017, under protest.

As on June 30, 2019, the pending litigations in respect of direct taxes amount to ¥ 234.92 million and in respect of
indirect taxes amount to ¥ 36.56 million {excluding the show cause received from Commissioner of Service Tax on May
29, 2017 of Z 173.78 million under import of services on reverse charge basis as mentioned above). Based on the
advice obtained and judgments in favour of the Company at the first appellate authority in the eartier years,
management does not expect any outflow in respect of these litigations. In respect of export incentives, pertaining to
previous years amounting to ¥ 255.23 mittion, the Company is in the process of representing before the relevant
authorities including the representations through the industry associations to ensure continued applicability of the said
incentives to the eligible ER&D companies.

Persistent Systems Ltd has given a guarantee of $ 15.17 million on behalf of Persistent Systems Inc. (Previous year:$
15.17 million).

As reported in the previous quarters, the Company has deposits of 2 430 million with the financial institutions viz.
infrastructure Leasing & Financial Services Ltd. (IL&FS) and IL&FS Financial Services Ltd. (referred to as “IL&FS
Group”) as on the balance sheet date. The Company has not accrued any interest on these deposits since April 1,
2018. The amount due including interest have not been received as on date. in view of the uncertainty prevailing with
respect to recovery of outstanding balances from IL&FS Group, Management of the Company has provided an
additional amount of ¥ 100.00 million during the quarter ended June 30, 2019, thereby making the total provision to
282.50 miilion for impairment in value of deposits as of June 30, 2019. The provision cuirently reflects the exposure that
may arise given the uncertainty. With the resolution pian in progress, the Management is hopeful of recovery though
with a time lag. The Company continues to monitor developments in the matter and is committed to take steps including
legal action that may be necessary to ensure full recovery of the said deposits.

Effective April 1, 2019, the company has adopted Ind AS 116 Leases; and has recognized interest on lease liability of Z
12.27 million under finance costs.

The financial statements are presented in ¥ million and decimal thereof except for per share information or as otherwise
stated.
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