Perskstent Systems Limited
CONDENSED BALANCE SHEET AS AT SEPTEMBER 30, 2018

Notes As at As at As at
September 30, 201% September 3G, 2018 March 31, 2019
in ¥ Million in ¥ Million In ¥ Million
ASSETS
Mon-current assets
Froperty, Plant and Equipment 51 2,i51.39 2,198,564 2,130.26
Capital work-in-progress 6.00 3.07 11.81
Right of Use assels 52 29567 - -
Olher Intangible assels 53 62.41 116.06 53.86
intangible assels under development 107.08 2512 80.32
262264 2,342.89 2,286.29
Financial assels
- Investments 6 7.430.22 593117 7.544.01
- Loans 7 118.50 830.60 116.01
-Other non surrend financial assets & 35545 25.40 423.05
Defered lax assets (het} 9 223.80 24671 55.56
Olher non-currenl assets 10 347,82 7874 68.35
11.088.44 9,455.51 10,493.23
Current assels
Financial assels
- Invesiments 11 1,522.23 7,382.85 3,295.53
- Trade recelvables {nel) 12 237814 3,052.74 242985
- Cash and cash equivalents 13 340.83 26590 565.12
- Qther hank balences 14 5,639.01 284.60 4,659.18
- Loans 15 483 5.96 663
- Other currenl financial assels 15 2,043.64 2.903.23 219574
Other curren! assets 17 1.467.11 1.556.64 1,243.44
13,395.79 15,566%1.92 14,395.49
TOTAL 24,494.23 25007.4% 2488872
EQUITY AND LIABRITIES
EQUITY
Equity share capital q 764.25 800 00 79%.19
Other equily 21,201.67 20,968.17 21,420.71
21,965.92 21,768.17 22,241.30
LIABILITIES
Non- current Habilitios
Financial liabilities
- Borrowings 18 10.6% 15.18 11.97
Provisions 19 168.76 13573 158.46
Other leng-term financial kabililies 20 257014 1.83 1.83
436.38 152,74 172.26

Current liabilties

Financial liabilities
- Trade payables |(dues of micro and small 2t 736.44 1,165.65 1,019.07
enterprises T 1 34 millien (Cerresponding period: 2
5.20 miliion { Previous year. ¥ 15.63 ntiflion))

- Other financial liabiltios 22 28560 667.25 138.17
Other current liabitilies 23 622.10 712.24 $30.28
Provisions 24 41541 47129 664,14
Current 1ax fiabilitie s (net) 22.38 70.09 52.93

2,091.93 3,086.52 2,504 86
TOTAL 24,4423 95 007,43 24 888,72
5 y of signilican| policies 3

The accompanying notes are an inlegral pard of the condensed financial slatements,
As per out reporl of even dale
For Walker Chandiok & Co LLP For and on behalf of the Board of Directors of
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CONDENSED STATEMENT OF PROFIT AND LOSS FOR THE QUARTER AND HALF YEAR EXDED SEPTEMBER 30, 2019

Notes For the quarter ended For the half year ended For the yoar ended
September 30, 2019 September 30, 2018  Soptember 30, 2019 September 34, 2018 March 3t, 2018
In ¥ Million In ¥ Miliion in ¥ Millien in ¥ Million In ¥ Million
Income
Revenue from oparations {net) 25 5017.09 4,936.30 9,671.04 9,556.21 19,588.67
Other income 28 558.94 36%.39 865.9% 564.21 1.037.90
Total Incema {A) 5,676.03 5,305.62 10,837.03 10,120.42 20,638,57
Expenses
Employee benefils expense 211 2679.51 2,218.34 5,178.86 457913 9.491.23
Cosl of professionals w2 478.42 556.74 968 44 1,062 92 2,195.21
Finance costs {refer note 34) 11.66 016 2411 0.27 Q.51
Depreciation and amortizalion expense 54 141.09 113.89 278.40 23108 458,84
Other expenses 28 921.69 1,010.33 1,629.13 1,735.3¢ 4,107.02
Total expensas (B) 4,232.67 3,999.46 3,378.94 7,604.79 16,262.81
Profit boforo tax (A - B) 1,343.36 1,306.23 2,468.0% 2,611,623 4,383.76
Tax exponse
Current tax 262.58 405.70 600.77 746,50 1,283.16
Tax credd in respect of earier years - - - - G500
Deferred tax charge / (credit} 12.32 371 {45.53) {54.94) (114.48)
Total tax axpoense 274.90 4£09.41 §656.24 691,56 1,233.68
Net profit for the period / year (C) 1,068.46 £36.92 1,902.85 1,820,07 3,160.08

Other comprehensive income

Items that will not be reclassified to profit and less (D)
- Remeasurements of the defined benefit liabilitres {8.50} (12.56) (33.60) (26.47) {49.83)
! (asset) {net of tax}

{8.50} {12.66) {33.80} (26.47) (49.83)

ftoms that may be roclassified to profit and {oss (E} .
- Effective portion of cash flow hedge {nel of lax) (124.71} (139.46) (147.90) (290.29) 168.43

{124.71) {139.16) {147.90} {298.29} 168,42
Total other comprohensive Income for the period { year (D) + {E} {133.219) {161.72) {181.70) {323.76) 118.60
Total comprehanslve Incoms for the pariod / year {C) +{D) + (E} 935,25 746,10 1,721.16 1,496.31 3,268.68
Earnings per equity share 29
{Nominal value of share ¥10 (Cosresponding
peried/ provious year: ¥10)]
Basic (in ) 13.98 i1.21 2473 2275 39.40
Diluled {in ¥) $3.98 12 2473 22.75 39.40
Summary of significant accounting policies 3
The accompanying noles are &n integral parl of the condensed financial statemenls.
As per our report of even dale
For Walker Chandiok & Co LLP For and on behalf of the Board of Directors of
Chartered Accountants Persistont Systems Limited
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Parsistent System

CASH FLOW STATEMENT FOR YHE HALF YEAR ENDED SEPTEMEBER 30, 2019

For the half year ended

Seplember 36, 2619

Seplember 30, 2018

Far the year anded
March M, 2018

#n ¥ Mitlion in ¥ Millien In ¥ Million
Cash flows Trom operating aclivilies
Profit before tax 2,468.09 2,5¢1.63 4,383.76
Adjustments for:
nlerest incame {26541} (140.38) {288.682)
Finance cosl 24.11 0.27 0.5
Dividend income {207.83) (295.38) {392.26)
Depreciation and amorlizalion expense 278.40 231.08 458 84
Amaortizalion of lease premium 029 0.28 0.58
Unreatised exchange lossf {gain} (nel) (2531) (46.28) 80.81
Exchange {gain) floss on derivalive contracts (B1.47) 126.96 2051
Exchange {gain) / loss an lranslalion ef foreign {8.18) 897 79.53
currency cash and cast cquivalents
Donations in kind - - .40
Bad debls - 23.55 23.55
Provision for doubliud debts (net)/ (Provision for 2880 {13.64) {5.99)
doubliut debls written back} (net)
Provision for doubliut deposits 150.00 - 182.50
Employee stock compignsation expenses 2205 - -
Remeasurements of e dofined benelit liabilies / assel (Detore Lax effocls) {46.16) (37.83) (49.83)
(Gaind / less on fair valualion of mulua! funds 2047 $15.60 76.95
(Profit) or sale of investments {net) (14417} (243.57) {366.09)
(Prolt) on sate of Proparty, Plant and Equipment {rel) (0.54) {1.28) (3.77)
Operating profit before working capital changes 2.224.54 7,274.90 4,197.48
Mevements in warking capital @
(Increase) Decroase in non-currenl and current loans (0.29) (17.46) Q.16
(Incroaso) Decrease in other non current assels (281.54} (14.74) (2.29}
(Increase) Decrease in other current financial assets (211.36} (882.04) {864.55)
(increase)f Decrease in othes current assots (22367 (282.02) 13318
{increase} Decrease in trade receivalies 51.42 403.30 875.95
I 7 {0 )40 lrade pay . current iabil and non currenl abities (382.81) 431.88 20229
Increase [ (Docrease) in provisions {236.40} 35.62 25147
Cperating profit after working capital changes 958.69 1,946.44 4,781.03
Oirect Laxes paid (net of refunds) {615.95} (763.59) (1.394.97)
Nel cash generated from eperating activities {A) 33861 1,482.85 3,346.32
Cash flows from investing aclivities
Paymenl lowards capital expendilure (including inlangitie assets) (277.33) (126.15) (268.87)
Praceeds lrom sale of Propery, Plant and Equipment 1.06 1.28 3.82
Investment in wholly owned subsidiarics (474.00) - -
Share applicalion money paid - - (71872)
Purchase of bonds (171.47) (528.89) (1175.34)
Proceeds from sale of hends 33038 - 189943
Investments in mwlual fueds (7,780.50) {11,581.81) (2241813}
Pracecds from sato § malurity of naulusi funds 10.292.14 10,369.76 25,010.64
Investmants in bank deposils having original maturity over lhree months {1,707.95) (747.80) (8.000.82)
Maturity of hank deposits having original maturily over lhree monlhs 715.00 1,192.48 4,044.26
Gnchuding foreign exchaoge gaind loss)
Investmenls in depasil wilh financial insttutions - (300.00) {300.00)
Maturily of deposil wilh financial institutions 250.00 15035 650.35
Inter corporate deposits (made) / refunded - 133,64 132.74
Inferest received 101,50 18945 34193
Dividend recaived 207.83 20538 392.25
Net cash generated from / {used in) investing aclivities (B} 1,406.66 {9563.31) {1,466.42)
GCash flows from financing activities
{Repaymeni of) long term borrowings {3.21) {3.22) {4.58)
Shares bought back (1,677.01) - {511.41)
Speciic project relaled grant received 3.00 4.50 -
Dividend paid {229.28; (241.41) {@831.41)
Tax on dividend paid {47.99) 20.18) {137.41)
snlerest paid (24,27 {1.04) (1.12)
et cash used in financing activities {c} (£,978.76) (261.35) (1,595,933

CRARDI
e
s




Porsistent Systems Limited -
CASH FLOW STATEMENT FOR THE HALF YEAR ENDED SEPTEMBER 30, 2019

For the haif year ended For the year ended
Soptembor 30, 2019 Septembor 30, 2018 March 31, 2019
I ¥ Million tn T Million In ¥ Mitlion:
el {decrease) f increase in cash and cash equivalents (A + 8 + C) {23247 (3181} 33397
Cash and cash equivalents al the beginning of lhe petiod/ year 56512 306,68 I06.68
Effect of exchange dillerences on Iranslation of lofeign cuency 818 (8.97) (75.53)
cash and cash equivalenls
Cash and cash equivalents al the end of the periad! year 340.82 26590 565,12
Componeats of cash and cash equivalents
Cash on hand {refer note 13) 014 0,13 0.11
Balanees wilh banks
QOn cunent accounts # (refer note 13) 15306 124 76 126.71
On saving acceunts {refer note 13) 0.60 1163 a9
On deposil account with maturily of fess 1han thiee months {Reler note 13) . 229.54
On Exchange Earer's Foreign Currency accounts (refer note $3) 187,63 12793 114.91
On Escrow accounts*t {Refer nole 13} - B2.94
Cheques an hand (reles nate 13) - 222 -
Cash and cash equivalenis 340.83 265.90 565.12

# Cut of lho cash and cash cquivisten! balance s at Soptamber 30, 2018, the Campany can ulilise T 5.14 Million (Correspanding perad | ¥ 2.98 Million 7 Previous year: ¥ 2,15 Milfion)
only lowards fesearch and development activities specified in Ihe agreemenl,

** The Company concluded lhe buyback schiere with effect from June 27, 2019 and minimum Halance mainlained in Escrow account was refased on complolion of stalulory
formalities.

Summary of sigaificant accaunting poficies - Reter note 3

The accompanying notos are an integral pant of e condonsed financial staloments.

AS por our réport of even dale

ForWalkes Chandiok & Co LLP For and on behal! of the Boarg of Directors of
Chartered Accountants Persistend Systems Limited
Firm's registration Ne: 001076N/NS00013
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Persistent Systems Limited:

CONDENSED STATEMENT OF CHANGES IN EQUITY FOR THE HALF YiEAR ENDED SEPTEMBER 30, 2019

A. Equity share capita!
{Refer note 4)

(in ¥ Million}
Balance as at April 1, 2019 Changes in equity share capital | Balance as at September 30, 2019
during the period
791.19 {26.94) 764.25
{in ¥ Million)
Balance as at Aprit 1, 2018 Changes in equity share capital | Balance as at September 30, 2018
during the period
800.00 - 800.00
{In ¥ Mitlion)
Balance as at April 1, 2018 Changes in equity share capital Balance as at March 31, 2019
during the year
800.00 (8.81) 791.19

(This space is intentionally left blank)




Persistent Systoms Limited - : . ERDN
COMDENSED STATEMENT OF CHANGES iN EQUITY FOR THE HALF YEAR ENDED SEPTEMBER 30, 2019

8. Othar aquity

{lix ¥ Midlion
ltams of ethor
Rosorvos and surplus comprohonsive
_ income
Particulars " " Special N i Total
Sacuritias Shara optiens. Capitat E ic Zona Rotainod Effoctiva portion
promium  |Gunoral resorve|  outstanding rodomption | SSoNOMe ‘ of cash flow
msenve resarve reserva ta-lnvastmont earangs hodgos
resorve
Balanco as at April 1, 2019 7740 10,570.73 7629 .81 70.08 973572 18566 2142071
Nat prafil for the petiad - - - - - 190285 - 190285
Olhee comprehensive income lof the petiod - - . - . {33.80) (147.90) (181.70)
Dividend - - - - - (225.28) - {229.28)
Tax on dhidend . - . . . {47.99) - {47.99)|
Transket lo capital redemption resene - - - 26.94 - {26.94) - -
Transftiona! impact on adoption of Ind AS 116 . - - - {106.44) - {106 .44}
Employes stock compensalion xpenses - - 2275 - . . - 2275
Employee stock i P of ¥ . - F0.84 . . . - 70.84
Adjusiments tovards employees stack options. - 2561 {2561) - . - - -
Uhitisad towards fuy back of shares (refer note ddj {774.19) - - - . {875.87) . {1.650.07),
Balaneo as at Septombar 30, 2099 - 90.686.34 444.27 3678 1000 1031848 KIAL] 21,2087
{In ¥ Milon)
Hams of other,
Rosorves and sueplus gomprohonsive
inseme
Particulars " Spacial K Tetal
Socuritios Share oplions Capital . . Effectiva portion
promium Genoral fesorvel  outstanding radomption Eea'nomm Zono Reta.mod of cashftow
roserva reserve resonve fo-investmont earnings hedges
jasorve
Ralanca as at April 1, 2048 1,336.70 9.286.47 90.52 - - 8.09172 1661 19,732.04
Nl proft for the peried - - - - - 1,820.07 - 182007
Other comprehensive income Tor the petiod - - - - . {25.47) (298.23) {323.76)
Dividend - - - - B {240.00) - (240,00,
Tax on divklond . . . (20.18) . {20.16)
Adjusiments toveards employees slock oplions - 7.54 {7.54) - - - - -
Balango g5 at Septembor 30, 2018 1,238.70 9,304.01 8298 - - 10,E26.14 (281,65) 20,958.17
[In ¥ Million),
ltoms of ether
Resarvos and seplus comprahonsive,
ingeme
Paortigulars - Totat
Socurities Share options Capital Spol?ln; Rotsined Effactive pertion
pramium Gonaral resarve  sutstanding radomption Eco-nnmu: ana m!“ of azsh flow
rosarvo rosorve resarve ro-invastmant Jarnings hadges
rasarva
[Balanca ot at Apr 1, 2018 13270 9,296.47 90.52 - - 899172 16.63 19,732.04
MNel profit for the year - - - - - 3.150.08 - 3.150.08
Othar comprehensive income for the year . - - - - {45.83) 166.43 113.60
Dividend - - - - - {880.00}) - (880.00)
Tax on dividend - - - . - {137 41} - (137,41}
Tiansfer 1o gencial reserve - 1,260.03 B - . {1.260.03) - -
Transfer lo capial redemption resemve 881 . {8.81} -
Transtet lo Special Economic Zone te-investment reseive . 70.08 (70.00) -
Adjustrments towards employees stock oplions. - 1423 {14.23) - - - - .
Uliiised lovaards buy back of shares {refer nole 4d) {562.60) - - - : - - (562.60)
rBalnncn at March 3, 2019 77410 10,670.73 78.28 B8 70.0¢ 373672 185,06 21,420.71
Summary of significanl acceunting policies - Refer nole 3
The accompanying noles are an integral pant of tie cendensed financial stalemenls.
As per ous report of even date
For Walker Chendiok & Co LLP For and on bohatl of the Board of Directers of
Chartorod Accountants Porsistent Systems Limitod

Firm's rogistration No: 9C1076N/NS00013
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Persistent Systems Limited
STATEMENT OF CHANGES IN EQUITY FOR THE MALF YEAR ENDED SEPTEMBER 30, 2019

Nature and purpose of reserves

a) Securities premium
Securities premium is used to record the premium on issue of shares. The reserve is utilised in accordance with

b) General reserve

General reserve represents amounts transferred from profit for the year and from Share options outstanding
reserve on exercise / expiry of employee share options. It is a free reserve in terms of section 2 (43) of the
Companies Act, 2013.

c) Share options outstanding reserve

Share options outstanding reserve represents the cumulative expense recognized for equity-settled transactions at
each reporting date until the employee share options are exercised / expired on which such amount is transferred
to Generatl reserve.

d) Capital redemption reserve
Capital redemption reserve represents the nominal value of the shares bought back and is created and utilised in
accordance with Section 69 of the Companies Act, 2013,

¢) Special Economic Zone re-investment reserve

The Special Economic Zone re-investment reserve has been created out of the profit in terms of the provisions of
Section 10AA{1)(ii) of the Income tax Act, 1861. The reserve should be utilised by the Company for acquiring new
plant and machinery for the purpose of its business in accordance with Section 10AA(2) of the Income tax Act,
1961.

fj Cash flow hedge reserve

The cash flow hedge reserve represents the cumulative effective portion of gains or losses arising on changes in
fair value of hedging instruments entered into towards highly probable transactions. Such gains or losses are
subsequently recognised in the statement of profit and loss in the period in which the such transaction occurs /
hedging instruments are cancelled.




‘Persistent Systems Limited

Notes forming part of condensed financial statements

1

(a)

Nature of operations

Persistent Systems Limited (the "Company”) is a public Company domiciled in India and incorporated under the provisions of the
Companies Act, 1956 (the “Act™). The shares of the Company are listed on Bombay Stock Exchange and National Stock
Exchange. The Company is a global company specializing in software products, services and technology innovation. The
Company offers complete product life cycle senvices.

Basis of preparation

The condensed financial statements of the Company have been prepared on an accrual basis and under the historical cost
convention except for certain financial instruments and equity settled employee stock options which have been measured at fair
value, Historical cost is generally based on the fair value of consideration given in exchange of goods and services. The
accounting policies are consistently appfied by the Company during the period and are consistent with those used in previous
year except where a newly issued accounting standard is initially adopted or a revision to an existing accounting standard requires
a change in the accounting policy hitherto in use.

Statement of compliance

These condensed financial statements have been prepared in accordance with Ind AS 34 Interim Financial Reporting as notified
under the Companies {Indian Accounting Standards) Rules, 2015 read with Section 133 of the Companies Act, 2013.

Summary of significant accounting policies
Use of estimates

The preparation of the condensed financiat statements in conformity with Ind AS requires the management to make judgments,
estimates and assumptions that affect the reported amounts of revenue, expenses, assets and liabilities and disclosure of
contingent liabilities at the end of period. Although these estimates are based on the management's best knowtedge of current
events and actions, uncertainty about these assumptions and estimates could result in the outcomes requiring a material
adjustment to the carrying amounts of assets or liabilities in future periods.

Critical accounting estimates
Revenue recognition

The Company uses the percentage-of-completion method in accounting for its fixed-price contracts. Use of the percentage-of-
completion method requires the Company to estimate the efforts or costs expended to date as a propottion of the totai efforts or
costs to be expended. Efforts or costs expended have been used to measure progress towards completion. Provisions for
estimated losses, if any, on uncompieted contracts are recorded in the peried in which such losses become probable based on
the expected contract estimates at the reporting date.

Further, the Company uses significant judgement while determining the transaction price aflocated to performance obligations
using the expected cost pius margin approach.

In respect of the contracts where the transaction price is payable as revenue share at pre-defined percentage of customer
revenue and bearing in mind, the time gap between the close of the accounting period and availability of the revenue report from
the customer, the Company is required to use its judgement to ascertain the income from revenue share on the basis of historicat
trends of customer revenue.

income taxes

The Company's major tax jurisdiction is India, though the Company also files tax returns in other overseas jurisdictions. Significant
judgements are involved in determining the provision for income taxes.

Property, plant and equipment

Praperty, plant and equipment represent a significant proportion of the asset base of the Company. The charge in respect of
depreciation is derived after determining an estimate of an asset's expected useful fife and the expected residual value at the
end of its life. The useful lives and residual values of Company's assets are determined by management at the fime the asset is
acquired and reviewed periodically. The lives are based on historical experience with similar assets as well as anticipation of
future events, which may impact their life, such as changes in technology.

Provisions
Provisions are determined based on the hest estimate required to settle the obligation at the reporting date. If the effect of time

value of money is material, provisions are discounted using a current pre-tax rate that reflects the risks specific to the liability.
These estimates are reviewed at each balance sheet date and adjusted to refiect the cusrent best estimates.




Persistent Systems Limited
Notes forming part of condensed financial statements

()

{c)

{d)

Property, Plant and Equipment

Property, Plant and Equipment are stated at cost, less accumulated depreciation and accumuiated impairment losses, if any.
The cost comprises the purchase price and directly attributable costs of bringing the asset to its working condition for its intended
use. Any frade discounts and rebates are deducted in arriving at the purchase price. Capital work-in-progress includes cost of
Property, Plant and Equipment that are not ready to be put to use.

Subsequent expenditure related to an item of Property, Plant and Equipment is added to its original cost only if it is probable that
future economic benefits associated with the item will fiow to the Company. Alf other expenses on existing Property, Plant and
Eguipment, including day-to-day repair and maintenance expenditure and cost of replacing parts, are charged to the statement
of profit and loss for the period during which such expenses are incurred.

Gains or losses arising from disposal of Property, Plant and Equipment are measured as the difference between the net disposal
proceeds and the carrying amount of the asset and are recognized in the statement of profit and loss when the asset is disposed.

Intangible assets

fntangible assets including software licenses of enduring nature and contractual rights acguired separately are measured on
initial recognition at cost. Following initial recognition, intangible assets are carried at cost less accumulated amortization and
accumuiated impairment losses, if any. Cost comprises the purchase price and any directly atiributable cost of bringing the asset
to its working condition for its intended use.

Gains or losses arising from disposal of an intangible asset are measured as the difference between the net disposal proceeds
and the carrying amount of the asset and are recognized in the statement of profit and foss when the asset is disposed.

Research and development cost

Research costs are expensed as incurred. Development expenditure incurred on an individuaf project is recognized as an
intangible asset when the Company can demonstrate:

- technical feasibility of completing the intangible asset so that it will be available for use or sale;

- its intention to complete the asset;

- its ability to use or sell the asset;

- how the assel will generate probable future economic benefits;

- the availability of adequate resources to complete the deveiopment and to use or sell the asset; and

- the ability to measure reflably the expenditure atiributabie to the intangible asset during development.

Such development expenditure, uniil capitalization, is reflected as intangible assets under development.

Following the initial recognition, internally generated intangible assets are carried at cost less accumulated amortization and
accumuiated impairment losses, if any. Amortization of internally generated intangible asset begins when the development is
complete and the asset is available for use.

Depreciation and amortization

Depreciation on Property, Plant and Equipment is provided using the Straight Line Method ('SLM") over the useful lives of the
assets estimated by the management.

The management estimates the useful lives for the Property, Plant and Equipment as follows:

i Useful fives i
25 years

Buildings

Computers 3 years
Computers - Servers and networks* 3 years
Office equipments 5 years
Plant and equipment™ 5 years
Plant and equipment (Windmilly* 20 years
Plant and equipment (Solar Energy System)* 10 years
Furniture and fixtures* 5 years
Vehicles* 5 years

*For these classes of assets, based on internal assessment and independent technical evaluation carried out by external valuers,
the management believes that the useful lives as given above best represent the period over which the management expects to
use these assets. Hence the useful lives of these assets are different from the useful lives as prescribed under Part C of Schedule
i of the Companies Act 2013. i

Individual assets whose cost does not exceed ¥ 5,000 are fully depreciated in the year of acquisition.

Leasehold improvements are amortized over the period of lease or useful life, whichever is lower.




Persistent Systems Limited - e
Notes forming part of condensed fmanc:al statements

(e)

Intangible assets are amortized on a straight line basis over their estimated useful lives commencing from the day the asset is
made available for use.

Financiat instruments
i} Financial assets
Initial recognition and measurement

Financial assets are initially measured at fair value. Transaction costs that are directly attributable to the acquisition of financial
assels (other than financial assets at fair vatue through profit or loss) are added to the fair value of the financial assets on initial
recognition. Transaction costs directly attributable to the acquisition of financial assets at fair value through profit or loss are
recognised immediately in profit or loss.

Subsequent measurement
For the purpose of subsequent measurement, financial assets are classified as:
- Financial assets at amortized cost

Financial assets that are held within a business model whose objective is to hold assets for collecting contractual cash flows
and whose contractual terms give rise on specified dates o cash flows that are solely payments of principal and interest on
the principal amount outstanding are subsequently measured at amortized cost using the effective interest rate method.
The change in measurements are recognized as finance income in the statement of profit and loss.

- Financial assets at fair vatue through other comprehensive income (FVTOCH)

Financial assets that are held within a business model whose objective is achieved both by collecting contractual cash flows
and selling the financial assets and the assets’ contractual cash flows represent solely payments of principal and interest
on the principal amount outstanding are subsequently measured at fair value. Fair value movements are recognized in
other comprehensive income.

- Financial assets at fair value through profit or loss (FVTPL)

Any financial asset which does not meet the criteria for categorization as financial asset at amortized cost or as FVTOCI,
is classified as financial asset al FVTPL. Financial assets except derivative contracts included within the FVTPL category
are subsequently measured at fair value with all changes recognized in the statement of profit and loss,

- Forward exchange contracts not intended for trading or speculation purposes, classified as derivative financial
instruments

As per the accounting principles aid down in Ind AS 109 - "Financial Instruments” relating to cash flow hedges, derivative
financial instruments which qualify for cash flow hedge accounting are fair valued at balance sheet date and the effective
portion of the resultant loss / {gain) is debited / (credited) to the hedge reserve under other comprehensive inceme and the
ineffective portion is recognized to the statement of profit and loss. Derivative financial instruments are carried as forward
contract receivabie when the fair value is positive and as forward contract payable when the fair value is negative.

Changes in the fair value of derivative instruments that do not qualify for hedge accounting are recognized in the statement
of profit and loss as they arise.

Hedge accounting is discontinued when the hedging instrument expires or is sold, or terminated, or exercised, or no longer
qualifies for hedge accounting. Any cumulative gain or loss on the hedging instrument recognized under other
comprehensive income under other comprehensive income is transferred to the statement of profit and foss when the
forecasted transaction occurs or affects profit or loss or when a hedged transaction is no lenger expected to occur.
Derecognition

The Company derecognises a financial asset when the contractual rights to the cash flows frem the asset expire, or when
it transfers the financial asset and substantially all the risks and rewards of ownership of the asset to another party.

On derecognition of a financial asset in its entirety, the difference between the asset's carrying amount and the sum of the
consideration received and receivable and the cumulative gain or ioss that had been recognised in other comprehensive
income and accumulated in equity, if any, is recognised in profit or loss.
it} Financial Habilities
Initial recognition and measurement

Financial liabilities are initially measured at fair value. Transaction costs that are directly attributable to issue of financial
Hiabilities (other than financial assets and financiat fiabitities at fair value through profit or loss) are deducted from the fair
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i)

(f)

(g)

value of the financial fiabilities on initial recognition. Transaction costs directly attributable to the issue of financial liabilities
at fair vaiue through profit or loss are recognised immediately in profit or loss.

Subsequent measurernent
For the purpose of subsequent measurement, financial liabifities are classified as:
- Financial liabilities at amortized cost

Financial liabilities such as loans and borrowings are subsequently measured at amortized cost using the effective interest
raie method. The change in measurements are recognized as finance costs in the statement of profit and ioss.

- Financiai liabilities at fair value through profit or loss (FVTPL)

Financial liabilities include financial fiabilities hetd for trading and financial liabilities designated upon initial recognition as at
fair value through profit or loss if the recognition criteria as per Ind AS 109 - "Financial Instruments” are satisfied. Gains or
fosses on liabilities held for frading are recognized in statement of profit and loss. Fair value gains or losses on fiabilities
designated as FVTPL atlributable fo changes in own credit risk are recognized in other comprehensive income. All other
changes in fair value of liabilities designated as FVTPL are recognized in the statement of profit and loss. The Company
has not designated any financial liability as at FVTPL.

Derecognition

The Company derecognises financiat liabilities when the Company's obligations are discharged, cancelled or have expired.
The difference between the carrying amount of the financial liability derecognised and the consideration paid and payable
is recognised in profit or loss,

Impairment
i} Financial assets

The Company applies Expected Credit Loss (ECL) modet for measurement and recognition of impaitment loss on financial assets
measured at amortized cost and financial assets that are debts instruments and are measured at fair value through other
comprehensive income (FVTOCI). ECL. is the difference between contractuai cash flows that are due and the cash flows that the
Company expects to receive, discounted at the original effective interest rate.

For trade receivables, the Company recognizes impairment loss allowance based on lifetime ECL at each reporting date, right
from its initial recognition. For other financial assets, the Company determines whether there has been a significant increase in
the credit risk since initial recognition. if credit risk has not increased significantly, 12 month ECL is used to provide for impairment
foss, However, if credit risk has increased significantly, lifetime ECL is used.

ii} Non-financiat assets

The carrying amounts of Properly, Plant and Equipment are reviewed at each batance sheet date or whenever there is any
indication of impairment based on internalfexternal factors. if any indications exist, the Company estimates the asset's
recoverable amount unless the asset does not generate cash flows that are largely independent of those from other assets. in
such cases, the recoverable amount is determined for the Cash Generating Unit (CGU) to which the asset belongs. If the
recoverable amount of an asset (or CGU) is estimated to be less than its carrying amount, the carrying amount of the asset (or
CGU) is reduced to its recoverable amount. The recoverable amount is the greater of the asset's fair value and its value in use.
In assessing value in use, the estimated future cash flows are discounted ta their present value using a pre-tax discount rate that
reflects current market assessments of the time valug of money and risks specific to the asset,

An impairment {oss is recognised in the statement of profit and loss.

Recoverabie amount of intangible under development that is not yet available for use is estimated at least at each financial period
end even if there is no indication that the asset is impaired.

Borrowing costs

Borrowing cost includes interest, amortization of ancilary costs incusred in connection with the arrangement of borrowings.

Borrowing costs directly attributable to the acquisition, construction or development of an asset that necessarily takes a
substantial period of time to get ready for its intended use or sale are capitalized as part of the cast of the respective asset. All
other borrowing costs are expensed in the period / year they occeur.

tl.eases
Where the Company is a lessee

The Company accounts for each lease component within the confract as a lease separately from non-lease components of the
contract and allocates the consideration in the contract to each lease component on the basis of the refative stand-alone price
of the lease component and the aggregate stand-alone price of the non-lease components. .
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(h)

The Company recognises right-of-use asset representing its right to use the underlying asset for the lease term at the lease
commencement date. The cost of the right-of-use asset measured at inception shall comprise of the amount of the initiat
measurement of the lease liabiity adjusted for any lease payments made at or before the commencement date less any lease
incentives received, plus any initial direct costs incurred and an estimate of costs to be incurred by the iessee in dismantling and
removing the underlying asset or restoring the underlying asset or site on which it is located.

The right-of-use assets is subsequently measured at cost less any accumulated depreciation, accumutated impairment lesses,
if any and adjusted for any remeasurement of the lease liability. The right-of-use assets is depreciated using the straight-line
method from the commencement date over the shorter of lease term or useful e of right-of-use asset. The estimated useful
lives of right-of use assets are determined on the same hasis as those of property, plant and equipment.

Right-of-use assets are tested for impairment whenever there is any indication that their carrying amounts may not be
recoverable. Impairment loss, if any, is recognised in the statement of profit and loss.

The Company measures the lease liability at the present vaiue of the lease payments that are not paid at the commencement
date of the lease. The lease payments are discounted using the interest rate implficit in the lease, if that rate can be readily
determined. If that rate cannot be readily determined, the Company uses incremental borrowing rate.

The tease payments shall include fixed payments, variable lease payments, residual value guarantees, exercise price of a
purchase option where the Company is reasonably certain {o exercise that option and payments of penalties for terminating the
lease, if the lease term reflects the lessee exercising an option to terminate the lease.

The lease kability is subsequently remeasured by increasing the carrying amount to reflect interest on the lease liability, reducing
the carrying amount to reflect the lease payments made and remeasuring the carrying amount to reflect any reassessment or
lease modifications or to reflect revised in-substance fixed lease payments.

The Company recognises the amount of the re-measurement of lease liability as an adjustment to the right-of-use asset. Where
the carrying amount of the right-of-use asset is reduced to zero and there is a further reduction in the measurement of the lease
liability, the Company recognises any remaining amount of the re-measurement in statement of profit and loss.

The Company has elected not to apply the requirements of Ind AS 116 to short-term leases of all assets that have a lease term
of 12 months or less and leases for which the underlying asset is of low value. The lease expenses associated with these leases
are recognized in the statement of profit and loss on accrual basis.

Company as a lessor

At the inception of the lease the Company classifies each of its leases as either an operating lease or a finance lease. The
Company recognises lease payments received under operating leases as income over the lease term,

Revenue recognition

Revenue is measured at the fair value of the consideration received or receivable taking into account the amount of any trade
discounts and volume rebates aliowed by the Company. Revenue is recognized to the extent it is probable that the economic
benefits will fiow to the Company and the revenue can be reliably measured. The following specific recognition critefia must also
he met before revenue is recognized:

(i} Income from sale of software services and products

The company derives revenues primarily from IT services comprising of software development and related services and from
the licensing of software products.

Revenue is recognized upon transfer of control of promised products or services to customers in an amount that refiects the
consideration expected to receive in exchange for those products or services.

Arrangements with customers for software related services are either on a time-and-material or a fixed-price basis.

Revenue on time-and-material contracts are recognized as and when the related services are performed. Revenue from fixed-
price contracts, where the performance obligations are satisfied over time and where there is no uncertainty as to measurement
or coliectabitity of consideration, is recognized as per the percentage-of-completion method. When there is uncertainty as to
measurement or ultimate coltectability, revenue recognition is postponed until such uncertainty is resolved.

Revenue from licenses where the customer obtains a “right to use” the licenses is recognized at the time the ficense is made
availahle to the customer. Revenue from licenses where the customer obtains a “right to access” is recognized over the access
period.

The company has applied the principles under Ind AS 115 to account for revenues from these performance obligations.

When support services are provided in conjunction with the licensing arrangement and the license and the support services
have been identified as two separate performance obligations, the transaction price for such contracts are allocated to each
performance obligation of the contract based on their relative standalone selling prices Maintenance revenue is recognized
proportionately over the period in which the services are rendered.
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Revenue from revenue share is recognized in accordance with the terms of the relevant agreements.

The company accounts for volume discounts and pricing incentives to customers as a reduction of revenue based on the
proportionate aliocation of the discounts amount to each of the underlying performance obligation that corresponds to the
progress by the customer towards earning the discount. Also, when the level of discount varies with increases in levels of
revenue transactions, the Company recognizes the Hability based on its estimate of the customer's future purchases, If it is
probable that the criteria for the discount will not be met, or if the amount thereof cannot be estimated reliably, then discount is
not recognized untif the payment is probable and the amount can be estimated refiably. The company recognizes changes in
the estimated amount of cbligations for discounts in the pericd in which the change occurs.

Unbifled revenue represents revenue recognized in relation to work done until the balance sheet date for which billing has not
taken place.

Unearned revenue represents the billing in respect of contracts for which the revenue is not recognized.

The Company collects Goods and Service Tax, value added taxes (VAT) on behalf of the government and, therefore, these are
not economic benefits flowing io the Company. Hence, they are excluded from revenue.

{ii} Interest

Interest income is recognized on a time proportion basis taking into account the carrying amount and the effective interest rate,
fnterest income is included under the head ‘Other income’ in the statement of profit and loss,

{iii} Dividend

Dividend income is recognized when the Company’s right to receive dividend is established. Dividend income is included under
the head ‘Other income' in the statement of profit and loss.

Government grants

Government grants are recognized at fair value when there is reasonable assurance that the Company will comply with the
cenditions attaching to them and the grants will be received. Grants redated 1o purchase of assets are treated as deferred income
and allecated to income statement over the useful lives of the related assets while grants related to expenses are deducted in
reporting the related expenses in the income statement.

Foreign currency translation

Foreign currency transactions and balances

Initial recognition

Foreign currency transactions are recorded in the functional currency of the Company, by applying to the foreign currency amount
the exchange rate between the functional currency and the foreign currency at the date of the transaction.

Conversion

Foreign currency maonetary items are reported using the exchange rate prevailing at the reporting date. Non-monetary items,
which are measured in terms of historical cost denominated in a foreign cusrency are reported using the exchange rate at the
date of the fransaction. Non-monetary items which are carried at fair value or other similar valuation denominated in a foreign
currency are reported using the exchange rales at the date when the vaiues were determined.

Exchange differences

Exchange differences arising on conversion / settlement of foreign currency monetary items and on foreign currency liabilities
relating to Property, Plant and Equipment acquisition are recognized as income or expenses in the period in which they arise.

Translation of foreign operations
The Company presents the financial statements in INR which is the functional currency of the Company.

The assets and habilities of a foreign operation are translated into the reporting currency (ENR) at the exchange rate prevailing
at the reporting date.

Retirement and other employee benefits
{1} Provident fund
Provident fund is a defined contribution pian covering eligible employees. The Company and the eligible employees make a

monthly contribution to the provident fund maintained by the Regionat Provident Fund Commissioner equal to the specified
percentage of the basic salary of the eligible employees as per the scheme. The contributions to the provident fund are charged
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to the statement of profit and ioss for the period / year when the contributions are due. The Company has no obligation, other
than the contribation payable to the provident fund.

{ii) Gratuity

Gratuity is a defined benefit obligation pian operated by the Company for its employees covered under Company Gratuity
Scheme. The cost of providing benefit under gratuity plan is determined on the basis of actuarial valuation using the projected
unit credit method at the reporting date and are charged to the statement of profit and loss, except for the remeasurements,
comprising of actuariat gains and losses which are recognized in full in the statement of other comprehensive income in the
reporting period in which they occur. Remeasurements are nof reclassified to profit and loss subsequentiy.

(iti} Superannuation

Superannuation is a defined contribution plan covering eligible employees. The contribution to the superannuation fund managed
by the insurer is equal to the specified percentage of the basic salary of the eligible employees as per the scheme. The
contribution to this scheme is charged to the statement of profit and loss on an accrual basis. There are no other contributions
payable other than contribution payable to the respective fund.

(iv) Leave encashment

Accumulated feave, which is expected to be utilized within the next twelve months, is treated as short-term employee benefit.
The Company measures the expected cost of such absences as the additional amount that it expects to pay as a result of the
unused entitlement that has accumulated at the reporting date,

The Company treats accumulated leave expected to be carried forward beyond twelve months, as long-term employee benefit
for measurement purposes. Such long-term compensated absences are provided for based on the actuarial valuation using the
projected unit credit method at the reporting date. Remeasurements, comprising of actuarial gains and losses are recognized
int fuil in the statement of profit and loss. Expense on non-accumulating compensated absences is recoghized in the period in
which the absences occur.

The Company presents the entire leave encashment liability as a current liability in the balance sheet, since it does not have an
unconditional right to defer its settiement for twelve months after the reporting date.

(v) Long service awards

Long service awards are other fong term benefits to alt eligible employees, as per Company’s policy. The cost of providing benefit
under long service awards scheme is determined on the basis of actuarial valuation using the projected unit credit method at
the reporting date. Remeasurements, comprising of actuarial gains and losses are recognized in full in the statement of profit
and loss.

Income taxes

Tax expense comprises of current and deferred tax. Current income tax is measured at the amount expected to be paid to the
tax authorities in accordance with the Income Tax Act, 1961 enacted in india and tax laws prevaiiing in the respective tax
jurisdictions where the Company operates. The {ax rates and tax laws used to compute the amount are those that are enacted
or substantively enacted, at the reporting date. Current income tax relating to items recognized directly in equity is recognized
in equity and not in statement of profit and loss.

Deferred income taxes reflect the impact of temporary differences between tax base of assets and liabilities and their carrying
amounts, Deferred tax is measured based on the tax rates and the tax laws enacted or substantively enacted at the reporting
date.

Deferred tax fiabilities are recognized for all taxable temporary differences, except deferred ax liability arising from initial
recognition of goodwill or an asset or lability in a transaction that is not a business combination and, affects neither accounting
nor taxable profil/ loss at the fime of transaction. Deferred tax assets are recognized for alt deductible temporary differences,
the carry forward of unused tax credits and any unused tax losses, except deferred tax assets arising from initial recognition of
goodwill or an asset or Hability in a transaction that is not a business combination and, affects neither accounting nor taxable
profit/ loss at the time of transaction. Deferred tax assets are recognized only to the extent that sufficient future taxable income
will be available against which such deferred tax assets can be realized.

In the situations where the Company is entitied to a tax heliday under the income-tax Act, 1961 enacted in India or tax laws
prevailing in the respective tax jurisdictions where it operates, no deferred tax (asset or liability) is recognized in respect of
temporary differences which reverse during the tax hotiday period, to the extent the Company's gross total income is subject to
the deduction during the tax holiday period. Deferred tax in respect of temporary differences which reverse after the tax holiday
pericd is recognized in the period / year in which the temporary differences ariginate.

The carrying amount of deferred tax asset is reviewed at each reporting date and reduced te the extent that it is no longer
probable that sufficient taxable profit will be available against which such deferred tax assets can be realized.
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(m)

{n)

(o}

{s)]

{a)

Deferred tax assets and deferred tax liabilities are offset, if a legally enforceable right exists to set off current tax assets against
current tax liabilities and the deferred tax assets and deferred tax liabilities relate to the same taxabie entity and the same taxation
authority,

Deferred tax relating to items recognized outside the statement of profit and foss is recognized in co-relation to the underlying
transaction either in other comprehensive income or directly in equity.

Minimum alternate tax (MAT) paid in a pericd / year is charged to the statement of profit and foss as current tax. MAT credit
available is recognized as an asset only to the extent that there is convincing evidence that the Company will pay normal income
tax during the period, i.e., the peried for which MAT credit is allowed to be carried forward. In the year in which the Company
recognizes MAT credit as an asset in accordance with the Guidance Note on Accounting for Credit Available in respect of
Minimum Alternative Tax under the Income-tax Act, 1961, the said asset is created by way of credit to the statement of profit
and loss and shown as "MAT Credit Entitlement.” The Company reviews the "MAT credit entitlement” asset at each reporting
date and writes down the asset to the extent the Company does not have convincing evidence that it will pay normal tax during
the specified period.

Segment reporting

In accordance with para 4 of Notified Indian Accounting Standard 108 {ind AS-108} "Operating Segmenis” the Company has
disclosed segment information only on the basis of consolidated financial statements which are presented together with the
unconsolidated financial statements.

Earnings per share (EPS}

Basic earnings per share are calculated by dividing the net profit for the period / year attributable to equity shareholders by the
weighted average number of equity shares outstanding during the period / year, The weighled average number of equity shares
outstanding during the reporting period is adjusted for events such as bonus issue, bonus element in a rights issue, share split,
and reverse share split {conselidation of shares), if any occurred during the reporting period, that have changed the number of
equity shares outstanding, without a corresponding change in resources. Further, the weighted average number of equily shares
used in computing the basic earnings per share is reduced by the shares held by PSPL ESOP Management Trust at the balance
sheet date, which were obtained by subscription to the shares from finance provided by the Company.

For the purpose of calculating diluted earnings per share, the net profit for the period / year attributable o the equity shareholders
and the weighted average number of equity shares outstanding during the period / year, are adjusted for the effects of all dilutive
potential equity shares.

The number of shares and potentiat dilutive equity shares are adjusted retrospectively for all periods presented for any bonus
shares issues including for changes effected prior to the approval of the condensed financial statements by the Board of Directors.

Provisions

A provision is recognized when the Company has a present obligation as a result of past event; it is probable that an outfiow of
resources embodying ecenomic benefits will be required to settle the obligation, in respect of which a reliable estimaie can be
made. Provisions are determined based on the best estimate required to settle the obligation at the reporting date. if the effect
of time value of money is material, provisions are discounted using a current pre-tax rate that refiects the risks specific to the
liability. These estimates are reviewed at each balance sheet date and adjusted to reflect the current best estimates.
Contingent liabiiities

A contingent fiability is a possible obligation that arises from past events whose existence will be confirmed by the occurrence or
non-occurrence of one or more uncertain fulure events beyond the control of the Company or a present obligation that is not
recognized because it is not probable that an outflow of resources will be required to settle the obligation.

A contingent liabiiity also arises in extremely rare cases where there is a liability that cannot be recognized because it cannot be
measured reliably.

Cash and cash equivalents

Cash and cash equivalents in the cash flow statement comprises of cash at bank, cash in hand and short term deposits with an
original maturity period of three months or less.

Empioyee stock compensation expenses

Employees of the Company receive remuneration in the form of share based payment transactions, whereby employees render
services as consideration for equity instruments granted (equity-settled transactions).

In accordance with Ind AS 102 —"Share Based Payments”, the cost of equity-setiled transactions is determined by the fair value
of the opticns at the date of the grant and recognized as employee compensation cost over the vesting period. The cumulative
expense recognized for equily-seftled transactions at each reporting date until the vesting date reflects the extent to which the
vesting period has expired and the Company's be%mate of the number of equity instruments that will ultimately vest.




Persistent Systems Limited
Notes forming part of condensed financial statements

The expense or credit recognized in the statement of profit and loss for a period / year represents the movement in cumulative
expense recognized as at the beginning and end of that period / year and is recognized in employee benefits expense. In case
of the employee stock option schemes having a graded vesting schedule, each vesting tranche having different vesting period
has been considered as a separate option grant and accounted for accordingly.

Where the terms of an equity-settied transaction award are modified, the minimum expense recognized is the expense as if the
terms had not been modified, if the original terms of the award are met. An additional expense is recognized for any modification
that increases the total fair value of the share-based payment transaction, or is otherwise beneficial fo the employee as measured
at the date of modification.

The employee stock option expenses in respect of the employees of the subsidiaries are charged fo the respective subsidiary.

(This space is intentionally left blank)
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4. Share capital
As at As at As at
September 30, September 30, March 31, 2019
2018 2018
In ¥ Miltion In ¥ Miilion In ¥ Million
Authorized shares (No. in million)
200 (Corresponding period/ Previous year: 200} 2,000.00 2,000.00 2,000.00
equity shares of ¥ 10 each
2,000.00 2,000.00 2,000.00
Issued, subscribed and fully paid-up shares (No.
in miltion)
76.43 (Corresponding period: 80 / Previous year; 764.25 800.00 791.18
79.12) equity shares of 10 each
{ssued, subscribed and fully paid-up share 764.25 800.00 791.19
capital
a) Reconciliation of the shares outstanding at the beginning and at the end of the period/ year:
The reconciliation of the number of shares outstanding and the amount of share capital is set out below:
(In Million)
As at As at As at
September 30, 2019 September 30, 2018 March 31, 2019
No. of shares Amount No. of shares Amount No. of shares Amount
Number of shares 79.12 791.19 80.00 800.00 80.00 800.00
at the beginning of
the periodfyear
Less: Shares 2.69 26.94 - - 0.88 8.81
bought back
Number of shares 76.43 764.25 80.00 800.00 79.12 791.19

at the end of the
period! year

b} Terms /rights attached to equity shares

The Company has only one class of equity shares having a par value of 210 per share. Each holder of equity shares is entitied

to one vote per share. The Company declares and pays dividends in

indian rupees. The dividend proposed by the Board of

Directors is subject to the approval of the shareholders in the ensuing Annual General Meeting.

In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the

Company, after distribution of all preferential amounts. The distribution
by the shareholders.

c)

will be in proportion to the number of equity shares held

Aggregate number of bonus shares issued, shares issued for consideration other than cash and shares bought back

during the period of five years immediately preceding the reporting date

For the period of
five years ended
September 30, 2019

For the period of
five years ended
March 31, 2019

For the period of
five years ended
September 30, 2018

No in Million No in Million No in Million
Equity shares aflotted on March 12, 2015 40.00 40.00 40.00
as fully paid bonus shares by capitalization
of securifies premium ¥ 400.00 mitfion
Equity shares bought back 3.575 - 0.88

(This space is infentionally left blank)
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d) Buyback of Equity Shares of the Company:

The Board of Directors, in its meeting held in January 2019, approved the buyback by the Company of its fully paid-up equity
shares having face value of ¥ 10 each. The window for buying the shares opened on February 8, 2019 and the Company has
purchased 3,575,000 equity shares between February 2019 and June 2019 and has extinguished these shares after following
the due process. The Company has completed the Buyback on June 27, 2019 and the total number of equity shares outstanding
as on September 30, 2019 post buyback stands at 76,425,000,

e) Details of shareholders holding more than 5% shares in the Company

Name of the shareholder* As at September 30, 2019 As at September 30, 2018 As at March 31, 2019
No. in % Holding No. in % Holding No. in million % Holding
million million

br. Anand Deshpande jointly 22.96 30.04 22.93 28.66 22.95 28.01

with Mrs. Sonali Anand

Deshpande

* The shareholding information is based on legal ownership of shares and has been extracted from the records of the Company
inctuding register of sharehoiders / members.

{This space is intentionally feft blank.)
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Persistent Systems Eimited:
Notes forming part of condensed financial statements

5.3 Other Intangible assets

{in ¥ Miilion)
Software Acquired confractual Total
rights
Gross block
As at April 1, 2019 713.08 261.74 974,82
Additions 16.28 - 16.28
As at September 30, 2019 729.36 261.74 991.10
Amorfization and impairment
As at April 1, 2019 629.22 261,74 890.96
Charge for the period 37.73 - 37.73
As at September 30, 2019 666.95 261.74 928.69
Net block
As at September 30, 2019 62.41 - 62.41
As at March 31, 2019 83.86 - 83.86
o T Million)
Software Acquired contractual Total
rights
Gross block
As at April 1, 2018 660.92 261.74 $22.66
Additions 40.83 - 40.83
As at September 30, 2018 701.75 261.74 963.49
Amortization and impairment
As at April 1, 2018 543 .44 261.74 805.18
Charge for the period 42.25 - 42.25
As at September 30, 20138 585.89 261.74 847.43
Net block
As at September 30, 2018 116.06 - 116.06
{In ¥ Millian)
Software Acquired contractual Total
rights
Gross block
As at April 1, 2018 660.92 261.74 922.66
Additions 52,16 - 52.16
As at March 31, 2019 713.08 261.74 974.82
Amortization and impairment
As at April 1, 2018 543.44 261.74 805.18
Charge for the year 55.78 - 85.78
As at March 31, 2019 629.22 261.74 830.96
Net block
As at March 31, 2019 83.86 - 83.86
As at March 31, 2018 11748 - 117.48
5.4 Depreciation and amortization
{In T Miltion)
For the quarter ended For the half year ended For the year ended
September 30, 2019 September 30, 2018  September 30, 2018 September 30, 2018 March 31,2018
Cn Property, Plant and Equipment 91.12 91.90 177.43 188.83 373.06
On cther intangible assets 16,18 21.99 37.73 42.25 85.78
Cn Right of use assets 31.79 - 53.24 - -
141.08 113.89 278.40 231.08 458.84




Persistent Systems Limited .
Notes forming pait of cond d financial

&. Non-carrent financéal assels : Investments {refer note 30)

As at As at As at
September 30, 2019 Sepiember 3¢, 218 March 31, 2019
in ¥ Million In ¥ Millien In ¥ Millions
Investments casried at cost
Unguoted investments
Investments in equity insiruments
- In wholly owned subsidiary comparies {Refer noto 31)
Persistent Systems, Inc.
402 miltions (Coresponding periodf Previous year : 402 million) shares of UST 0.10 each, fully paid up 247801 2.478.01 2.478.01
2,478.01 2,478.01 2,478.01
Persisten! Systems Pte Ltd.
C.50 mition (Corresponding pericd/ Previous year: 830 million) shares of SGO 1 each, fully paid up 15.50 35.50 15.50
15.50 §5.50 15.50
Persislenl Systems France SAS
1.50 milkion (Corresponding pericd! Previous year $.50 miflion) shargs af EUR 1 each, fully paid up 9747 8747 a7 AT
9rAr 97.47 a7.47
Persisten! Systems Malaysia Sdn. Bhd.
5.45 million (Cotresponding period/Previous year. 5 45 mitlion) shares of MYR 1 each, fully paid up 102.25 102.25 102.25
102.25 102.25 102.25
Persistent Systems Germany Gmbld
$1.6527 million (Corresponding period: 0,025 million { Previous year: 9.525 milion) shares of EUR 1 each, 1,265.91 202 71338
Tully paid up
1,265.91 202 13.1%
-n assaclates (Refer nate 31)
Klisma e-Senvices Privale Limited [Holding 50% (Corresponding periodiPrevious year. 50% )|
0.005 miillion (Cotresponding period / Pravious year | 0.005 million) shares of 2 10 each, fully paig up 0.05 0.05 0.05
Less © impairment {0.05) (0.05) {0.05)
Total tnvestments carried at cost (A) 3,959.14 2,695.25 3,406.42
Investments carried at amortised cost
Quoted Investments
in bonds 1,928.04 1,642.36 2,088.25
{Market value ¥ 2,051 77 miflion (Carrasponding pedod T 1,695 36 million! Previous year ¥ 2,120 86 million}}
Add: Interest accrued on bonds 95.36 86.68 6833
Total Investments cacried at amortised cost {S) 2,023.40 1,729.04 2,956.68
Deslgnated as fair value through profit and loss
Quoted (nvesiments
- Investments in mutuai furds
Failr valug of long ferm mutual funds (Refer Note 6a) 144168 1,500.88 1,974.01
1,441.68 1,500,688 1,974.91
Urquoted lnvestments
-Others”
Altizon Syslems Private Limiled
3,766 equity shates (Cortesponding period / Previous year | 3,756 equity shares) of T 10 each, fully paid up 6.00 6.00 5.00
6.00 6.0¢ 6.00
Total investments carried at fair value (¢} 1,447.68 1,506.88 1,980.91
Tetai fnvestments {A) + (8] + {C) 7,430.22 5,931.17 7,544.01
ettt
Aggregale provision for in vaiue of | tments 0.05 0.05 0.05
Agoregate amont of quated investmenis 3,46508 3,220.92 4,131.59
Aggregate amount ¢f unquoted investments 3,965.19 2,701.30 3,412.47
| . where lhe Company does nol have joint-control or significanl influence including situations where such joint-control or influenca is o be

temporary, are classilied as “investments in olhers”
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