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Independent Auditor’'s Report on the Audit of the Condensed Interim Standalone Financial
Statements for the quarter ended 30 June 2022

To the Board of Directors of Persistent Systems Limited
Opinion

We have audited the accompanying condensed interim standalone financial statements of Persistent
Systems Limited (‘the Company’), which comprise the Condensed Balance Sheet as at 30 June 2022, the
Condensed Interim Statement of Profit and Loss (inctuding Other Comprehensive Income), the Condensed
Statement of Cash Flows and the Condensed Statement of Changes in Equity for the quarter ended on that
date, and a summary of the significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
condensed interim standalone financial statements give the information required by the Companies Act,
2013 (‘Act) in the manner so required and give a true and fair view in accordance with Indian Accounting
Standard 34, Interim Financial Reporting (‘Ind AS 34') specified under section 133 of the Act, read with the
Companies (Indian Accounting Standards) Rules, 2015 (as amended) and other generally accepted
accounting principles in India, of the state of affairs of the Company as at 30 June 2022, its profit (including
other comprehensive income), its cash flows and the changes in equity for the quarter ended on that date..

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing specified under section 143(10) of the
Act. Our responsibilities under those standards are further described in the ‘Auditor's Responsibilities for the
Audit of the Condensed Interim Standalone Financial Statements’ section of our report. We are independent
of the Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of
India (ICAI') together with the ethical requirements that are relevant to our audit of the condensed interim
standalone financial statements under the provisions of the Act and the rules thereunder, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the Code of Ethics. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our

opinion.

Emphasis of Matter
We draw attention to note 37 of the condensed interim standalone financial statements, which describes

receipt of a whistle blower complaint relating to certain irregularities in the talent acquisition process of the
Company and the actions taken by the management. Our opinion is not modified in respect of this matter.
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Persistent Systems Limited
Independent Auditor’'s Report on the Audit of the Condensed Interim Standalone Financial

Statements for the_quarter ended 30 June 2022 B

Responsibilities of Management and Those Charged with Governance for the Condensed Interim
Standalone Financial Statements

The accompanying condensed interim standalone financial statements have been approved by the
Company'’s Board of Directors. The Company’s Board of Directors is responsible for the matters stated in
section 134(5) of the Act with respect to the preparation and presentation of these condensed interim
standalone financial statements that give a true and fair view of the financial position, financial performance
including other comprehensive income, cash flows, and changes in equity of the Company in accordance
with the accounting principles generally accepted in India, in accordance with Ind AS 34 specified under
section 133 of the Act, read with the Companies (Indian Accounting Standards) Rules, 2015 (as amended).
This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting frauds
and other irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the condensed interim financial
statements that give a true and fair view and are free from material misstatement, whether due to fraud or

error.

In preparing the condensed interim standalone financial statements, the Board of Directors are responsible
for assessing the Company’s ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless the Board of Directors either intends
to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors is also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Condensed Interim Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the condensed interim standalone financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor's report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with Standards on Auditing will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these condensed interim standalone financial statements.

As part of an audit in accordance with Standards on Auditing specified under section 143(10) of the Act, we
exercise professional judgment and maintain professional skepticism throughout the audit. We also:

o |dentify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control;

« Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on whether the
Company has in place adequate internal financial controls with reference to financial statements in

place and the operating effectiveness of such controls;

« FEvaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management;
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Persistent Systems Limited
Independent Auditor's Report on the Audit of the Condensed Interim Standalone Financial

Statements for the quarter ended 30 June 2022

¢ Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report
to the related disclosures in the condensed interim standalone financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor's report. However, future events or conditions may cause the

Company to cease to continue as a going concern;

o Evaluate the overall presentation, structure and content of the condensed interim standalone financial
statements, including the disclosures, and whether the condensed interim standalone financial
statements represent the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters
that may reasonably be thought to bear on our independence, and where applicable, related safeguards.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm's Registration No: 001076N/N500013

sl

Shashi Tadwalkar
Partner
Membership No:101797

UDIN:22101797ANKHGP2262

Place: Pune
Date: 21 July 2022
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Persistent Systems Limited
CONDENSED INTERIM BALANCE SHEET AS AT JUNE 30, 4072

Notes As at As at As at
June 30, 2022 June 30, 2021 March 31, 2022
In & Million in ¥ Million In & Million
ASEETE
Non-current assets
Property, plant and equipment 41 2,795.38 2230.03 273361
Capilal work-in-progress 1,206 52 11027 107102
Right of use assels 4.2 119170 588,09 671,63
Other intangible assets 13 792 90 188 80 780.73
5986 50 311719 5256.99
Financial assets
- Invesiments 5 11,402 44 7.844.20 8734.81
- Loans 3 3.893.98 - 394368
- Other non currenl financial assels T 63513 147.84 226 68
Deferred lax assels (nel) a 388 29 266.03 266.72
Olher non-current assets ] 1. 126,097 470,66 557 98
23,433.31 11,845.82 00580
Current assets
Financial assets
- investmenis 10 1,821,62 9,292,04 4 346,91
- Trade receivables (net) 1 6,024.21 345146 4 426,84
- Cash and cash equivalenls 12 842.28 715.83 563,67
- Bank balances other than cash and cash equivalents 13 4,514.56 4982.67 6 038,02
- Loans 14 - - .
- Other current financial assets 15 3.621.03 2,585.80 372483
Olher current assets 16 1,853 61 1.703.36 1.371.26
TBETT. I 22,731.26 20,471.53
TOTAL 42.110.62 34,577,18 39,458.39
EQUITY AND LIABILITIES
EQUITY
Equity share capital 17 764.25 764.25 764.25
Other equily 34,343.55 28 574.42 32,424,60
35,107.80 29,230.67 33, 184,85
LIABILITIES
Nors alment flabilities
Financial liabililies
- Borrowings 18 3.70 5.54 3.70
- Lease liabilities 19 964.12 55042 611.75
Provisions 20 323.83 245.01 245.54
1,201.65 noo,a7 B60.99
Current liabilities
Financial liabililies
- Borowings 18 1.97 2.02 1.93
- Lease hiabilities 19 23017 107.25 146.51
- Trade payables 21
-total outstanding dues of micro enlerprises and small enlerprises 1816 10.68 1030
-lotal outstanding dues of credilors other than micro enlerprises and 957 .90 1,188.86 84468
small enlerprises
- Other financial liabilities 22 664.81 196.51 382,98
Olher current habilities 23 1,948 .82 1.760.03 1509.04
Provisions 24 1,478.47 817.86 2269.73
Current lax labilities (net) 410.87 354.33 243 30
571117 A 43754 5.408.55
TOTAL 42.110.62 3457718 35,458.39
=
Surnmary ol significan! accounting policies 3

The accompanying notes are an integral parl of the condensed interim financial stalemenls.

As per our report of even dale

For Walker Chandiok & Co LLP
Chartered Accountants
Firm Registration No.: 001076N/N500013

) W

Shashi Tadwalkar
Pariner

Membership No.: 101797

For and on behalf of the Board of Directors of

Persistent Systems Limited
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Dr. Anand Deshpande
Chairman and Managing
Direclor

DIN 00005721

Place: Pune
Dale July 21 2022

Sandeep Kalra
Execulive Director and
Chief Executive Officer

DIN: 02506494

Place: Pune
Dale July 21, 2022
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Praveen Kadle
Independent Direclor

DIN: 00016814

Place Pune
Date July 21, 2022

Sunil Sapre.

Place Pune
Date : July 21 2022

At Alre

Sunil Sapre
Executive Direclor and
Chief Financial Officer

DIN 06475949

Place Pune
Dale July 21 2022

Arnit Atre
Company Secrelary

Membership No. A20507

Place Pune
Dale July 2. 2022




Persistent Systems Limited
CONDENSED INTERIM STATEMENT OF PROFIT AND LOSS FOR THE QUARTER ENDED JUNE 30, 2022

Notes For the quaner ended For the year ended
June 30, 2022 June 30, 2021 March 31, 2022
In ¥ Million In ¥ Million In & Million

{ncome
Revenue from operalions (nel) 25 11,020.76 7,648.34 35,754.80
Other income 26 237.77 344.68 1.324.57
Total income (A) 11,258.63 7,993.02 37,078.37
Expenses
Employee benelils expense 2741 6,955.28 4,441.54 21,882.72
Cosl of professionals 27.2 427.71 337.25 1.461.91
Finance cosis (refer note 35) 19.86 18.50 68.78

4.4 284.53 162.71 837.57

Depreciation and amortizalion expense

Olher expenses 28 1,260.19 823.15 3.707.78
Total expenses (B) 8,847,687 5,783.15 2785876
Profit before tax (A - B) 2,310.96 2,209.87 9,120.61
Tax expense
Current tax 612.24 537.22 2,236.61
Tax charge in respecl of earlier years - - 13.48
Deferred tax {credit)/ charge (50.07) 11.70 11.86
Total tax expense 562.17 648.02 2,261,956
Profit for the period / year (C) 1,748.79 1,660.95 6,858.66
Other comprehensive Income
Items that wlll not be reclasslfied to profit or loss (D}
- Remeasurements of lhe defined benefil liabililies / assel 64.02 (78.04) (255.00)
- Income tax effect on above (16.11) 18.74 64.18
47.91 (58.30) {190.82)
Items that will be reclasslfled to protit or loss (E)
- Effective portion of cash flow hedge (284.03) (127.10) (130.50)
- Income {ax effect on above 71.48 31.98 32.84
(212.55) (95,11) (97.66)
Total other comprehenslve Income for the perlod / year (D) + (E) (164.64) (153.41) (288.48)
Total comprehenslve Income for the period / year (C) + (D) + (E) 1,584,156 1,507,54 6,57018
Earnings per equlty share
[Nominal value of share 10 (Corresponding perlod / Previous year: £10)] 29
Basic {In ¥) 22.88 21.73 89.74
Diluted (In ¥) 22.88 21,73 89.74
Summary of significant accounting policies 3
The accompanying notes are an inlegral part of the condensed interim financial statements.
As per our report of even date
For Walker Chandlok & Co LLP For and on behalf of the Board of Directors of

Chartered Accountants Persistent Systems Limited

Firm Reglstration No.: 001076N/N500013 MD |

e A
Praveen . suveen
QM@&@& /{fz%(z, Purushatt S
dref kalrt Ll g2 4T am Kadle Bremrn

__rsrhashl Tadwalkar Dr. Anand Deshpande Sandeep Kalra Praveen Kadle
Partner Chairman and Managing Executive Director and  Independent Director
Director Chief Executive Officer
\
Membership No.: 101797 DIN: 00005721 DIN: 02506494 DIN: 00016814
Place: Pune Place: Pune Place: Pune

Date : July 21, 2022 Date : July 21, 2022 Date : July 21, 2022

Sunil Sapre

Sunll Sapre Amit Atre . o
Executive Director and  Company Secretary
Chief Financial Officer

DIN: 06475949 Membership No. A20507

Place: Pune Place: Pune

Place: Pune
Date : July 21, 2022 Dale : July 21. 2022

Date : July 21, 2022




Persistent Systems Limited
CONDENSED INTERIM CASH FLOW STATEMENT FOR QUARTER ENDED JUNE 30, 2022

For the Quarter ended For the year ended
June 30, 2022 June 30, 2021 March 31, 2022
In ¥ Million In & Million In Z Million
Cash flows from operating activities
Profit before tax 2,310.96 2,209.87 9,120.61
Adjustments for:
Interesl income (167.22) (117.69) (593.58)
Finance cost 19.86 18.50 68.78
Dividend income - - (53.16)
Deprecialion and amorlization expense 284.53 162.71 837.57
Unrealised exchange (gain) / loss (net) {8.62) (15.39) 26.38
Exchange loss on derivalive conlracts 79.30 43.71 79.38
Exchange (gain) / loss on lranslation of foreign currency cash and cash equivalents (12.17) (7.96) 0.29
Bad debls - - 12.12
Change in provision for expected credit loss (net) (4.29) (6.37) {29.97)
Employee slock compensation expenses 266.03 130.07 739.52
Remeasurements of the defined benefil liabilities / assets (before tax effecls) 64,02 (78.04) (190.82)
(0.95) - (15.53)

Excess provision in respecl of earier years writlen back

Profit on sale/ fair valuation of financial assets designated as FVTPL (19.92) (108.69) (338.78)
Profit on sale of Property, Planl and Equipment (nel) (0.13) (0.03) (12.31)
Operating profit before working capital changes 2,811.40 2,230.69 9,650.50

Movements in working capital :

Decrease / (Increase) in other non current assets 11.44 (6.22) (40.48)
(Increase) / Decrease in olher non current financial assels (112.67) 3.64 (70.68)
Decrease / (Increase) in other current financial assels 87.98 (652.70) (1,594.52)
(Increase) / Decrease in other current assels (482.83) (38.14) 285.67

Increase in lrade receivables (1.5655.74) (469.99) (1.470.96)
Increase in trade payables, current liabilities and non current liabilities 1,131.15 674,77 273,76

(Decrease) / Increase in provisions (712.02) (323.66) 1,144.27

Operating profit after working capital changes 1,178.71 1,418.39 8,177.56

Direcl laxes paid (net of refunds) (460.86) [475.20) 2318.85)
Net cash gonorated from oporating activitioa (A) T47.00 242,10 5,060,714

Cash flows from investing actlvities ,_«}',

Payment towards capital expenditure (including intangible assets, capital advances and capital (1,59542(!) (677.00) (2,728.84)
creditors) =

Acquisilion of assels through business combination o - (628.87)
Proceeds from sale of Property, Plant and Equipment 0.22 0.19 13.19

Investment in wholly owned subsidiaries (2,652.93) - (645.52)
Recovery / (Disbursement) of Loan to ESOP trust 42.00 - (3.522.00)
Purchase of bonds - (331.95) (711.90)
Proceeds from sale of bands - 177.88 499.95

Investmants m mutual funds {(8.735.06) (0.783.47) (33,456.80)
Proceeds from sale / malurity of mutual funds 11,281.39 7,088.97 35,762.24

Maturity in bank deposits having original malurity over three months 1.283.13 2,219.21 1,249.81

Investment in deposit with financial institutions (100.00) - (100.00)
Inter corporate deposits given 1o wholly owned subsidiary - - {419.59)
Inlerest received 193.18 268.62 709.07

Dividend received - - 53.16

Net cash used in investing activities (B) (283.30) (1,037.55) {3,926,10)
Cash flows from financing activities

Repayment of long term borrowings - - (1.84)
Payment of lease liabililies (148.29) (41.96) (173.67)
Dividend paid - - (1,987.05)
Interes! paid (19.82) [18.44) (GE.81)
Net cash used In financlng activitles (C) [168,11) (60.40) [(2,231.37)

il -



Persistent Systems Limited

CONDENSED INTERIM CASH FLOW STATEMENT FOR QUARTER ENDED JUNE 30, 2022

For the quarter ended

For the year ended

June 30, 2022 June 30, 2021 March 31, 2022
In  Million In ¥ Million In ¥ Million
Nel (decrease)/ increase in cash and cash equivalents (A4 B + C) 266.44 (154.85) (298.76)
Cash and cash equivalenls al the beginning of the year 563.67 862.72 862.72
Effecl of exchange differences on translation of foreign currency cash and cash equivalenls 1217 7.96 {0.29)
Cash and cash equivalents at the end of the perlod/ year 842.28 745.83 563.67
Components of cash and cash equivalents
Cash on hand (refer nole 12) 0.17 0.18 0.09
Balances wilh banks
On current accounts # (refer note 12) 367.21 442.18 302,74
On saving accounls (refer note 12) 25.60 7.50 1.64
On exchange earner's foreign currency accounts (refer note 12) 449.30 265.97 259.20
! 842.28 715.83 563.67

Cash and cash equivalents

# Of the cash and cash equivalent balance as at June 30, 2022, the Company can utilise ¥ 128.11 million (Corresponding period : ¥ 227.86 million, Previous year: ¥ 35,75 million)

only lowards cerain predefined aclivilies specified in the agreement.

Summary of significant accounting policies - Refer note 3

The accompanying noles are an inlegral parl of lhe condensed interim financial stalemenls.

As per our report of even date

For Walker Chandiok & Co LLP
Chartered Accouniants
Firm Registratlon No.: 001076N/N500013
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For and on behalf of the Board of Directors of
Persistent Systems Limited
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Executive Director and
Chief Executive Officer
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Place: Pune
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Executive Director and
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Place: Pune
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Persistent Systems Limited

CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY FOR QUARTER ENDED JUNE 30, 2022

A. Equity share capital
(Refer note 17)

{In & Millian)

Balance as at April 1, 2022

Changes in equity share capital
durlng the perlod

Balance as at June 30, 2022

764.25

764.25

{In & Million)

Balance as at April 1, 2021

Changes in equity share capital
during the period

Balance as at June 30, 2021

764.25

764.25

(In € Million)

Balance as at Aprll 1, 2021

Changes in equlty share capltal
during the year

Balance as at March 31, 2022

764.25

764.25

(This space is intentionally left blank)




Persistent Systems Limited

CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY FOR QUARTER ENDED JUNE 30, 2022

B. Other equity

{In & Million)
Items of other Total
Reserves and surplus comprehensive
income
Particulars —
General reserve Share optlions Capital Retained earnings Effective portion of
outstanding redemption cash flow hedges
reserve reserve
Balance as at April 1, 2022 17,376.65 1.144.84 35.75 13,825.56 41.80 32,424.60
Profil for the period - - 1.748.79 - 1,748.79
Other comprehensive income for lhe period - 47.91 (212.55) (164.64)
Employee slock compensalion expenses - 266.03 - 266.03
Employee slock compensalion expenses of subsidiaries - 68.77 - - - 68.77
Balance as at June 30, 2022 17,376.65 1,479.64 35.75 15,622.26 (170.75) 34,343.55
(In Z Million)
Items of other
Resorves and surplus comprehensive
Particulars n - income Total
General reserve | Share oplions Capital Retained earnings 2 g
) . Effective portion of
outstanding redemption cash flow hedges
reserve reserve
Balance as at April 1, 2021 14,356.35 471.20 35.75 11,888.23 139.46 26,890.99
Nel profil for the period - 1,660.95 - 1,660.95
Other comprehensive income for the period - - (58.30) (95.11) (153.41)
Employee stock compensalion expenses - 130.07 - - - 130.07
Employee slock compensation expenses of subsidiaries - 45.82 = - - 45.82
Balance as al June 30, 2021 14,356.35 647.09 35,75 13,450.88 44,35 28,574.42
Items of other Total
Reserves and surplus comprehensive
Parti income
articulars General reserve Share options Capital Retained earnings Effective portion of
outstanding redemption cash flow hedges
reserve reserve
Balance as at April 1, 2021 14,356.35 471.20 35.75 11,888.23 139.46 26,890.99
Profil for the year - - 6,858.66 - 6,858.66
Other comprehenaive income for the yeor (190.82) (97 6A} (288 48)
Dividend - (1,987.05) - (1,087.05)
Transfer to general reserve 2,743.46 - (2,743.46) = -
Adjusiments lowards employees stock oplions 276.84 (276.84) - -
Employee slock compensation expenses - 739.52 = - - 739.52
Employee stock compensalion expenses of subsidiaries - 210.96 - - - 210.96
Balance as at March 31, 2022 17.376.65 1.144.84 35.75 13,825.56 41.80 32,424.60

Summary of significanl accounting policies - Refer nole 3

The accompanying noles are an integral parl of ihe condensed interim financial statemenls.

As per our report of even date
For Walker Chandiok & Co LLP

Chartered Accountants
Firm Registration No.: 001076N/N500013

Shashi Tadwalkar
Partner

Membership No.: 101797

For and on behalf of the Board of Directors of
Persistent Systems Limited
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Place: Pune
Dale July 21, 2022
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Company Secrelary

Membership No. A20507

Place: Pune
Date : July 21 2022




Persistent Systems Limited

CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY FOR QUARTER ENDED JUNE 30, 2022

Nature and purpose of reserves

a) General reserve
General reserve represents amounts transferred from profit/ loss for the year and the amounts from Share options outstanding

reserve to the extent they relate to exercise/ expiry of employee share options. It is a free reserve in terms of section 2 (43) of the
Companies Act, 2013.

b) Share options outstanding reserve
Share options outstanding reserve represents the cumulative expense recognized for equity-settled transactions at each reporting
date until the employee share options are exercised/ expired on which such amount is transferred to General reserve.

c) Capital redemption reserve
Capital redemption reserve represents the nominal value of the shares bought back and is created and utilised in accordance with

Section 69 of the Companies Act, 2013.

d) Retained earnings
This reserve represents undistributed accumulated earnings of the Company as on the balance sheet date.

e) Cash flow hedge reserve
When a derivative is designated as cashflow hedging instrument the effective portion of changes in the fair value of derivative is

recognised in Other comprehensive income (OCI) and accumulated in cashflow hedge reserve.
Cumulative gains or losses previously recognised in cashflow hedge reserve are recognised in the statement of profit and loss in the

period in which such transaction occurs/ hedging instruments are settled/ cancelled.




Notes forming part of Condensed Interim FInancial Statements
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2.2

2.3

2.4

Nature of operations

Persistent Systems Limited (the “Company”) is a public company domiciled in India and incorporated under lhe provisions
of the Companies Act, 1856. The shares of lhe Company are listed on Bombay Slock Exchange and Nalional Stock
Exchange The Company is a global company specializing in software products, services and technology innovalion. The
Company offers complete product life cycle services.

The Board of Directors approved lhe condensed interim financial statements for lhe quarler ended June 30, 2022 and
authorised for issue on July 21, 2022

Basis of preparation

Historical cost convention and Indian Accounting Standards

The condensed inlerim financial stalements of the Company have been prepared on an accrual basis and under the
hislorical cosl convention except for certain financial instruments and equily setfed employee stock oplions which have
been measured al fair value. Historical cosl is generally based on the fair value of consideration given in exchange of
goods and services. The accounling policies are consistenlly applied by lhe Company during lhe period and are consislenl
wilh those used in previous year excepl where a newly issued accounling standard is inilially adopled or a revision lo an
exisling accounting standard requires a change in the accounling policy hitherto in use.

Compliance with Ind AS

These condensed interim financial statements are prepared in accordance wilh Indian Accounting Standard (Ind AS) 34
Inlerim Financiat Reporting, as prescribed by Section 133 of the Companies Acl 2013 (“the Act”) read wilh Companies
(Indian Accounting Slandards) Rules, 2021 and guidelines issued by the Securilies and Exchange Board of India (SEBI).
These condensed inlerim financial stalements do not include all the information required for a complele sel of financial
statements under the applicable financial reporting framework.

New amendments Issued but not effective

Ministry of Corporate Affairs (“MCA”") nolifies new standard or amendments to the exisling slandards under Companies
(Indian Accounting Standards) Rules as issued from time to lime. During quarter ended June 30, 2022. MCA has not
notified any new slandards or amendments to lhe exisling slandards applicable to lhe Company.

Reclasslfications consequent to amendments to Schedule lll
The Ministry of Corporate Affairs amended the Schedule Ill to the Companies Acl 2013 on March 24, 2021 to increase the
transparency and provide addilional disclosures to users of financial statements. These amendments are effeclive from

April 1, 2021.

Consequenl 1o above, the Company has changed the classification/ presentalion of (i) current maturilies of long-lerm
borrowings (i) security deposils, in the corresponding previous period

The currenl malurities of long-term borrowings (including inlerest accrued) has now been included in lhe “Current
borrowings” line ilem. Previously, currenl maturilies of long-term borrowings and inferest accrued were included in ‘other
finaneial labiliies’ ine lem,

Furiher, security deposits (which meel lhe definition of a financial asset as per Ind AS 32) have been included in ‘other
financial assets' line ilem. Previously, lhese deposils were included in ‘loans’ line ilem.

The Company has reclassified comparative amounts to conform with current period presentation as per the requirements
of Ind AS 1. The impacl of such classificalions is summarised below:

Balance Sheet (extract} June 30,2021 Increase!  June 30,2021
{Previously Reported) (Decreass) {Restated)
Non-current assels

Loans 106 53 (106 B3} .
Other non-current financial assets 4131 106 &3 147 84
Current assets

Loans 010 (0103

Other current financial assets 2585 80 10 258590

Current liabilities
Cther financial liabilities 19853 (202) 196 51
Barrowings | 202 202
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3.2

3.3

Significant accounting policies

Use of estimates

The preparalion of the condensed interm financial statements in conformily with Ind AS requires the Management to make
eslimates, judgments and assumplions. These estimates, judgments and assumptions affect the application of accounting
policies and lhe reporied amounts of assets and liabilities lhe disclosures of conlingent assels and liabilities at lhe date of
the financial stalements and reporled amounls of revenues and expenses during the period. The application of accounling
policies hat require crilical accounling estimates involving complex and subjective judgments and lhe use of assumptions
in lhese financial statements have been disclosed appropriately. Accounling estimates could change from period 1o period.
Actual resulls could differ from those estimates. Appropriate changes in eslimales are made as the Management becomes
aware of changes in circumslances surrounding the estimales. Changes in eslimales are reflecled in the condensed
inlerm financial slatements in the period in which changes are made and, if malerial, their effects are disclosed in the noles
to the condensed inlerm financial statements,

Estimation of uncertainties relating to the global health pandemic from COVID-19:

The Company has considered all possible impacts of COVID-19 in the preparation of these condensed interm financial
slatements, including but not limited 1o its assessmenl of, liquidity and going concern assumplion, recoverable values of its
financial and non-financial assets, impaci on revenue recognition owing lo changes in cosl budgets of fixed price coniracls,
impacl on leases, impac! on effecliveness of its hedges and impacl on the recoverable amount of goodwill. The Company
has carried oul this rent based on ilable inlemal and external sources of informalion up to the dale of approval
of lhese financial statements and believes that the impact of COVID-18 is not material to these financial stalements and
expects 10 recover the carrying amount of ils assels. The impact of COVID-18 on the condensed interm financial
slatemenls may differ from ihat estimated as at the date of approval of these condensed inlerm financial statements owing
to the nature and duralion of COVID-19.

Critical accounting estimates

a) Revenue recognition

The Company's contracts with cuslomers include promises 1o transfer multiple products and services 1o a cuslomer.
Revenues from customer contracts are considered for recognilion and measurement when the contract has been
approved by the parties 1o lhe conlracl, the parlies lo the contracl are commilled to perform Lheir respeclive obligations
under the contract, and the conlracl is legally enforceable. The Company assesses the services promised in a contract
and identifies distinct performance obligations in lhe contracl. Identification of distinct performance obligations to determine
the deliverables and the ability of the customer to benefit independenly from such deliverables, and allocation of
transaclion price to these dislincl performance obligations involves significant judgment.

Revenue from fixed price maintenance type coniracis is recognized rateably on a slraight-line basis when services are
performed through an indefinile number of repelilive acts over a specified period. Revenue from fixed-price mainlenance
type conlracts is recognised rateably using a percentage-of-completion method when the pattem of benefits from the
services rendered lo lhe customer and the Company's cosls lo fulfil lhe contracl is nol even Lhrough lhe period of the
contract because the services are generally discrete in nature and nol repetitive. The use of a method lo recognise such
revenues requires judgment and is based on the promises in the coniract and nalure of the deliverables.

The Company uses lhe percentage-of-complelion method in accounting for ils olher fixed-price coniracts. Use of lhe
percentage-of-completion melhod requires the Company 1o estimate the efforls or cosls expended to date as a proportion
of the lotal efforls or costs lo be expended. Efforis or costs expended have been used lo measure progress lowards
complelion. Provisions for estimated losses, if any, on uncompleted contracls are recorded in the period in which such
losses become probable based on the expected contract estimales at the reporiing date.

Further, the Company uses significanl judgement while determining lhe transaclion price allocaled lo performance
obligations using the expecled cost plus margin approach.

In respect of lhe conlracts where the transaclion price is payable as revenue share at pre-defined percenlage of cuslomer
revenue and bearing in mind, the time gap between the close of the accounling period and availability of lhe revenue report
from the customer, ihe Company is required to use ils judgement to ascertain the income from revenue share on the basis
of hislorical lrends of cuslomer revenue.
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b) Income taxes
The Company's major tax jurisdiction is India, though the Company also files lax returns in olher overseas jurisdictions
Significant judgements are nvolved in determining the provision for income taxes

Management evaluates if the deferred lax assets will be realised in fulure considering the hislorical laxable income,
scheduled reversals of deferred tax liabilities projected fulure laxable income and lax-planning strategies. While the
Managemenl believes (hal the Company will realise lhe deferred lax assels, the amount of deferred lax assel realisable.
could be reduced in lhe near term if estimales of fulure taxable income during the carry forward period are reduced.

c) Business combination
Business combinations are accounted for using Ind AS 103, Business Combinalions, which requires the the acquirer lo
recognise Lhe identifiable intangible assets and conlingent consideration at fair value. Estimates are required to be made in
determining the value of conlingenl consideration, value of oplion arrangements and intangible assets. These valuations
are conducted by external valualion experts. These measurements are based on information available al lhe acquisition
dale and are based on expectalions and assumplions hat have been deemed reasonable by lhe Management

d) Property, plant and equipment
Properly, plant and equipment represent a significanl proportion of the asset base of Ihe Company. The charge in respecl
of depreciation is derived afler determining an eslimate of an assel's expecled useful life and Lhe expecled residual value
al the end of ils life. The uselul lives and residual values of Company's assels are determined by management at the time
the assel is acquired and reviewed periodically. The lives are based on historical experience wilh similar assets as well as
anticipation of fulure events which may impact their life, such as changes in technology.

e) Leases

Ind AS 116 requires lessees 1o determine lhe lease lenm as the non-cancellable period of a lease adjusted wilh any oplion
Lo extend or lerminate ihe lease, if the use of such oplion is reasonably certain. The Company makes an assessmenl on
lhe expected lease term on a lease-by-lease basis and lhereby assesses whelher il is reasonably certain lhal any options
to extend or terminale the conlract will be exercised. In evaluating lhe lease term, the Company considers factors such as
any significant leasehold improvements underlaken over lhe lease term, cosls relating to lhe termination of the lease and
lhe importance of the underlying asset to the Company's operalions taking inlo accounl the location of the underlying asset
and the availability of suitable allernalives. The lease lerm in future periods is reassessed to ensure lhat lhe lease term
reflects the current economic circumslances, Afler considering current and fulure economic conditions, the Company has
concluded Ihal no changes are required 1o lease periods relaling lo the exisling lease contracls,

Summary of significant accounting policies

a) Current versus non-current classification
All assels and liabilities have been classified as cument or non-current as per the Company's operaling cycle and other
crileria sel oul in the Schedule lll of the Companies Act, 2013 (lhe “Acl”), Operating cycle is Ihe time between lhe
acquisition of resources / assels for processing and their realisation in cash and cash equivalents. Based on lhe nalure of
products/ services and lhe lime between lhe acquisition of assets for processing and their realisation in cash and cash
equivalents, lhe Company has ascerlained ils operaling cycle as 12 months,

b) Property, Plant and Equipment
Property, Planl and Equipment are stated al cosl, less accumulated depreciation and accumulaled impairment losses, if
any. Capilal work-in-progress includes cosl of Property, Plant and Equipment lhat are not ready to be pul o use and is
staled at cost. The cost comprises lhe purchase price and directly allributable costs of bringing the asset lo ils working
condilion for its intended use, cost of replacing part of the properly, plant and equipmenl, cost of asset relirement
nhligations and borrowing costs for leng term construclion projects if the recognilion crileria are mel. Any trade discounts
and rebales are deducled in arriving al the purchase price.

Subsequent expenditure relaled lo an item of Properly, Plant and Equipment is added lo ils original cosl only if it is
probable that fulure economic benefits associated with the itlem will flow to the Company. All other expenses on existing
Properly, Plant and Equipment, including day-to-day repair and maintenance expenditure and cost of replacing parts, are
charged to lhe statement of profit and loss for lhe period during which such expenses are incurred.

Gains or losses arising from disposal of Property, Planl and Equipment are measured as the difference between lhe net
disposal proceeds and the carrying amount of the assel and are recognized in the slatemenl of profil and loss when the
assel is disposed.,
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c) Intangible assets
Intangible assels including software licenses of enduring nature and conlractual righls acquired separately are measured
on initial recognition al cosl. The cosl of intangible assels acquired in a business combination is their fair value al the date
of acquisition. Following initial recognition, inlangible assels are carried al cosl less accumulated amorlization and
accumulaled impairment losses, if any. Cosl comprises lhe purchase price and any direclly attributable cosl of bringing lhe
asset to ils working condilion for ils inlended use

Gains or losses arising from disposal of an intangible asset are measured as lhe difference between the net disposal
proceeds and lhe carrying amount of the assel and are recognized in the slatement of profit and loss when lhe assel is

disposed.

Research and development cost
Research cosls are expensed as incurred. Developmenl expenditure incurred on an individual project is recognized as an

inlangible assel when the Company can demonslrale:
- lechnical feasibility of compleling the inlangible assel so (hal il will be available for use or sale;
- its inlention lo complete lhe assel;
- its ability to use or sefl lhe asset;
- how lhe assel will generale probable fulure economic benefils;
- the availability of adequate resources to complele the developmenl and 1o use or sell the asset; and
- the ability to measure reliably the expenditure attributable lo the inlangible asset during developmenl.

Such development expendilure, until capitalization, is reflected as intangible assets under development.

Following the inilial recognition, intemally generaled intangible assets are carried at cost less accumulated amortizalion
and accumulated impairmenl losses, if any. Amortization of inlernally generated intangible asset begins when lhe
developmenl is complete and lhe assel is available for use.

d) Depreclation and amortization
Depreciation on Property, Plant and Equipment is provided using the Straight Line Method ('SLM’) over the useful lives of

the assels estimated by the management.

The managemenl estimales the useful lives for the Property, Planl and Equipment as follows:
Useful lives
Buildings® 25 yaars
Computers 3 yaars
Computers - Servers and natworks* 3 years

| Gitice equipmenis 5 years

| Flant and equipmant” 5 years
Plant and eaquigrmtant (Wirkdrl)® 20 years
Mant and equipment (Solar Encrgy System)® 10 yEars
Furmilure and fixtures” 5 years

| Velicles 5§ years |

‘For these classes of assels, based on a technical evaluation, the management believes that the useful lives as given
above best represent the period over which the management expecls 1o use these assets.

Leasehold improvements are amorlized over the period of lease or useful life, whichever is lower

Intangible assels are amorlized on a slraight-line basis over their estimaled useful lives ranging from 3 lo 6 years from the
day the assel is made available for use.

Where cosl of a part of the asset (“asset component”) is significant to lotal cost of lhe asset and useful life of that part is

differenl from Lhe useful life of the remaining assel, useful life of \hal significanl parl is determined separalely and such
asset component is depreciated over its separate useful life.

Depreciation methods, useful lives and residual values are reviewed periodically.

e) Borrowing costs

Borrowing cosl includes inlerest and amorlizalion of ancillary cosls incurred in conneclion with the arrangement of
borrowings.

Borrowing costs direclly aliribulable to the acquisition, construclion or development of an assel that necessarily lakes a
substantial period of time to get ready for ils intended use or sale are capitalized as part of lhe cost of the respeclive assel.
All olher borrowing costs are expensed in the period in which they occur.
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f) Leases

The Company assesses at the inceplion of contract whelher a contracl is or contains a lease. A conlract is, or contains, a
lease if lhe conlract conveys lhe right to control the use of an identified asset for a period of lime in exchange for

consideration.
To assess whelher a conlracl conveys the right to conirol the use of an idenlified assel, lhe Company assesses whelher:

(i} lhe contract involves Lhe use of an idenlified assel

(i lhe Company has substantially all of the economic benefits from use of lhe assel lhrough lhe periad of the lease
and

(iii) the Company has the righl lo direcl the use of he assel

Where the Company is a lessee

The Company accounts for each lease componenl within the contract as a lease separalely from non-lease componenls of
the contract and allocates the consideration in the conlract lo each lease componenl on the basis of the relative sland-
alone price of the lease component and the aggregate sland-alone price of the non-lease components.

The Company recognises right-of-use asset representing its right to use the underlying assel for the lease lerm al the
lease commencement date. The cast of the righl-of-use asset measured at inception shall comprise of the amount of the
initial measurement of the lease liability adjusled for any lease paymenls made at or before lhe commencemenl dale less
any lease incenlives received, plus any initial direct costs incurred and an eslimale of cosls to be incurred by lhe lessee in
dismantling and removing lhe underlying asset or restoring the underlying asset or site on which il is located.

The right-of-use assels is subsequently measured al cosl less any accumulated depreciation, accumulated impairment
losses, il any and adjusted for any remeasurement of the lease liability. The right-of-use assels is deprecialed using lhe
straighl-line method from lhe commencement dale over the shorler of lease term or usefu! life of righl-of-use asset. The
estimated useful lives of righl-of use assels are determined on the same basis as lhose of property, planl and equipment.

Right-of-use assels are lested for impairmenl whenever lhere is any indication thal their carrying amounls may not be
recoverable. Impairment loss, if any, is recognised in lhe slalemenl of profit and loss,

The Company measures lhe lease liabilily at the present value of lhe lease paymenis lhal are not paid al the
commencemenl date of the lease. The lease payments are discounled using the inleresl rale implicit in the lease, if lhal
rate can be readily determined. If that rate cannot be readily determined, the Company uses incremental borrowing rale.

The lease payments shall include fixed paymenls, variable lease paymenls based on an index or rate, residual value
guarantees, exercise price of a purchase option where lhe Company is reasonably cerlain lo exercise lhat oplion and
paymenls of penalties for terminating the lease, if the lease term reflecls the lessee exercising an option to terminate the

lease

The lease liability is subsequently remeasured by increasing the camrying amounl lo reflect interest on the lease liability,
reducing the carrying amounl to reflect the lease paymenls made and remeasuring the carrying amount to reflect any
reassessmenl or lease modificalions or Lo reflec! revised in-substance fixed lease paymenls.

When lhe lease liability is remeasured, the corresponding adjustment is reflecled in the righl-of-use assel, or slalemenl of
profit and loss if the right-of-use assel is already reduced lo zero.

The Company has elecled nol lo apply the requirements of Ind AS 116 1o shorl-term leases of all assets that have a lease
term of 12 monlhs or less and leases for which lhe underlying assel is of low value. The lease expenses associaled with
these leases are recognized in lhe slalement of profil and loss on a straight line basis.

Company as a lessor

Al lhe inceplion of the lease, lhe Company classifies each of its leases as either an operating lease or a finance lease,
Whenever the lerms of the lease transfer substantially all the risks and rewards of ownership to the lessee, the contract is
classified as a finance lease. All other leases are classified as operaling leases. The Company recognises lease payments
received under operaling leases as income over lhe lease term on a straight line basis.
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g) Impainment of Non-financial assets
The Company asesses al each reporting dale, if there is any indication of impaimmenl based on inlernal/ external factors |7
any indications exisl, lhe Company estimates lhe assel's recoverable amounl unless the assel does nal generale cash
flows lhat are largely independent of those from olher assets

In such cases, lhe recoverable amount is determined for the Cash Generating Unit (CGU) lo which the assel belongs. If
the recoverable amount of an assel (or CGU) is estimated lo be less lhan ils carrying amount, the carrying amounl of lhe
asset (or CGU) is reduced lo its recoverable amounl. The recoverable amounl is the greater of the asset's fair value and
its value in use. In assessing value in use, lhe estimaled fulure cash flows are discounled lo Iheir present value using a pre-
tax discount rate lhal reflects curenl market assessments of lhe time value of money and risks specific to the asset.

h) Financial instruments

A financial instrument is any conlract lhat gives rise to a financial asset of one enlily and a financial liability or equity
instrument of another enlity.

Initial recognition and measurement

The Company recognizes financial assets and financial liabilities when il becomes a party to the contraclual provisions of
the instrument. All financial assels and liabilities are recognized al fair value on initial recognilion, except for lrade
receivables which are initially measured at transaclion price. Transaclion costs lhal are directly altributable to lhe
acquisition or issue of financial assets and financial liabilities, which are not at fair value through profil or loss, are added 1o
lhe fair value on initial recognition.

The classificalion of financial assets al inilial recognilion depends on lhe financial asset's contraclual cash flow
characterislics and the Company's business medel for managing lhem. The Company's business model refers lo how it
manages it's financial assels lo generale cash flows. The business model delermines whelher the cash flows will result
from collecting contractual cash flows, selling the financial assets, or both,

Non-derivative financial instruments
Subsequent measurement

Financial assets

Financial assets at amortized cost

Financial assels lhal are held within a business model whose objective is to hold assels for collecling contractual cash
flows and whose contractual lerms give rise on specified dates lo cash flows thal are solely payments of principal and
interest on lhe principal amount outstanding are subsequently measured at amorlized cost using the effective inlerest rale
melhod. The change in measurements are recognized as finance income in the statement of profil and loss.

Financlal assets at fair value through other comprehensive income (FVTOCI)

Financial assets that are held wilhin a business model whose objective is achieved bolh by collecting contraclual cash
flows and selling lhe financial assets and the assets’ contractual cash flows represent solely payments of principal and
interesl on the principal amount outslanding are subsequently measured at fair value, Fair value movemenls are
recognized in olher comprehensive income.

Financial assets at fair value through profit or loss (FVTPL)

Any financial asset which does not meet the criteria for calegorizalion as financial asset at amortized cost or al FVTOCI, is
classified as financial asset al FVTPL. Financial assets except derivalive conlracts included within the FVTPL calegory are
subsequenlly measured at fair value with all changes recognized in the statemenl of profit and loss.

Financlal liabllities

Financial liabilities at amortlsed cost

Financial liabilities are subsequently carried at amortized cost using the effeclive interesl melhod, except for contingent
consideration recognized in a business combination which is subsequently measured at fair value lhrough profit or loss,
For trade and other payables maluring within one year from the Balance Sheet date, the carrying amounts approximate fair
value due lo Lhe shorl malurily of these instruments.

Financial liabilities at fair value through profit or loss (FVTPL)

Financial liabililies include financial liabilities held for Irading and financial liabililies designaled upon initial recognition at fair
value through profit or loss if the recognition criteria as per Ind AS 109 — “Financial Inslruments” are salisfied. Gains or
losses on liabililies held for trading are recognized in statement of profit and loss.

Fair value gains or losses on liabililies designated as FVTPL atlribulable to changes in own credil risk are recognized in
olher comprehensive income. All other changes in fair value of liabililies designaled as FVTPL are recognized in lhe
statement of profil and loss. The Company has nol designaled any financial liability as FVTPL

Investments in subsidiaries, associates and Joint ventures
Investment in subsidiaries, associales and joinl venlures are carried al cost.

é
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Derivative financial instruments

The Company uses derivatives for economic hedging purposes. Al the inceplion of hedging relationship, the Company
documenls lhe hedging relalionship between (he hedging instrumenl and hedged ilem including whelher the changes in
cash fMows of lhe hedging inslruments are expected lo offsel the changes in cash flows of the hedged ilems. The
Company documenls its objeclive and stralegy for underaking ils hedging transaclions.

Derivalives are initially recognised al fair value on lhe date a derivalive contracl is entered and are subsequently re-
measured at fair value al each reporling date.

For cash flow hedges hal qualify for hedge accounling, lhe effective portion of fair value of derivalives are recognised in
cash Nlow hedging reserve wilhin equity

Gains or losses relating lo the ineffeclive porlion is immediately recognised in profil or loss.

Amounls accumulated in equily are reclassified to profil or loss in the period when the hedged item affects profit and loss
or hedged fulure cash flows are no longer expecled {o occur.

Derivatives which do nol qualify for hedge accounting are accounled as fair value through profit or loss.

Derecognition

The Company derecognizes a financial assel when lhe contraclual rights 1o the cash flows from lhe financial assel expire
or il transfers lhe financial assel and the transfer qualifies for derecognilion under Ind AS 109. A financial liability (or a part
of a financial liabilily) is derecognized from Ihe Company's Balance Sheet when the obligalion specified in the contract is
discharged or cancelled or expires. On derecognition of a financial asset in ils entirely, the difference between lhe asset's
carrying amounl and the sum of the consideralion received and receivable and lhe cumulative gain or loss that had been
recognised in olher comprehensive income and accumulaled in equily, if any, is recognised in profil or loss, excepl in case
of equity instruments classified as FVOCI, where such cumulative gain or loss is not recycled to statement of profil and
loss.

The Company derecognizes financial liabilities when the Company’s obligations are discharged, cancelled or have expired.
The difference between the carrying amount of the financial liability derecognized and the consideration paid and payable

is recognised in statement of profit or loss.

Financlal guarantee contracts

Financial guarantee conlracts issued by the Company are those contracts lhal require a paymenl to be made to reimburse
the halder for a loss it incurrs because lhe specified debtor fails Lo make a payment when due in accordance with lhe terms
of a debt instrument. Financial guarantee conlracls are recognised inilially as a liability al fair value, adjusted for
Trunsastion susls that e ditudlly atbibulable to the iceuance of the guarantee, Subsequently, lhe liability is mersured sl
lhe higher of the amount of loss allowance delermined as per impairmenl requirements of Ind AS 109 and the amount
recognised less cumulalive amortisation,

Fair value of financial instruments

In determining the fair value of ils financial instruments, the Company uses a variety of melhods and assumptions thal are
based on markel condilions and risks existing al each reporling dale. The methods used to determine fair value include
discounted cash flow analysis, available quoled market prices, dealer quotes.

For equity instruments of unlisted companies, in limited circumstances, insufficient more recent information is available to
measure fair value, or if there are a wide range of possible fair value measurements and cost represents the best eslimate
of fair value wilhin that range. The Company recognises such equily inslruments al cosl, which is considered as
appropriate estimale of fair value.

All melhods of assessing fair value resull in general approximation of value, and such value may never actually be
realized. Refer to lhe lable on financial instruments by calegory below for the disclosure on carrying value and fair value of
financial assets and liabilities. For financial assets and liabilities maturing within one year from the Balance Sheet date and
which are nol carried at fair value, the carrying amounts approximale fair value due to lhe short maturity of these

instruments.

Impairment ol financial assets

The Company applies Expecled Credit Loss (ECL) madel for measurement and recognilion of impairment loss on financial
assels measured al amorlized cost and financial assetls ihal are debts instruments and are measured at fair value lhrough
olher comprehensive income (FVTOCI). ECL is the difference between contractual cash flows that are due and lhe cash
flows lhal the Company expects lo receive, discounled al the original effective interes! rate,

For trade receivables, lhe Company recognizes impairment loss allowance based on lifetime ECL al each reporling dale,
right from its initial recognilion, For other financial assets, the Company delermines whether there has been a significant
increase in the credit risk since initial recognition If credit risk has not increased significantly, 12 month ECL is used lo
provide for impairment loss. However, if credit risk has increased significantly, lifelime ECL is used.
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i) Revenue recognition

Revenues from customer contracts are considered for recognilion and measuremenl when ihe coniracl has been
approved by lhe parties lo the conlraci, the parties lo lhe conlracl are commilled lo perform lheir respeclive obligations
under the contracl, and the conlracl is legally enforceable. Revenue is recognized upon transfer of control of promised
producls or services ("performance obligations’) to cuslomers in an amounl lhal reflecls the consideration the Company
has received or expects to receive in exchange for these products or services ('lransaclion price”), When there is
unceriainly as lo collectability, revenue recognition is pastpaned until such uncerlainty is resolved. The Company assesses
the services promised in a contract and identifies dislinct performance obligalions in lhe conlracl. The Company allocates
lhe transaclion price lo each dislinct performance obligation based on the relative standalone selling price. The price that is
regularly charged for an item when sold separalely is the best evidence of its standalone selling price. In lhe absence of
such evidence, the primary method used lo eslimale standalone selling price is the expecled cost plus a margin, under
which the Company eslimates the cosl of salisfying the performance obligation and then adds an appropriate margin
based on similar services. The Company's coniracts may include variable consideration including rebates, volume
discounts and penallies. The Company includes variable consideration as part of transaclion price when ihere is a basis to
reasonably estimate lhe amount of the variable consideration and when it is probable thal a significant reversal of
cumulalive revenue recognized will nol occur when the uncerlainty associated with |he variable consideration is resolved

Income from software services and products
The Company derives revenues primarily from IT services comprising of software development and related services and
from lhe licensing of software products.

Arrangements with customers for software related services are eilher on a lime-and-material or a fixed-price basis.

Revenue on lime-and-material contracts are recognized as and when lhe relaled services are performed. Revenue from
fixed-price contracls, where lhe performance obligations are satisfied over time and where lhere is no unceriainty as to
measurement or collectabilily of consideration, is recognized as per the percentage-of-complelion method. When there is
uncertainty as to measuremenl or ullimale colleclability, revenue recognition is postponed until such uncerlainty is
resolved.

Revenue from licenses where the customer obtains a ‘righl to use” lhe licenses is recognized at lhe lime lhe license is
made available 1o the cuslomer. Revenue from licenses where the customer oblains a “right lo access” is recognized over
the access period.

When support services are provided in conjunction with lhe licensing arrangement and the license and the support
services have been idenlified as two separale performance obligations, the transaction price for such contracts are
allocaled to each performance obligalion of the conlracl based on their relative standalone selling prices. Mainlenance
revenue is recognized proporiionately over the period in which the services are rendered.

Revenue from revenue share is recognized in accordance with lhe lerms of lhe relevant agreements,

Unbilled revenue represenls revenue recognized in relation to work done unlil the balance sheet date for which billing has
not taken place.

Unearned revenue represents Lhe billing in respect of contracls for which the revenue is not recognized.

The Company collects Goods and Services Tax on behalf of the government and, therefore, lhese are nol economic
benefits flowing ta the Company. Hence, they are excluded from revenue

Interest
Inlerest income is recognized on a time proporlion basis taking inlo account the canrying amounl and the effective interest

rale.

Dividend
Dividend income is recognized when the Company's righl lo receive dividend is established. Dividend income is included
under the head ‘Olher income’ in the stalemeni of profit and loss.

Contract balances

Contract assets

A contract asset is the righl to consideralion in exchange for services or products tranferred lo the cuslomer. If lhe
Company provides services or transfers products to lhe customer befare the customer pays consideralion or before the
payment is due, a contract assel is recognised for the earned consideration thal is conditional

Contract liabilities

A conlract liability is the obligalion to provide services or lransfer producls lo a customer for which the Company has
received consideration (or an amount of consideration is due) from the total consideralion. If the Company receives the
consideralion from lhe customer before the Company provides services or lransfers products lo the customer, a contract
liabilily is recognised for Ihe received consideration thal is conditional
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1l

Government grants

Government grants are recognised al fair value when there is reasonable assuraice lhat the Company will comply with the
conditions altaching lo them and (he grants will be received. Granls related lo purchase of assels are lrealed as deferred
income and allocated to income slatement over the useful lives of the related assets while grants relaled to expenses are
deducled in reporting lhe relaled expenses in the income slalement.

Foreign currency translation
Foreign currency transactions and balances

Initial recognition
Foreign currency transactions are recorded in lhe functional currency of lhe Company, by applying lo the foreign currency
amount lhe exchange rate between the functional currency and the foreign currency at the date of lhe transaclion.

Conversion

Foreign currency monelary ilems are converled using the exchange rale prevailing al the reporting date, Non-monelary
ilems, which are measured in terms of hislorical cosl denominated in a foreign currency are reporled using the exchange
rate at the dale of the transaction. Non-monelary ilems which are carried at fair value or other similar valualion
denominated in a foreign currency are reported using lhe exchange rales al lhe dale when lhe values were determined

Exchange differences
Exchange differences arising on conversion / setilement of foreign currency monetary ilems and on foreign currency
liabilities relating to Properly, Plant and Equipmentl acquisition are recognized as income or expenses in lhe period in which

lhey arise.

Translatlon of forelgn operations
The assels and liabilities of a foreign operation are translaled into lhe reporting currency (INR) al the exchange rale

prevailing al lhe reporling date
Retirement and other employee benefits

Provident fund

Provident fund is a defined conlribulion plan covering eligible employees. The Company and the eligible employees make
a monlhly contribution 1o Lhe provident fund maintained by lhe Regional Provident Fund Commissioner equal 1o the
specified percenlage of the eligible salary of the enliled employees as per he scheme. The confribulions Lo the providenl
fund are charged o the slalemenl of profit and loss for the year when lhe conlribulions are due. The Company has no
obligalion, other than the conlribution payable to the provident fund.

Gratuity

Gratuily is a defined benefil obligation plan operaled by lhe Company for ils employees covered under Company Graluity
Scheme. The cost of providing benefil under graluity plan is delermined on the basis of acluarial valualion using lhe
projecled unit credil method al the reporling date and are charged (o lhe statement of profil and loss, excepl for the
remeasurements, comprising of acluarial gains and losses which are recognized in full in the statement of other
comprehensive income in Lhe reporling period in which they occur. Remeasurements are not reclassified lo profit and loss

subsequently.

Superannuation

Superannuation is a defined contribulion plan covering eligible employees. The contribution to the superannualion fund
managed by the insurer is equal 1o the specified percentage of the basic salary of the eligible employees as per the
scheme, The conlribution to this scheme is charged 1o the statement of profit and loss on an accrual basis. There are no
other contribulions payable other lhan conlribulion payable lo the respeclive fund.

Leave encashment

The expecled cost of accumulaling leave encashmenl is determined by acluarial valuation performed by an independent
acluary al each Balance Sheel date using projected unit credit method on the addilional amounl expecled to be paid /
availed as a resull of the unused enlillement that has accumulated at the Balance Sheel dale. Expense on non-
accumulating leave encashment is recognized in the period in which the absences occur.

Long service awards

Long service awards are other long lerm benefils to all eligible employees, as per Company's policy. The cost of providing
benefit under long service awards scheme is determined on the basis of actuarial valuation using the projecled unit credit
melhod at lhe reporling date. Remeasurements, comprising of acluarial gains and losses are recognized in full in lhe
slalement of profil and loss.
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m) Income taxes
Tax expense compnses of current and deferred tax. Currenl income lax is measured at Ihe amount expected 1o be paid (o
the lax authorities in accordance wilh the Income Tax Acl. 1961 enacled in India and tax laws prevailing in the respeclive
lax jurisdiclions where the Company operales. The tax rales and lax laws used lo compule the amount are those that are
enacled or substantively enacled, al lhe reporling dale. Current income tax relaling lo items recognized direclly in equity 1s
recognized in equity and not in statement of profit and loss.

Deferred income laxes reflecl the impacl of temporary differences belween tax base of assels and liabilities and their
carrying amounls. Deferred lax is measured based on (he tax rates and lhe lax laws enacled or subslantively enacled al
lhe reporling date.

Deferred tax liabililies are recognized for all taxable temporary differences, excepl deferred tax liability arising from initial
recognition of goodwill or an assel or liability in a lransaclion lhal is not a business combinalion and affects neither
accounling nor laxable profiV loss al the lime of lransaction. Deferred lax assels are recognized for all deduclble
lemporary differences, the carry forward of unused lax credits and any unused lax losses, except deferred tax assels
arising from inilial recognition of goodwiill or an assel or liabilily in a transaction that is not a business combination and
affects neither accounting nor taxable profi/ loss at the time of fransaction, Deferred lax assels are recognized only to the
extenl that sufficient future laxable income will be available against which such deferred lax assels can be realized.

In the silualions where lhe Company is enlitled lo a tax holiday under the Income-tax Acl. 1961 enacled in India or tax laws
prevailing in the respective lax jurisdictions where it operales, no deferred tax (asset or liabilily) is recognized in respecl of
lemporary differences which reverse during the tax holiday period, to the extent the Company’s gross total income is
subject lo the deduction during the lax holiday period. Deferred lax in respect of lemporary differences which reverse after
the lax holiday period is recognized in the period in which lhe temporary differences originale.

The carrying amount of deferred lax asset is reviewed at each reporling dale and reduced lo the extent that it is no longer
probable that sufficient taxable profil will be available against which such deferred lax assets can be realized.

Deferred lax assels and deferred lax liabilities are offsel, if a legally enforceable right exisls to set off current tax assets
against current tax liabilities and the deferred tax assels and deferred tax liabililies relale to the same taxable entily and the

same faxalion aulharily.

Deferred tax relating 1o items recognized outside the staterment of profit and loss is recognized in co-relation to the
underlying iransaclion eilher in other comprehensive income or directly In equity.

n) Segment reporting
In accordance wilh para 4 of Notified Indian Accounting Standard 108 (Ind AS-108) "Operaling Segments” the Company
has disclosed segment information only in consolidaled financial stalements which are presented together with lhe

standalone financial slatements.

o} Earnings per share (EPS)
Basic earnings per share are calculaled by dividing lhe nel profit for the year atlributable to equity shareholders by the
weighted average number of equity shares outstanding during the year. The weighled average number of equily shares
oulstanding during the reporting period is adjusted for evenls such as bonus issue, bonus element in a rights issue, share
split, and reverse share splil (consolidalion of shares), if any occurred during lhe reporling period, thal have changed the
number of equity shares outstanding without a corresponding change in resources.

For lhe purpose of calculating diluted earnings per share, lhe net profil for the year altributable to lhe equily shareholders
and the weighted average number of equily shares outslanding during the year, are adjusled for the effects of all dilutive

potenlial equily shares.

The number of shares and polenlial dilutive equily shares are adjusted retrospeclively for all periods presented for any
bonus shares issues including for changes effected prior to the approval of lhe condensed interm financial statemenls by

the Board of Directors.

p} Provislons
A provision is recognized when the Company has a present obligation as a result of past event; it is probable that an
outflow of resources embodying economic benefits will be required Lo settle Ihe obligation, in respecl of which a reliable
eslimate can be made. Provisions are delermined based on the besi estimate of the amount required to setlle the
obligation al the reporting date_ If the effect of time value of money is material, provisions are discounled using a current
pre-lax rate that reflecls the risks specific lo the liability. These eslimales are reviewed al each balance sheel date and
adjusled to reflect the current best eslimates.

q) Contingent liabilities
A contingent liability is a possible obligation that arises from pasi evenls whose exislence will be confirmed by the
occurrence or non-occurrence of one or more uncerain fulure evenls beyond the control of the Company or a present
obligalion lhal is nol recognized because it is nol probable that an outffow of resources will be required lo setlle lhe
obligation. A contingent liabillty also arises in extremely rare cases where there is a liability thal cannot be recagnized
because il cannot be measured reliably.
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r) Cash and cash equivalents
Cash and cash equivalents in the cash flow slatement comprises of cash al bank, cash in hand and shorl term deposils
with an original malurity period of lhree months or less.

s) Share based payments
Employees of lhe Company receive remuneration in the form of share based payment lransactions, whereby employees
render services as consideration for equily instruments granled (equity-sellled transaclions).

The cosl of equily-sellled (ransactions is determined by the fair value of the options al lhe date of lhe grant and recognized
as employee compensalion cost over the vesting period. The cumulalive expense recognized for equity-seitled
transactions at each reporting date unlil the vesling date reflects lhe extent lo which lhe vesting period has expired and lhe
Company's best estimale of the number of equity instruments that will ultimately vest.

Al the end of each reporting period, the entity revises ils estimales of the number of options Lhal are expecled to vest
based on the non-markel vesling and service conditions. It recognises the impact of lhe revisions Lo the original estimates.
if any, in profil or loss with a corresponding adjusimenl Lo equily.

The expense or credil recognized in the stalemenl of profit and loss for lhe year represenls the movement in cumulalive
expense recognized as al the beginning and end of that year and is recognized in employee benefils expense with a
corresponding increase in stock options outslanding reserve in equity, In case of the employee slock oplion schemes
having a graded vesling schedule, each vesling tranche having different vesling period has been considered as a separale
option grant and accounled for accordingly.

Where the terms of an equity-seltled lransaclion award are modified, the minimum expense recognized is the expense as
if the terms had nol been modified, if the original terms of the award are mel. An additional expense is recognized for any
modification that increases lhe total fair value of the share-based paymenl transaclion or is olherwise beneficial to the
employee as measured al lhe dale of modification.

The employee stock option expenses in respect of the employees of the subsidiaries are charged to the respective
subsidiary.

Equity
Ordinary shares are classified as equily share capital. Incremental costs directly altributable 1o the issuance of new
ordinary shares, share oplions and buyback are recognized as a deduclion from equity, net of any tax effects.

u) Dividend
Final dividend on shares are recorded as a liability on he date of approval by the shareholders and inlerim dividends are
recorded as a liability on lhe dale of declaration by the Company's Board of Direclors.

v) Buslness Comblnation

The acquisition melhod of accounling is used to accouni for all business combinations, regardless of whether equity
instrumentls or other assets are acquired. The acquisition cosl is measured as the aggregale of the consideralion
transferred and the amounl of any non-conlrolling interest in the acquiree at fair value.

Identifiable assets acquired and liabilities and contingent liabilities assumed in a business combination are, with limited
exceptions, measured inilially at their fair values at the acquisilion date, The Company recognizes any non-controlling
inlerest in the acquired entily on an acquisition-by-acquisilion basis eilher at fair value or at the non-conlrolling interesl’s
proportionate share of the acquired entily's nel identifiable assels.

Acquisilion-relaled cosls are expensed as incurred.

The excess uf the

- Consideralion transferred:

- Amounl of any non-controlling interest in the acquired business, and

- Acquisition-date (air value of any previous equily inlerest in lhe acquired business

over the fair value of the nel identifiable assels acquired is recorded as goodwill. If those amounls are less lhan the fair
value of the net idenlifiable assets of the business acquired, lhe difference is recognized in other comprehensive income
and accumulaled in equity as capital reserve provided Ihere is clear evidence of the underlying reasons for classifying the
business combination as a bargain purchase. In other cases, the bargain purchase is recognized direclly in equity as
capilal reserve.

w) Goodwill/ Galn on bargain purchase
Goodwill represents lhe cost of business acquisition in excess of the Company's interest in the net fair value of identifiable
assels, liabilities and conlingent liabilities of the acquiree, When the nel fair value of the identifiable assels, liabilities and
contingenl liabililies acquired exceeds the cosl of business acquisilion, a gain is recognized in the other cormprehensive
income as gain on bargain purchase. Subsequent lo initial recognilion, Goodwill is measured al cos! less accumulaled

impairmentl losses.

(This space is intentionally left blank)
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4.1 Property, plant and equipment

{In ¥ Million}
Land- Buildings* Computers Office Plant and Leasehold Furniture and Vehicles Total .
Freehold equipments equipment improvements fixtures
Gross block (at cost)
As at April 1, 2022 20692 2,389.08 3,273.91 5B.00 1,389.40 20.79 557.84 7.27 7,803.21
Additions - - 231.31 1.83 7.33 - 21.75 - 262.22
Disposals - - 3.48 - - - 0.78 - 4,26
As at June 30, 2022 206.92  2,389.08 3,501.74 59.83 1,396.73 20.79 578.81 7.27 8,161.17
Accumulated depreciation
As al April 1, 2022 - 1,253.87 2,156.39 50.81 1.180.30 20.79 501.48 5.95 5,169.60
Charge for ihe period - 24.03 152.03 0.67 13.17 - 10.23 0.23 200.36
Disposals - - 3.39 - - - 0.78 - 4.17
As at June 30, 2022 - 1,277.90 2,305.03 51.48 1,193.47 20.79 510.94 6.18 5,365.79
Net block
As at June 30, 2022 206.92 1,111.18 1,196.71 8.35 203.26 - 67.87 1.09 2,795.38
4.2 Right of use assets
{In  Million)
Office pr l.easehold land Total
Gross block (at cost)
As at April 1, 2022 808.27 37.50 845.77
Additions 470.03 94.47 564.50
As at June 30, 2022 1,278.30 131.97 1.410.27
Accumulated depreciation
As al April 1, 2022 172.38 1.76 174,14
Charge for the period 44.12 0.31 44.43
As at June 30, 2022 216.50 2.07 218.57
Net block
As at June 30, 2022 1,061.80 129.90 1,191.70

* Note: Building includes those constructed on leasehold land:

a) Gross block as on June 30, 2022 ¥ 1,455,94 million (Corresponding period ¥ 1,454.64 Million / Previous year ¥ 1,455,94 million)
b) Depreciation charge for the year ¥ 14,73 million (Corresponding period ¥ 14,72 Million / Previous year ¥ 59,07 million)

c) Accumulated depreciation as on June 30, 2022 ¥ 631.87 million (Corresponding period ¥ §72.79 Million / Previous year ¥ 617.14 million)
d) Net block value as on June 30, 2022 ¥ 824,07 million (Corresponding period 2 881.85 Million / Previous year ¥ 838.80 million)
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4.1 Property, plant and equipment

(In & Million)
Land-  Buildings Computers Office Plant and Leasehold Furniture  Vehicles Total
Freehold equipments equipment improvements and fixtures
Gross block (at cost)
As at April 1, 2021 206.92 2,387.73 2,331.29 57.84 1,407.04 20.79 527.32 7.24 6,946.17
Additions - 0.04 47.10 3.19 17.39 - 9.06 - 76.78
Disposals - - 0.52 - - - 0.72 - 1.24
As at June 30, 2021 206.92 2,387.77 2,377.87 61.03 1,424.43 20.79 535.66 7.24 7,021.71
Accumulated depreciation
As at April 1, 2021 - 1,157.49 1,732.90 51.75 1,215.65 20.19 492.97 4.98 4675.93
Charge for the period = 24.02 76.35 0.67 10.94 0.21 4.41 0.23 116.83
Disposals - - 0.36 = - - 0.72 - 1.08
As at June 30, 2021 - 1,181.51 1,808.89 52.42 1,226.59 20.40 496.66 5.21 4,791.68
Net block
As at June 30, 2021 206.92 1,206.26 568.98 8.61 197.84 0.39 39.00 2.03 2,230.03
4.2 Right of use assets
(In ¥ Million)
Office Leasehold
premises land liotal
Gross block (at cost)
As at April 1, 2021 443.17 37.50 480.67
Additions 302.65 302.65
Disposals 110.28 - 110.28
As at June 30, 2021 635.54 37.50 673.04
Accumulated depreciation
As at April 1, 2021 164.87 1.18 166.05
Charge for the period 29.03 0.15 29.18
Disposals 110.28 - 110.28
As at June 30, 2021 83.62 1.33 84.95
Net block
As at June 30, 2021 551.92 36.17 588.09
4.1 Property, plant and equipment
(In & Million)
Land-  Buildings Computers Office Plant and Leasehold Furnlture  Vehicles Total
Freehold equlpments equipment improvements and fixtures
Gross block (at cost)
As at April 1, 2021 206.92 2,387.73 2,331.29 57.84 1,407.04 20.79 527.32 7.24 6,946.17
Additions - 1.35 952.88 3.95 72.38 - 61.66 0.03 1,092.25
Additions through business combinatio 1.70 0.08 0.19 - - 1.97
Disposals - - 11.96 3.87 90.21 = 31.14 - 137.18
As at March 31, 2022 206.92  2,389.08 3,273.91 58.00 1,389.40 20.79 557.84 7.27 7,903.21
Accumulated depreciation
As at April 1, 2021 1,157.49 1,732.90 51.75 1,215.65 20.19 492.97 4.98 4675.93
Charge for the year - 96.38 435.14 2.93 54.70 0.60 39.25 0.97 629.97
Disposals - - 11.65 3.87 90.05 - 30.73 - 136.30
As at March 31, 2022 - 1,2563.87 2,156.39 50.81 1,180.30 20.79 501.49 5.95 5,169.60
Net block
As at March 31, 2022 206.92 1,135.21 1,417.52 7.19 209.10 . 56.35 1.32  2,733.61
\
/f
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4.2 Right of use assets

{In  Million)

Office premises Leasehold land Total
Gross block (at cost)
As at April 1, 2021 443,17 37.50 480.67
Additions 495.78 - 495.78
Disposals 130.68 - 130.68
As at March 31, 2022 808.27 37.50 845.77
Accumulated depreciation
As at April 1, 2021 164.87 1.18 166.05
Charge for the year 127.21 0.58 127.79
Disposals 119.70 - 119.70
As at March 31, 2022 172.38 1.76 174.14
Net block
As at March 31, 2022 635.89 35.74 671.63

(This space is intentionally left blank)
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4.3 Other intangible assets

(In ¥ Million)
Software Acquired contractual  Provisional Intangible Total
rights Assets
Gross block
As at April 1, 2022 987.10 261.74 626.90 1,875.74
Additions 51.91 - . 51.91
As at June 30, 2022 1,039.01 261.74 626.90 1,927.65
Accumulated amortization
As at April 1, 2022 821.98 261.74 11.29 1,085.01
Charge for the period 20.53 - 19.21 39.74
As at June 30, 2022 842.51 261.74 30.50 1,134.75
Net block
As at June 30, 2022 196.50 - 596.40 792.90
{In ¥ Million)
Software Acquired contractual Total
rights
Gross block
As at April 1, 2021 925.11 261.74 1,186.85
Additions 33.85 - 33.85
As at June 30, 2021 958.96 261.74 1,220.70
Accumulated amortization
As at April 1, 2021 753.46 261.74 1,015.20
Charge for the period 16.70 - 16.70
As at June 30, 2021 770.16 261.74 1,031.90
Net block
As at June 30, 2021 188.80 B 188.80
(In ¥ Million)
Software Acquired contractual  Provisional Intangible Total
rights Assets
Gross block
As at April 1, 2021 925.11 261.74 - 1,186.85
Additions 61.99 - - 61.99
Additions through business combination {refer . - 626.90 626.90
note 33)
As at March 31, 2022 987.10 261.74 626.90 1,875.74
Accumulated amortization
As at April 1, 2021 753.46 261.74 - 1,015.20
Charge for the year 68.52 - 11.29 79.81
As at March 31, 2022 821.98 261.74 11.29 1,095.01
Net block
As at March 31, 2022 165.12 - 615.61 780.73
4.4 Depreciation and amortization expense
(In ¥ Million)

For the quarter ended

For the Year ended

June 30, 2022 June 30, 2021 March 31, 2022
On Property, plant and equipment 200.36 116.83 629.97
On Right of use assets 44.43 29.18 127.79
On Other intangible assets 39.74 16.70 79.81
284.53 162.71 837.57
1

.
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5. Non-current financial assets : Investments
As at As at As at
June 30, 2022 June 30,2021 March 31, 2022
= In ¥ Million in ¥ Million In ¥ Million
Investments carried at cost
Unquoled investments
Investments in equity instruments
- In wholly owned subsidiary companies (Refer note 31)
Persistent Syslems, Inc.
702 million (Corresponding period: 402 million, Previous year: 482 million) shares of USD 4,729.74 2,478.01 3,048.26
0.10 each, fully paid up
Persistent Systems Ple L(d.
0.50 million (Corresponding period/ Previous year: 0.50 million) shares of SGD 1 each, 15.50 15.50 15.50
fully paid up
Persistent Systems France SAS
1.50 million (Corresponding period/ Previous year: 1.50 million) shares of EUR 1 each, 97.47 97.47 97.47
{ully paid up
Persislenl Systems Malaysia Sdn. Bhd.
5.45 million (Corresponding period/ Previous year: 5.45 million) shares of MYR 1 each, 102.25 102.25 102.25
fully paid up
Persislenl Syslems Germany GmbH
11.65 million (Corresponding period/ Previous year: 11.65 million) shares of EUR 1 each, 1,265.91 1.265.91 1,265.91
fully paid up
CAPIOT Software Private Limited
0.19 million {Corresponding period 0.18 / Previous year: 0.19 ) shares of Rs. 10 each, 483,71 382.31 483.71
fully paid up
Media Agilily India Private Limiled 871,45 - -
3.21 miillion (Corresponding period Nil / Previous year: Nil ) shares of Rs. 10 each, fully
paid up.
-In assoclates
Klisma e-Services Private Limited [Holding Nil (Corresponding period : 50%, Previous
year: Nil)] #
Nil (Comresponding period : 0.005 million, Previous year Nil) shares of ¥ 10 each, fully - 0.05 -
paid up
Less : Impairment - (0.05) -
Total Investments carried at cost (A) 7,666.03 4.341.45 5,013.10
Investments carried at amortised cost
Quoted investments
In bonds 2,801.81 2,725.59 2,801.81
{Market value ¥ 2,734.12 million (Corresponding period: ¥ 2,809.38 million /Previous year
¥ 2,863.32 miillion)]
Add: Interesl accrued on bonds 93.30 91.66 77.48
Total investments carried at amortised cost (B) 2,885,11 2,817.25 2,8749.29
Designated as fair value through profit and loss
Unquoted investments
- Investments in mutual funds
Fair value of long lerm mutual funds (Refer Nole 5 (a)) 835.30 679.50 836.42
835.30 679.50 836.42
- Others*
Allizon Systems Private Limited
3,766 equity shares (Corresponding period/ Previous year : 3,766 equity shares) of ¥ 6.00 6.00 6.00
10 each, fully paid up
6.00 6.00 6.00
Total investments carried at fair value (C) 841,30 685.50 842.42
Total investments (A} + (B) + (C) 11,402.44 7,844.20 8,734.81
Aggregate provision for diminution in value of investments - 0.05 -
Aggregate amount of quoted investments 2,895.11 2,817.25 2,879.29
8,507.33 5,027.00 5,855.52

Aggregate amount of unquoted Investments

# Klisma e-Services Privale Limited (‘Klisma’), an Associate Company of the Company has been dissolved w.e.f. August 10, 2021 vide dissolulion order

passed by the Hon'ble National Company Law Tribunal, Mumbai Bench.

* Investmenls, where the Company does nol have joint-control or significant influence including situations where such joint-control or significant influence is

intended to be temporary, are classified as "investments in others"
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§ (a) Details of fair value of investment in long tenn mutual funds (unquoted)

As at As at As at
June 30, 2022 June 30,2021 March 31, 2022
In & Million In ¥ Million In ¥ Million
Axis mutual fund - o 470.48 354.96 471.15
IDFG mutual fund 364.82 324.54 365.27
835.30 679.50 836,42
6. Non-current financial assets : Loans
As at As at As at
June 30, 2022 June 30,2021 March 31, 2022
In & Million In € Million In ¥ Million
Carried at amortised cost
Loan to related parties
- Persislen| Syslems Germany GmbH 409.93 - 420.67
Add: Inlerest accrued but nol due on loan 4.05 - 1.01
413.98 - 421.68
Other loans and advances
Unsecured. considered good
Loan to ESOP trust 3,480.00 - 3.522.00
3,480.00 - 3,522.00
Unsecured, credit impaired
tnter-corporale deposil 0.58 0.58 0.58
Less: Impairment (0.58) (0.58) (0.58)
3,883,898 - 3,943.68
7. Other non-current financial assets
As al As at As at
June 30, 2022 June 30,2021 March 31, 2022
In ¥ Million In ¥ Million In € Million
Considered good
Carried at amortised cost
Deposils wilh Bank (refer note 13)* 197.39 41.26 3.19
Add: Interest accrued bul nol due on deposils with Bank (refer nole 13) 0.07 0.05 0.17
197.46 41.31 3.36
Deposit with financial inslilutions 200.00 - 100.00
Add: Inlerest accrued but not due on deposil with financial institutions 2.09 = 0.41
202.09 - 100.41
Security deposits 235.58 106.53 122.91
Considered good (A) 635,13 147.84 226.68
Credit impaired
Deposil with financial institutions 430.00 430.00 430.00
Add: Inlerest accrued bul nol due on deposit with financial instilutions 0.98 0.98 0.98
Less: Credit impaired (430.98) (430.98) (430.98)
Credit impaired (B) - - -
Total (A+B) 636.13 147,84 226.68

* Oul of the balance, fixed deposits of Z 28,34 miillion (Corresponding period : % 2.09 million/ Previous year : ¥ 3.03 million) have been earmarked against
credit facililies and bank guarantees availed by the Company.

8, Deferred 1ax assets (net)

As al As at As at
June 30, 2022 June 30,2021  March 31, 2022
In ¥ Mllllon In ¥ Million In ¥ Million
Deferred tax liabllities
Differences in book values and tax base values of block of property, plant and equipment 82.47 38.71 87.05
and olher intangible assels
Capilal gains (net) 16.27 67.45 51.11
Cash flow hedges - 14.91 14.06
98.74 121,07 152.22
Deferred tax assets -
Provision for leave encashment 109.96 84,36 125.68
Provision for long service awards 89.85 66.50 67.97
Allowance (or expecled credil loss - 26.91 2119
Tax credit 58.16 65.97 56.61
Right of use assel and lease liability 34.44 26.09 30.21
Cash flow hedges 57.43 - -
Others 137.19 117.27 117.28
487.03 387.10 418,94
Deferred tax assets {net) ; e 388,28 2603 266,72




Persistent Systems ited

Notes forming part of Condensed Interim Financial Statements

9. Other non-current assets

As at As at As at

June 30, 2022 June 30,2021 March 31, 2022

In ¥ Milllon In Z Million In ¥ Million

Capilal advances {unsecured, considered good) 716.95 93.32 136.52
Prepaymenls 113.47 80.79 12491
Balances wilh governmenl authorities 296.55 296.55 296.55
1,126.97 470.66 557.98

10. Current financial assets : Investments

As at As at As at
June 30, 2022 June 30,2021  March 31, 2022
In ¥ Million In & Million In & Million

Deslgnated as falr value through profit and loss
- Unguoted investments

Investments in mulual funds
Fair value of current mutual funds (refer note "10(a)’ below) 1,821.62 9.292.04 4,346.91

Total carrying amount of investments 1,821.62 9,292,04 4,346.91
Aggregate amount of quoted investments - - -
Aggregate amount of unquoted investments 1,821.62 9,292.04 4,346.91
10{a) Details of falr value of current Investment In mutual funds (unquoted)
As at As at As at
June 30, 2022 June 30,2021 March 31, 2022
In ¥ Million In ¥ Milllon In € Mlllion
Aditya Birla Sun Life Mutual Fund 702.85 1,268.25 883.65
Axis Mulual Fund 355.87 1.184.73 672,70
IDFC Mutual Fund 251.23 1,213.11 457.54
DSP Mulual Fund 120.02 160.04 443.20
HDFC Mutual Fund 85.51 1.511.18 -
L&T Muluel Fund 66.10 435.26 -
Kotak Mutual Fund 60.01 484.28 521.63
ICICI Prudentlial Mutual Fund 60.01 760.64 399.94
UTI Mutual Fund 60.01 1,192.17 337.68
SBI Mulual Fund 60.01 789.08 120.01
Nippon India Mulual Fund (formerly known as Reliance Mulual Fund) - - 472.88
Sundaram mutual fund - 155.37 37.68
Tala Mutual Fund - 100.36 -
PGIM India Mulual Fund (formery known as DHFL Pramerica Mutual Fund) - 37.57 -
1,821.62 9,292.04 4,346.91

(This space is intentionally left blank)
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Notes forming part of Condensed Interim Financial Statements

11. Trade receivables

As at As at As at
June 30, 2022 June 30, 2021 March 31, 2022
In ¥ Million In ¥ Million In ¥ Million
Unsecured, considered good 6,024.21 3,451.46 4,426.84
Unsecured credil impaired 79.11 106.90 B84.21
6,103.32 3,558.36 4,511.06
Less : Allowance for expected credit loss {79.11) (106.90) (84.21)
6,024.21 3,451.45 4,426.84
6,024.21 3,451.46 4,426.84
12, Cash and cash equivalents
As at As at As at
June 30, 2022 June 30, 2021 March 31, 2022
In ¥ Million In ¥ Million In ¥ Million
Cash and cash equivalents as presented in cash flow statement
Cash on hand 017 0.18 0.09
Balances with banks
On current accounls# 367.21 44218 302.74
On saving accounls 25.60 7.50 1.64
On exchange earner's foreign currency accounls 449.30 265.97 258.20
842.28 715.83 563.67

# Of lhe cash and cash equivalent balance as al June 30, 2022, the Company can utilise  128.11 million (Corresponding period : ¥ 227.86 million, Previous year: ¥ 35,75

million) only towards cerlain predefined aclivilies specified in the agreemenl.

13. Bank balances other than cash and cash equivalents

As at As at As at

June 30, 2022 June 30, 2021 March 31, 2022

In & Million In & Milhon in ¢ Million

Deposils wilh banks* 4,575.53 4,889.26 5,858.66

Add: Interest accrued but not due on deposits with banks 13378 131.58 170.78

Deposits with banks (carried al amortised cost) 4,708.81 5,020.84 6,038.44

Less: Deposil with maturity more than twelve months from the balance sheel date disclosed (197.39) (41.26) (3.19)
under non-currenl financial assets (refer note 7)

Less: Inlerest accrued but not due on non-current deposits with banks (refer nole 7) (0.07) {1L05] [0.17)

4,511.35 4,6879.53 6,035.08

Balances wilh banks on unpaid dividend accounts** 3.21 3.14 2.94

4,514.56 4,982.67 6,038.02

* Out of lhe balance, fixed deposils of  624.48 million (Corresponding period: ¥ 644 .49 million/ Previous year :
and bank guarantees availed by the Company.
** The Company can ulilize lhese balances only towards setllement of the respeclive unpaid dividend.

Z 644 .36 million) have been earmarked againsl credil facililies
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Notes forming part of Condensed Interim Financial Statements

14, Current financial assets : Loans

As at As at As at
June 30, 2022 June 30, 2021 March 31, 2022
In & Million In & Million In & Million
Carried at amortised cost
Loan to related parties
Unsecured, credit impaired
- Klisma e-Services Privale Limiled = 27.43 -
- 27.43
Less: Write off /impairment (27.43) =
15. Other current financill assets
As at As at As at
June 30, 2022 June 30, 2021 March 31, 2022
In  Million In ¥ Million In ¥ Million
Derivatlve instruments at falr value through OCI
Cash flow hedges
Foreign exchange forward contracts 123,65 84.59
Carried at amortised cost
Advances to related partles (Unsecured, considered good)
Persistenl Systems, Inc - - 69.15
Persistent Syslems France SAS 0.67 0.50 5.48
Persislenl Telecom Solutions Inc. 0.14 0.12 0.13
Persistent Systems Malaysia Sdn. Bhd. 0.07 0.07 0.07
Persistent Syslems Lanka (Private) Limited 0.18 0.15 0.72
Aepona Limiled - 3.32 1.16
Aepona Group Limiled 0.04 0.04 0.08
PARX Consulling GmbH - 0.06 0.06
Software Corporation LLC. - - 0.25
Youperience Limited 0.04 0.04 0.04
Persislent Syslems Mexico, S.A. de C.V 0.41 0.08 10.01
Youperience GmbH 0.04 0.04 0.04
Persistent Systems Ple. Ltd. 0.10 0.10 0.29
Persislent Systems Germany GmbH 0.52 0.04 1.48
PARX Werk AG 0.09 0.09 1.88
Persislent Syslems Israel Ltd, - 0.07 0.14
2,31 4.72 90.99
Advances to related parties (Unsecured, credit impaired)

Kilisma e-Services Privale Limited - 0.81 -
Less: Impairment of currenl financial assets - (0.81) -
Unbilled revenue 3,602.52 2,441.34 3,533.05
Security deposils 0.10 0,10 0.10
Other receivables (Unsecured, considered good) 16.10 16.08 16.10

3,621.03 2,585.90 3,724.83
16. Other current assets
As at As at As at
June 30, 2022 June 30, 2021 March 31, 2022
In € Milllon In ¥ Million In ¥ Milllon
Advances to suppliers (Unsecured, considered good)

Advances recoverable in cash or kind or for value lo be received 320.70 167.41 277.27
Prepayments 734.21 547.08 498.68
Excess fund balance with Life Insurance Corporalion of India 108.53 39.60 42.19
Other advances (Unsecured, considered good)

VAT receivable (net) 26.29 35.01 19.67
Service lax and GST receivable (net) ( refer nole 32(a) ) 662.88 914.26 533.45
689.17 949,27 553.12

1,853.61 1,703.36 1,371.26
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Notes forming part of Condensed Interim Financial Statements

17. Share Capital

As at As at As at
June 30,2022 June 30, 2021 March 31, 2022
In ¥ Million In € Million In ¥ Million
Authorized shares (No. in million)
zgsh(Correspondmg period/ Previous year:200 ) equily shares of 210 2,000,00 2,000.00 2.000.00
' 2,000.00 2,000.00 2,000.00
Issued, subscribed and fully paid-up shares (No. in million)
76.43 (Corresponding period/ Previous year: 76.43) equily shares of 10 each 764.25 764.25 764.25
Issued, subscribed and fully paid-up share capital 764.25 764.25 764.25
a) Reconciliation of the shares outstanding at the beginning and at the end of the year
The reconciliation of the number of shares oulstanding and the amount of share capilal is set oul below:
{In Million)
As at As at As at
June 30, 2022 June 30, 2021 March 31, 2022
No of Shares Amount ¥ No of Shares Amount ¥ No of Shares Amount ¥
Number of shares at the beginning of the period/year 76.43 764,26 76.43 764.25 76.43 764.25
Less: Changes during the period/year . - - - -
Number of shares at the end of the period/year 76.43 764.25 76.43 764.25 76.43 764.25

b) Terms /rights attached to equity shares

The Company has only one class of equity shares having a par value of €10 per share. Each holder of equity shares is enlilled to one vote per share. The Company declares and pays
dividends in Indian rupees. The dividend proposed by the Board of Directors is subject to the approval of the shareholders in the ensuing Annual General Meeting.

In the event of liquidalion of the Company, lhe holders of equity shares will be entilled to receive remaining assels of lhe Company, after distribution of all preferential amounts. The
distribution will be in proportion lo the number of equity shares held by the shareholders. However, no such prefrential amounts exisl currenlly.

c) Aggregate number of shares bought back during the period of five years immed|ately preceding the reporting date

For the perlod of For the period For the period of
five years ended of five years five years ended
June 30,2022  June 30,2021 March 31, 2022
No In Milllon No In Million No in Milllon

Equily shares boughl back 3.575 3.575 3.575
d) Details of shareholders holding more than 5% shares in the Company

Name of the shareholder As at As al As at

June 30, 2022 June 30, 2021 March 31, 2022
No. in million % Holding No. in million % Holding No. in million % Holding

Or. Anand Deshpande and Mrs. Sonali Anand Deshpande 22,97 30.06 22.96 30.04 22.97 30.06
Schemes of HDFC Mulual Fund 2.97 3.89 5.15 6.74 3.45 4.51
Schemes of Kolak Equity Fund 3.89 5.09 3.31 4.34 3.69 4.82

* The shareholding information is based on legal ownership of shares and has been extracted from the records of the Company including register of shareholders / members.

(This space is intentionally left blank)
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18. Non-current financial liabilitles : Borrowings

As at  Asat As at
June 30, 2022 June 30, 2021 March 31, 2022
In T Milllon In € Mllilon In ¥ Million
Unsecured borrowings carrled at amortised cost
Term loans
Indlan rupee loan from others + 5.55 7.38 5.55
Interest accrued but not due on lerm loans 0.12 0.17 0.08
5.67 7.66 5.63
Less: Current maturity of long-lerm borrowings (1.85) (1.85) (1.85)
Less: Current malurity of Interest accrued but not due on term loan (0.12) 0.17) (0.08)
(1.87) {2.02) (1.83)
3.70 5.54 3.70

The term loans from Government departments have the following terms and conditions:

Loan amounting lo ¥ 5,55 millon {Corresponding perlod ¥ 7.30 milllon / Previous year ¥ 5.55 million) with Interest payable @ 3% per annum
repayable in 1en equal annual instaliments over a perlod of ten ysars commencing from Oclober 2015.

19. Lease liabllitles

As at As at As at
June 30, 2022 June 30, 2021 March 31, 2022
In € Million In ¥ Milllon In € Milllon
Lease llabllities 1,184.20 657,87 758.26
Less: Current portion of leass liabilities (230.17) (107.25) (146.51)
064.12 560.42 811.76
Movement of lease Habilitles
For the quarter ended For the year ended
June 30, 2022 June 30, 2021 March 31, 2022
In € Milllon In € Miitlon In € Milllon
Opening balance 758.20 376.54 378.54
Addltions 564.50 302,65 485,78
Nelrlinns . - (10.08)
Add: Interest recognised during the period / year 198.82 18.44 68.59
Less: Payments made (148.28) {41.86) {173.87)
Closlng balance 1,194,209 B57.ET 758.26

(This space Is Intentionally left blark}
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20, Non eurrent labilitles @ Provisions
- o As at As at As at
June 30, 2022 June 30, 2021 March 31, 2022
In ¥ Million In ¥ Million in @ Million
Provision for employee benefits
- Long service awards 323.83 245.01 245,54
323.83 245,01 245.54
21, Trade payables
As at As at As at
June 30, 2022 June 30, 2021 March 31, 2022
In ¥ Million In Z Million In Z Million
Trade payables for goods and services*
-lolal outstanding dues of micro enlerprises and small enlerprises # 18.16 10.68 10.30
-total outslanding dues of creditors other lhan micro enterprises and small enlerprises # 957.90 1.188.86 844,68
976.06 1,198.54 B54.98

Disclosure of payable to vendors as defined under lhe “Micro Small and Medium Enterprise Development Act, 2006" is based on the informalion available with (he
Company regarding lhe slalus of registration of such vendors under lhe said Acl, as per the intimalion received from them on requests made by lhe Company. There are no
overdue principal amounts / inlerest payable amounls for delayed payments to such vendors al lhe Balance Sheet dale. There are no delays in payment made to such
suppliers during the period or for any earlier years and accordingly there is no interest paid or outslanding interesl in Lhis regard in respecl of payment made during the

period or on balance brought forward from previous year.

22, Other current financial liabilities

As at As at As at
June 30, 2022 June 30, 2021 March 31, 2022
In ¥ Milllon In € Milllon In 2 Milllon
Capital creditors 203.83 26,63 204.49
Accrued employee liabilities 94.84 15045 119.21
Unpaid dividend * 3.21 314 2.94
Other liabilities 8.41 8.46 8.41
Payable to selling shareholders 47.93 = 47.93
Dorivative inotrumonto at fair valuo through OCt
Cash flow hedges
Foreign exchange forward contracts 278.75 - -
Advance from related parties {Unsecured, consldered good)
Persistent Systems Inc. 26,33 7.83 -
Persistent Systems Israel Lid 1.14 - -
PARX Consulting GmbH 0.03
Aepona Limited 0.34 -
B 27.84 7.83 s
664.81 196.51 382.98
* Unpaid dividend is credited 1o Investor Education and Protection Fund as and when due.
23, Other current liabilities
As at As at As at
June 30, 2022 June 30, 2021 March 31, 2022
In ¥ Million In ¥ Million In € Million
Uneamed revenue 235.22 306.50 258.31
Advance from cusiomers 915.46 909.25 7086.98
Cther payables
- Statulory liabilities 65067 311.10 413.55
- Other liabilities* 147.47 23318 50.20
1,948.82 1,760.03 1,508.04

*Includes balance of ¥ 128.00 million (Corresponding period : ¥ 227 63 million, Previous year: ¥ 35.64 million) to be ulilised against certain predefined activilies specified

in lthe agreemenl.

24, Current liabilities : Provisions

. As at As at As at
June 30, 2022 June 30, 2021 March 31, 2022
In ¥ Miflion In ¥ Milllon In ¥ Miltion

Pravision for employee benefils
- Leave encashment 436.88 335,18 499,37
- Long service awards 33186 19.21 24.54
1,008.43 463.47 174582

- Other employee benefits
1,478.47 B17.86  2,260.73_
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Notes forming part of Condensed Interim Financial Statements

25. Revenue from operations (net)

For the quarter ended
June 30, 2022 June 30, 2021

For the year ended .
March 31, 2022

in ¥ Million In ¥ Million In ¥ Million

Software services 10,921.16 7,564,96 35,406.71
Soflware licenses 99.60 83.38 348.09
11,020.76 7,648.34 35,754.80

26, Other income

For the quarter ended
June 30, 2022 June 30, 2021

For the year ended
March 31, 2022

In & Million In T Million In € Million
Interest income
On deposils carried al amortised cosl 67.14 71.71 311.08
On Loan given to ESOP Trust 50.68 - 81.89
On others 49.40 45,98 180.61
Dividend income from investments* - - 53.16
Other non-operating income
Foreign exchange gain (net) 31.72 82.21 208.93
Profit on sale of property. plant and equipmentl (net) 0.13 0.03 12.31
Nel profit on sale/ fair valuation of financial assels designaled as FVTPL 16.92 108.69 338.78
Excess provision in respeci of earlier periods/ years writlen back 0.95 - 156.53
Miscellaneous income 17.83 36.06 102,28
237.77 344.68 1,324.57

‘includes dividend received from investment in wholly owned subsidiaries.

27. Personnel expenses

For the quarter ended
June 30, 2022 June 30, 2021

For the year ended
March 31, 2022

In ¥ Million In € Million In € Million

27.1 Employee benefits expense
Salaries, wages and bonus 6,199.84 3,989.69 19,766.82
Contribulion to providenl and other funds 338.53 226,83 1,016.64
Slaff welfare and benefils 150.88 94,95 369.74
Share based payments to employees 266.03 130.07 738.52
6.955.28 4,441.54 21,882.72

27.2 Cost of professionals

- Related parlies 23419 146.79 649.60
- Olhers 193.52 190.46 81231
427.71 337.25 1,461.91
7,382,099 4,778.74 23,344.63

(This space is intentionally left blank)




Persistent Systems Limited

Notes forming part of Condensed Interlm Finaneinl Statements

28. Other expenses*

For the quarier ended For the year ended
June 30, 2022 June 30, 2021 March 31, 2022
In € Milllon In € Mlllion In € Milllon
Travelling and conveyance 150.62 40.85 151.53
Eleciricity expenses (net) 10.83 11.48 63.74
Internet link expenses 28.41 13.57 46.09
Communicatlon expenses 10.62 14.03 60.91
Recrultment expenses 92.56 55.43 348.05
Training and seminars 32.73 11.19 99.17
Purchase of soflware licenses and support expenses 375.37 276.71 1,066.00
Bad debts - - 1212
Reversal of allowance for expected credit loss (net) (4.20) (6.37) (20.97)
Rent . 17.69 16.63 73.22
Insurance 8.08 10.66 36.20
Rates and laxes 0.16 741 51.14
Legal and professlonal fees 86.38 56.82 238.09
Repairs and maintenance
- Plant and Machinery 28.02 22,04 120.72
- Buildings 8.18 4.60 ' 19.85
- Others 5.20 5.40 20.43
Selling and marketing expenses 310.41 205.22 1,028.63
Advertisement, conference and sponsorship fees 1.21 0.99 4.23
Computer consumables 0.23 1.54 5.39
Auditors' remuneration 1.55 1.05 8.92
Corporate soclal responsibliity expenditure 15.00 35.00 115,53
Books, memberships, subscriptions 211 1.60 15.76
Directors' sitiing fees 2.68 2.28 7.43
Direclors' commission . 7.86 7.08 20.83
Loss on recelvables and Investment In assoclate - - 28.29
Reversal of provislon for recelvables and Investment In assoclale - - (28.28)
Miscellaneous expenses 40,00 27.86 123.68
1,260.19 823.156 3,707.78

* Includes expenses Incurred with related parties

(This space Is intentionally left blank)
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29, Eamings per share

For the quarter ended For the yearm
dJune 30, 2022 June 30, 2021 March 31, 2022
wimgrator tor Baslc and Dijuted EFS
Net profil afier tex (In & Million) (A} 1,748.79 1,660.95 6,858.66
Denominator for Baslc EPS
Woeighled average number of aquity shares 8) 76,425,000 76,426,000 76,425,000
t
Number of equily shares ©) 76,425,000 76,425,000 76,425,000
Baslc eamings per share of face value of ¥ 10 each (In ®) (A/B) 22,88 21,73 89.74
Dlluted earnings per share of face value of ¥ 10 each (In ¥) (AJC) 22.88 21.73 89.74
Far the quarter ended For the year ended
June 30, 2022 June 30, 2021 March 31, 2022
Number of shares considered as basic welghted average shares outstanding 76,425,000 76,425,000 76,425,000
Add: Effect of dilutlva !ssues of stock optlons - - -
Number of shares das d ge shares and p shares ding 76,426,000 76,426,000 76,426,000

(This space Is intentionally left blank)
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Perslstent Systems Limited

Notes forming part of Condensed Interim Financial Statements

31. Related Parly Transactions
Refer to the Company's annual financial statements for the ended March 31, 2022 for the full names and other details of the Company's relaled parties.

The Company's significanl related parly transaclions during the period ended and oulstanding balances as al June 30 2022, June 30, 2021 and March 31, 2022 are with
ils related parties with whom lhe Company generally enlers inlo lransaclions which are at arms lengih and in the ordinary course of business.

During the period, the Company has subscribed lo the shares of Persistenl Systems, Inc. amounling 1o ¥ 1,681.48 million.{Corresponding period: Nil / previous year: ¥

570.25 million).

The Company acquired 100% share capilal of Media Agility India Private Limited, a company based in India, with effect from April 29, 2022. (Refer note 6)

32. Contingent liabilities

Sr. No Particulars As at
June 30, 2022 June 30, 2021 March 31, 2022
a) Claims against the company not acknowledged as debt*
1 Indlrect tax matters
(i) In respect to the order passed by lhe Leamed Principal Commissioner of Service Tax, Pune, for 173.78 173.78 173.78
Service 1ax under import of services on reverse charge basis for the Financial Year 2014-15, the
Company has filed an appeal againsl the order passed by Leamed Principal Commissioner of Service
Tax, Pune with the Hon'ble Central Excise and Service Tax Appellate Tribunal (CESTAT) on
Seplember 23, 2017,
The Company has paid ¥ 165.58 million under pralesl lowards the demand and the same forms parl of
the GST receivable balance
Il the appeal filed as menlioned above results in a demand, there will be no impact on the profilability
as the Company will be eligible to claim credit/refund for lhe amount paid.
(i) In respect of exporl incenlives pertaining lo previous periods amounling lo 255,52 million, which 296.55 296.55 206.55
have been refunded under protest with interest of ¥ 41,03 million, the Company has filed an application
with Directorate General of Foreign Trade (DGFT).
Based on lhe ducumenls filed with relevanl autharities and based on the consullations wilh subjecl
matler specialists, the Company believes that ils position is most likely be upheld on ullimate
resolution.
(iii) Other Pending litigations in respecl of Indirecl laxes. 13.49 35.13 13.53
2 Income tax demands disputed in appellate proceedings. 1,019.34 463.61 855,02
b) Guarantees and Letter of Comforl on behalf of Subsidiaries
1 Guarantees given on behalf of subsidiaries 803.12 1.127.59 770.78
2 Lelters of comfort on behalf of subsidiary ( USD 81 Million (Corresponding period: Nil, Previous year 6,396.57 - 4.547.40

USD 80 Million) )

* The Company, based on independenl legal opinions and judgments in favour of the Company in lhe earlier years, believes that the liabilities with respact 1o the above mallers is
not likely 1o arise and lherefore, no provision is considered necessary in lhe financial statemenls

(This space is intentionally left blank)




Persistent Systems Limited

Notes forming part of Condensed Interim Financial Statements

33 During the year ended March 31 2022, lhe Company had acquired businesses from Shree Infosofl Privale Limited and Dala Glove IT Solutions Private Limited.
The acquisition of the said businesses was accounted for using the acquisilion method of accounling under Ind AS 103. The Company is in lhe process of
performing the complete exercise of purchase price allocalion of assets and liabililies assumed as at the reporiling date. The Company has exercised lhe oplion
available under Ind AS 103, which provides the Company a period of twelve months from the acquisition dale for completing lhe accounting of purchase price
allocation on provisional basis.

34 The Company has deposils of 2 430 million wilh lhe financial inslitulions viz Infrastruclure Leasing & Financial Services Ltd. (IL&FS) and IL&FS Financial Services
Ltd. (referred lo as “IL&FS Group™) as on lhe balance sheel dale. These were due for malurity from January 2019 lo June 2019. In view of lhe uncertainly prevailing
wilh respecl to recovery of oulslanding balances from IL&FS Group, Managemenl of the Company has fully provided for ihese deposils along with interest accrued
thereon lill lhe date the deposils had become doubtful of recovery. The Management is hopeful of recovery though with a time lag. The Company conlinues lo
monitor developmenls in the matter and is commitled to take sleps including legal action that may be necessary to ensure full recovery of the said deposits.

The Company has recognized notional interest on lease liability of ¥ 19.82 million (Corresponding period: ¥ 18.44 million/ Previous year: ¥ 68.58 million) under
finance cost as required by Ind AS 116: Leases

3

o

The Indian Parliamenl has approved Lhe Code on Social Security, 2020 which would impact the conlribulions by the company lowards Provident Fund and Gratuity.
The Ministry of Labour and Employment has released draft rules for the Code on Social Security, 2020 on November 13, 2020, and has invited suggeslions from
stakeholders which are under aclive consideralion by the Minislry. The Company will assess lhe impact and ils evalualion once lhe subjecl rules are nolified and will
give appropriale impact in its financial statements in the period in which, the Code becomes effective and lhe related rules 1o determine the financial impact are

published.

3

o

37 Pursuant lo a whistle blower complainl, on verification, the Company's managemenl found that an employee had colluded wilh cerain prospective candidates lo
submil fake experience cerlificales to gel them hired with the Company. Based on findings of an enquiry conducted by the management, this employee and those
candidates hired have been terminaled and no olher similar issues have been identified in the talent acquisilion process of the Company. There is no malerial
impact of the above on lhe financial statemenls. The Company has zero tolerance to such misconduct and ensures slrict adherence to ethical standards

38 The condensed inlerim financial stalemenls are presented in  Million and decimal lhereof excepl for per share informalion or as olherwise stated.

®

39 Previous period's / year's figures have been regrouped where necessary to conform with the current year's classification

For Walker Chandiok & Co LLP For and on behalf of the Board of Directors of
Chartered Accountants Persistent Systems Limited
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