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Independent Auditor’s Report on the Audit of the Condensed Interim Consolidated Financial
Statements for the quarter and half year ended 30 September 2022

To the Board of Directors of Persistent Systems Limited
Opinion

1. We have audited the accompanying condensed interim consolidated financial statements of
Persistent Systems Limited (‘the Holding Company’) and its subsidiaries (the Holding Company
and its subsidiaries together referred to as ‘the Group’), as listed in Annexure 1, which comprise
the Condensed Consolidated Balance Sheet as at 30 September 2022, the Condensed Interim
Consolidated Statement of Profit and Loss (including Other Comprehensive Income) for quarter
and half year ended on that date, the Condensed Consolidated Statement of Cash Flows and the
Condensed Consolidated Statement of Changes in Equity for the half year ended on that date, and
a summary of the significant accounting policies and other explanatory information.

2. In our opinion and to the best of our information and according to the explanations given to us and
based on the consideration of the reports of the other auditors on separate condensed interim
financial statements of the subsidiaries, the aforesaid condensed interim consolidated financial
statements give the information required by the Companies Act, 2013 (‘the Act’) in the manner so
required and give a true and fair view in accordance with Indian Accounting Standard 34, Interim
Financial Reporting (‘Ind AS 34’) specified under Section 133 of the Act read with the Companies
(Indian Accounting Standards) Rules, 2015 (as amended), and other generally accepted
accounting principles in India, of the consolidated state of affairs of the Group as at 30 September
2022, its consolidated profit (including other comprehensive income) for the quarter and half year
ended on that date, its consolidated cash flows and the consolidated changes in equity for the half
year ended on that date.

Basis for Opinion

3. We conducted our audit in accordance with the Standards on Auditing specified under Section
143(10) of the Act. Our responsibilities under those standards are further described in the ‘Auditor’s
Responsibilities for the Audit of the condensed interim consolidated financial statements’ section
of our report. We are independent of the Group in accordance with the Code of Ethics issued by
the Institute of Chartered Accountants of India (‘ICAI’) together with the ethical requirements that
are relevant to our audit of the condensed interim consolidated financial statements under the
provisions of the Act and the rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that the
audit evidence we have obtained and the audit evidence obtained by the other auditors in terms of
their reports referred to in paragraph 11 of the Other Matters section below is sufficient and
appropriate to provide a basis for our opinion.
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Persistent Systems Limited
Independent Auditor’s Report on the Audit of the Condensed Interim Consolidated Financial
Statements for the quarter and half year ended 30 September 2022

Responsibilities of Management and Those Charged with Governance for the Condensed Interim
Consolidated Financial Statements

4.

The accompanying condensed interim consolidated financial statements have been approved by
the Holding Company’s Board of Directors. The Holding Company’s Board of Directors is
responsible for the matters stated in Section 134(5) of the Act with respect to the preparation and
presentation of these condensed interim consolidated financial statements that give a true and fair
view of the consolidated financial position, consolidated financial performance including other
comprehensive income, consolidated cash flows and consolidated changes in equity of the Group
in accordance with Ind AS 34 specified under Section 133 of the Act read with the Companies
(Indian Accounting Standards) Rules, 2015 and other generally accepted accounting principles in
India. The respective Board of Directors of the companies included in the Group are responsible
for maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding the assets of the Group and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the
financial statements that give a true and fair view and are free from material misstatement, whether
due to fraud or error, which have been used for the purpose of preparation of the condensed
interim consolidated financial statements by the Board of Directors of the Holding Company, as
aforesaid.

In preparing the condensed interim consolidated financial statements, the respective Board of
Directors of the companies included in the Group are responsible for assessing the ability of the
Group to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless the Board of Directors either intend to
liquidate the Group or to cease operations, or has no realistic alternative but to do so.

Those respective Board of Directors are also responsible for overseeing the financial reporting
process of the companies included in the Group.

Auditor’s Responsibilities for the Audit of the Condensed Interim Consolidated Financial
Statements

7.

Our objectives are to obtain reasonable assurance about whether the condensed interim
consolidated financial statements as a whole are free from material misstatement, whether due to
fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance is
a high level of assurance, but is not a guarantee that an audit conducted in accordance with
Standards on Auditing will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the basis of
these condensed interim consolidated financial statements.

As part of an audit in accordance with Standards on Auditing specified under section 143(10) of
the Act, we exercise professional judgment and maintain professional skepticism throughout the
audit. We also:

° Identify and assess the risks of material misstatement of the condensed interim consolidated
financial statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.
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Persistent Systems Limited
Independent Auditor’s Report on the Audit of the Condensed Interim Consolidated Financial
Statements for the quarter and half year ended 30 September 2022

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on whether the Holding Company has in place an adequate internal financial
controls with reference to financial statements and the operating effectiveness of such
controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the ability of the Group to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the condensed
interim consolidated financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Group to cease to
continue as a going concern.

Evaluate the overall presentation, structure and content of the condensed interim
consolidated financial statements, including the disclosures, and whether the condensed
interim consolidated financial statements represent the underlying transactions and events
in @ manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information of the
entities or business activities within the Group to express an opinion on the condensed
interim consolidated financial statements. We are responsible for the direction, supervision,
and performance of the audit of the condensed interim consolidated financial statements of
such entities included in the condensed interim consolidated financial statements, of which
we are the independent auditors. For the other entities included in the condensed interim
consolidated financial statements, which have been audited by the other auditors, such
other auditors remain responsible for the direction, supervision and performance of the
audits carried out by them. We remain solely responsible for our audit opinion.

9. We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

10.  We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

This space has been intentionally left blank,
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Persistent Systems Limited
Independent Auditor’s Report on the Audit of the Condensed Interim Consolidated Financial
Statements for the quarter and half year ended 30 September 2022

Other Matters

11.  We did not audit the condensed interim financial statements of twenty nine subsidiaries, whose
condensed interim financial statements (before eliminating intercompany balances/transactions)
reflect total assets of 12,613.91 million and net assets of 2,992.51 as at 30 September 2022, total
revenues of 4,923.57 million and net cash flows amounting to (339.29) million for the half year
ended on that date, as considered in the condensed interim consolidated financial statements,
whose financial statements have not been audited by us. These financial statements have been
audited by other auditors whose reports have been furnished to us by the management and our
opinion on the condensed interim consolidated financial statements, in so far as it relates to the
amounts and disclosures included in respect of these subsidiaries, is based solely on the reports
of the other auditors.

Our opinion above on the condensed interim consolidated financial statements, is not modified in
respect of the above matter with respect to our reliance on the work done by and the reports of the
other auditors.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm’s Registration No:001076N/N500013

SHASHI  Seharesr
TADWALKAR Date:2022.10.19

19:17:47 +05'30'

Shashi Tadwalkar
Partner
Membership No:101797

UDIN:22101797BAGBOU7660

Place: Pune
Date: 19 October 2022
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Persistent Systems Limited
Independent Auditor’s Report on the Audit of the Condensed Interim Consolidated Financial
Statements for the quarter and half year ended 30 September 2022

Annexure 1

List of entities included in condensed interim consolidated financial statements

Sr. No. Name of Entity Relationship
1 Persistent Systems Limited (PSL) Holding Company
2 Persistent Systems, Inc. (PSI) Wholly owned subsidiary of PSL
3 Persistent Systems Pte Ltd. Wholly owned subsidiary of PSL
4 Persistent Systems France SAS Wholly owned subsidiary of PSL
5 Persistent Systems Malaysia Sdn. Bhd. Wholly owned subsidiary of PSL
6 Persistent Systems Germany GmbH (PSGG) | Wholly owned subsidiary of PSL
7 Persistent Telecom Solutions Inc. Wholly owned subsidiary of PSI
8 Aepona Group Limited (AGL) Wholly owned subsidiary of PSI
9 Aepona Limited Wholly owned subsidiary of AGL
10 Youperience GmbH (YGmbH) Wholly owned subsidiary of PSGG
11 Youperience Limited Wholly owned subsidiary of YGmbH
12 Persistent Systems Lanka (Private) Limited Wholly owned subsidiary of AGL
13 Persistent Systems Mexico, S.A. de C.V. Wholly owned subsidiary of PSI
14 Persistent Systems Israel Ltd Wholly owned subsidiary of PSI
15 Persistent Systems Switzerland AG (Formerly | Wholly owned subsidiary of PSGG
known as PARX Werk AG)
16 PARX Consulting GmbH Wholly owned subsidiary of Persistent
Systems Switzerland AG
17 Capiot Software Private Limited Wholly owned subsidiary of PSL
18 Capiot Software Inc. (Capiot US) Wholly owned subsidiary of PSI
19 Capiot Software Pty Limited Wholly owned subsidiary of Capiot US
20 Capiot Software Pte Limited Wholly owned subsidiary of Capiot US
21 Persistent Systems S.R.L. Wholly owned subsidiary of PSI
22 Software Corporation International Wholly owned subsidiary of PSI
23 SCI Fusion360 LLC Wholly owned subsidiary of PSI
24 Data Glove IT Solutions Limitada Wholly owned subsidiary of PSGG
25 Persistent Systems S.r.l. Wholly owned subsidiary of PSGG
(Formed we.f. June 17,2022)
26 MediaAgility Inc.(MAI) Wholly owned subsidiary of PSI
(Acquired w.e.f. May 4,2022)
27 MediaAgility Pte. Ltd. Wholly owned subsidiary of MAI
(Acquired w.e.f. May 4,2022)
28 MediaAgility UK Ltd. Wholly owned subsidiary of MAI
(Acquired w.e.f. May 4,2022)
29 Digitalagility S de RL de CV Wholly owned subsidiary of MAI
(Acquired w.e.f. May 4,2022)
30 MediaAgility India Private Limited (Acquired Wholly owned subsidiary of PSL
w.e.f. April 29,2022)
31 PSPL ESOP Management Trust (Controlled Controlled ESOP Trust
w.e.f. April 1, 2022)
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CONDENSED INTERIM CONSOLIDATED BALANCE SHEET AS AT SEPTEMBER 30, 2022

Notes As at As at As at
30, 2022 30, 2021 March 31, 2022
In ¥ Million In _Million In ¥ Million
ASSETS
Non-current assets
Property, plant and equipment 5.1 3,300.14 2,785.17 2,917.67
Capital work-in-progress 1,164.01 7.57 1,071.20
Right of use assets 5.2 2,138.00 1,054.83 1,358.21
Goodwill 5.3 3,248.07 108.79 2,790.22
Other Intangible assets 5.4 12,963.47 1,192.79 8,269.63
22,813.69 5,149.15 16,406.93
Financial assets

- Investments 6 4,438.64 3,871.73 3,877.72

-Loans 7 - 1,880.00 3,522.00

- Other non-current financial assets 8 672.48 225.49 340.74
Deferred tax assets (net) 9 1,265.70 1,085.25 1,122.72
Other non-current assets 10 1,252.42 1,513.36 531.61

30,442.93 13,704.98 25,801.72
Current assets
Financial assets

- Investments " 2,086.50 3,144.89 4,346.91

- Trade receivables (net) 12 13,238.51 6,515.21 9,484.29

- Cash and cash equivalents 13 4,407.37 5,176.54 2,977.99

- Bank balances other than cash and cash equivalents 14 4,450.52 6,469.83 6,166.59

- Loans 15 - - -

- Other current financial assets 16 4,536.56 3,214.99 3,231.00
Current tax assets (net) 175.28 283.09 179.57
Other current assets 17 2,772.27 1,851.23 1,952.90

31,667.01 26,655.78 28,339.25
TOTAL 62,109.94 40,360.76 54,140.97
EQUITY AND LIABILITIES
EQUITY
Equity share capital 18 764.25 764.25 764.25
Other equity 34,481.03 30,170.18 32,917.95
35,245.28 30,934.43 33,682.20
LIABILITIES
Non- current liabilities
Financial liabilities

- Borrowings 19 3,067.10 43.34 2,800.79

- Lease liabilities 20 1,570.47 897.95 1,114.29

- Other financial liabilities 23 2,436.43 - 2,088.60
Provisions 21 354.71 268.22 245.54

7,428.71 1,209.51 6,249.22
Current liabilities
Financial liabilities
-Borrowings 19 2,274.73 1.85 1,524.56
- Lease liabilities 20 606.01 250.96 342.58
- Trade payables 22
- Total outstanding dues of micro and small enterprises 17.21 45.55 10.30
- Total outstanding dues of creditors other than micro and small enterprises 5,818.97 3,434.33 4,288.41

- Other financial liabilities 23 4,357.60 167.82 2,173.60
Other current liabilities 24 2,348.31 1,698.57 1,571.72
Provisions 25 3,554.33 2,278.68 3,949.66
Current tax liabilities (net) 458.79 339.06 348.72

19,435.95 8,216.82 14,209.55
TOTAL 62,109.94 40,360.76 54,140.97
Summary of significant accounting policies 4
The accompanying notes are an integral part of the interim consoli financial

As per our report of even date
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Chartered Accountants
Firm i ion No.: 00107 13
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Shashi Tadwalkar
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For and on behalf of the Board of Directors of
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Dr. Anand Deshpande
Chairman and Managing
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Rabra

Sandeep Kalra (Oct#9, 2022 16:19 GMT+5.5)

Digitally signed by
Praveen Praveen Purushottam

Purushottam  kadie
Date: 2022.10.19
Kadle 1702112 40530
Sandeep Kalra Praveen Kadle
Executive Director and  Independent Director
Chief Executive Officer

DIN: 00005721 DIN: 02506494 DIN: 00016814

Place: Pune Place: Pune Place: Pune

Date : October 19, 2022 Date : October 19, 202z Date : October 19, 2022
Sunil Sapre Amut Atre

Sunil Sapre (O’ct 19,2022 16:05 GMT+5.5)

Place: Pune
Date : October 19, 2022

Sunil Sapre
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tent Systems Limited

CONDENSED INTERIM CONSOLIDATED STATEMENT OF PROFIT AND LOSS FOR THE QUARTER AND HALF YEAR ENDED SEPTEMBER 30, 2022

Notes For the quarter ended For the half year ended For the year ended
P 30, 2022 P 30, 2021 P 30, 2022 P 30, 2021 March 31, 2022
In Z Million In Z Million In Z Million In Z Million In Z Million
Income
Revenue from operations (net) 26 20,486.41 13,512.49 39,267.52 25,811.75 57,107.46
Other income 27 80.55 324.15 290.33 712.18 1,439.55
Total income (A) 20,566.96 13,836.64 39,557.85 26,523.93 58,547.01
Expenses
Employee benefits expense 281 12,371.20 8,092.37 23,477.89 15,416.06 34,593.10
Cost of professionals 28.2 2,638.00 1,999.54 5,240.82 3,803.79 7,974.18
Finance costs (refer note 37) 111.08 20.94 189.91 43.56 118.35
Depreciation and amortization expense 6.5 693.07 370.83 1,338.19 720.92 1,660.12
Other expenses 29 1,797.57 1,176.64 3,536.25 2,332.76 4,958.47
Total expenses (B) 17,610.92 11,660.32 33,783.06 22,317.09 49,304.22
Profit before tax (A - B) 2,056.04 2,176.32 5,774.79 4,206.84 9,242.79
Tax expense
Current tax 727.28 538.63 1,420.73 1,085.99 2,322.85
Tax charge in respect of earlier periods/ years 7.31 (3.88) 7.31 (17.61) 42.57
Deferred tax credit 21.31 24.04 30.49 8.45 (26.49)
Total tax expense 755.90 558.79 1,458.53 1,076.83 2,338.93
Net profit for the period/ year (C) 2,200.14 1,617.53 4,316.26 3,130.01 6,903.86
Other comprehensive income
Items that will not be reclassified to profit or loss (D)
- Remeasurements of the defined benefit liabilities / asset (23.95) (51.50) 44.36 (132.96) (248.05)
- Income tax effect on above 5.75 13.13 (10.36) 32.87 64.18
(18.20) (38.37) 34.00 (100.09) (183.87)
Items that may be reclassified to profit or loss (E)
- Effective portion of cash flow hedge (178.81) 29.55 (462.84) (97.54) (130.49)
- Income tax effect on above 45.01 (7.44) 116.49 24.55 32.84
- Exchange differences in translating the financial statements of foreign operations 308.50 (13.58) 464.50 114.73 138.96
174.70 8.53 118.15 41.74 41.31
Total other comprehensive income for the period/year (D) + (E) 156.50 (29.84) 152.15 (58.35) (142.56)
Total comprehensive income for the period/year (C) + (D) + (E) 2,356.64 1,587.69 4,468.41 3,071.66 6,761.30
Earnings per equity share 30
[Nominal value of share 10 (Previous year: 10)]
Basic (In %) 29.61 21.16 58.15 40.96 90.34
Diluted (In ) 28.79 21.16 56.48 40.96 90.34
Summary of significant accounting policies 4

The accompanying notes are an integral part of the condensed interim consolidated financial statements.
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Persistent Systems Limited

CONDENSED INTERIM CONSOLIDATED CASH FLOW STATEMENT FOR THE HALF YEAR ENDED SEPTEMBER 30, 2022

For the half year ended
September 30, 2022 September 30, 2021

For the year ended
March 31, 2022

In Z Million In ¥ Million In Z Million
Cash flow from operating activities
Profit before tax 5,774.79 4,206.84 9,242.79
Adjustments for:
Interest income (222.73) (254.60) (600.22)
Finance costs 189.91 43.56 118.35
Depreciation and amortization expense 1,338.19 720.92 1,660.12
Unrealised exchange loss/ (gain) (net) (10.02) (18.56) (25.92)
Change in foreign currency translation reserve (153.42) 66.62 305.64
Exchange (gain) / loss on derivative contracts 133.98 57.87 79.38
Exchange loss / (gain) on translation of foreign currency cash and cash equivalents 4.56 3.46 1.70
Bad debts - - 65.27
(Reversal) / Allowance for expected credit loss (net) 31.01 (27.36) (105.06)
Employee stock compensation expenses 695.81 364.80 950.23
Loss / Impairment of non current investments - - 148.40
Provision for diminution in value of non-current investments - 147.68 -
Remeasurements of the defined benefit liabilities / asset (before tax effects) 34.00 (132.97) (183.87)
Excess provision in respect of earlier years written back (9.35) (32.55) (66.00)
Profit on sale/ fair valuation of financial assets designated as FVTPL (56.18) (233.58) (354.30)
Profit on sale of property, plant and equipment (net) (0.11) (4.72) (12.45)
Operating profit before working capital changes 7,750.44 4,907.41 11,224.06
Movements in working capital :
Decrease / (Increase) in non-current and current loans 1.83 (0.11) 5.69
Increase in other non current assets (150.40) (109.05) (147.89)
Increase in other current financial assets (1,076.24) (881.19) (869.22)
(Increase) / Decrease in other current assets (801.08) 232.49 146.71
Increase in trade receivables (2,691.07) (749.25) (3,508.56)
Increase in trade payables, current liabilities and non current liabilities 2,319.72 1,318.68 2,489.72
(Decrease) / Increase in provisions (286.16) (171.83) 1,476.47
Operating profit after working capital changes 5,067.04 4,547.15 10,816.98
Direct taxes paid (net of refunds) (1,285.14) (1,150.38) (2,367.12)
Net cash generated from operating activities (A) 3,781.90 3,396.77 8,449.86
Cash flows from investing activities
Payment towards capital expenditure (including intangible assets, capital advances and capital creditors) (2,832.38) (2,325.90) (3,853.97)
Proceeds from sale of property, plant and equipment 3.19 15.21 46.02
Acquisition of step-down subsidiaries/businesses including cash and cash equivalents: ¥ 642.81 (3,914.07) - (6,154.02)
Million (Corresponding period: Nil / Previous year ¥ 61.07 million)
Purchase of bonds (62.97) (562.62) (711.90)
Proceeds from sale/ maturity of bonds 31.49 239.35 499.95
Investments in mutual funds (18,080.60) (15,686.10) (33,456.80)
Proceeds from sale / maturity of mutual funds 20,366.55 19,127.50 35,762.24
Proceeds from maturity of bank deposits having original maturity over three months 1,5680.86 740.08 1,121.92
Investments in deposits with financial institutions (200.00) - (100.00)
Investment in common / preferred stocks - - (123.61)
Loan to ESOP Trust - (1,880.00) (3,522.00)
Interest received 288.78 368.05 718.74
Net cash (used in) / generated from investing activities (B) (2,799.15) 35.57 (9,773.43)
Cash flows from financing activities
Repayment of long term borrowings in Indian rupee (1.86) (1.85) (1.84)
Net proceeds from foreign currency long term borrowings 1,018.42 - 4,280.99
Payment of lease liabilities (198.70) (167.57) (350.83)
Interest paid (189.99) (43.67) (118.38)
Dividends paid (840.15) (458.55) (1,987.05)
Net cash (used in) / generated from financing activities (C) (212.28) (671.64) 1,822.89




For the half year ended

September 30, 2022

September 30, 2021

For the year ended
March 31, 2022

In Z Million In Z Million In Z Million
Net increase in cash and cash equivalents (A + B + C) 770.47 2,760.70 499.32
Cash and cash equivalents at the beginning of the year 2,977.99 2,419.30 2,419.30
Cash and cash equivalents acquired on acquisition 642.81 - 61.07
Effect of exchange difference on translation of foreign (4.56) (3.46) (1.70)
currency cash and cash equivalents
Impact of ESOP Trust consolidation 20.66 -
Cash and cash equivalents at the end of the year 4,407.37 5,176.54 2,977.99
Components of cash and cash equivalents
Cash on hand (refer note 13) 0.29 0.23 0.24
Cheques on hand (refer note 13) - 1.34 -
Balances with banks
On current accounts # (refer note 13) 3,511.39 4,682.35 2,337.96
On saving accounts (refer note 13) 31.74 8.46 1.64
On exchange earner’s foreign currency accounts (refer note 13) 456.69 358.60 259.20
On deposit accounts with original maturity less than three months (refer note 13) - 125.56 -
On Escrow accounts** (refer note 13) 407.26 - 378.95
Cash and cash equivalents 4,407.37 5,176.54 2,977.99

# Of the cash and cash equivalent balance as at September 30, 2022, the Group can utilise ¥ 37.42 million (Corresponding period : 2 170.21 million, Previous year: ¥ 35.75 million)
only towards certain predefined activities specified in the agreement.

** The balance maintained in Escrow account will be released to selling shareholders on meeting specific conditions.
Summary of significant accounting policies - refer note 4

The accompanying notes are an integral part of the condensed interim consolidated financial statements.
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Persistent Systems Limited

CONDENSED INTERIM CONSOLIDATED STATEMENT OF CHANGES IN EQUITY FOR THE HALF YEAR

ENDED SEPTEMBER 30, 2022

A. Share capital
(refer note 18)

(In ¥ Million)

Balance as at April 1, 2022

Changes in equity share capital
during the period

Balance as at September 30, 2022

764.25

764.25

(In  Million)

Balance as at April 1, 2021

Changes in equity share capital
during the period

Balance as at September 30, 2021

764.25

764.25

(In ¥ Million)

Balance as at April 1, 2021

Changes in equity share capital
during the year

Balance as at March 31, 2022

764.25

764.25

(This space is intentionally left blank)



2207 '61 120000 © 8jed  ZZ0Z 61 4290100 © #ed 220Z '61 1900 : alea
aung ‘eoe|d aung :eoeld aung :eoe|d
20502V "oN diysisquisiy 6652790 :NIO

18040 [eroUBLIS JoI4D
Aiejoiosg Auedwo  pue Jojoali aAJNOSXT

(S'G+LIND 9G:GT 2Z0Z ‘6T 12 BHeAmILY audes juns (S'G+1IN9 S0:9T Z20T ‘6T uwov aides jluns
LY T Ziaps Jiins

2207 ‘611890100 * ejeQ  ZZ0Z ‘6L 4890100 : eled  ZZ0Z 61 4890100 © eleq

sung :08|d sung ‘eoeld aung :eoeld
1891000 :NIO 690520 ‘NIQ 12250000 :NIQ £6L10L = "ON diysiaquiapy
1800 BAINORXT JOIUD Jop010
Iopelq juepusdep] U Iojoaid eAgnoSXT  BuIBeUBY PUE UBLLLIELD Jeuped
Sfpey usanesd ey daspues  apuedysag pueuy g Ieijempe] useys
0650+ 0L ey

610r2zoz e

g AV IVMAVYLIHSYHS
apey WRIOYSNING

wenoysning usonesd useneig E&K\\@E £1000SN/N9L0L00 "ON UonexsiBay wuiy
Aapaubis fieubia paW SWaSAS JuaysIsIa, SjuejuUNo2DY pasapeyd

(§°G+LIWO 6TH f i Sl 104 dT1 02 8 YoIpuey sayjepm 104
V\ 7 \§ J6p UaAs 0 piodas no Jed sy
Jeoueuy pejep) Wiejul pasuepu0d e jo Jied fesbeju; ue ee sejou Buiuedwoooe eyl
7 5100 1531 - Saod BURUNG35E JUEO BT 10 KIEing,
SEZL6 T 1201 08°LY 06°55'EL SIge 0825 YEVPLL S99E'LL 2207 L5 UoeIN e souered]
90°L - - B B 670 SL0 (CON T8ak oUy BUINp S8BUBLD B0
- - - - - - (vg'9r2) ve'osz suondo ooy seefojduie spiemo} syusunsnipy
€2°056 - - B B - £2°056 - sesuadxe UojesuadLuo %00}s sakojdwis|
- - - (9v'ev.L'T) - - - WEVLT oAlesal [elouab o} Jajsuel)
(50°286'1) - - (50'286'1) - - - -
(9g'zvL) 96'8EL (59°26) (28°€81) - - - - 1eek ey Joj BLUICOUI BNISUBYEIdLLD JBLJO WOy / Ul pesiuBooe. swey
98'€06'9 - - 98'E06'9 - - - - 1ok 8L o} yoid|
1726122 52895 sreel Zrrog'LL sl'ge \e'ls orory £5'968'pL 1202 ‘) Judy Je se aoueleg
suoyesado
uBla10} Jo SUBWE}S
[etoueuy ayy Bupejsues sabpay Mol ansasal aseyoind anJasal Buipueysino
uo saouasayp abueyox3|yse jo uopiod aapoaya ea paureyay uonduwiapal [eyde ujeBieq uo ues suondo aJeys anJasal [esaUaD
lesoL SWGOU| SAISUSLRIALIGD 130 JO SWia) Shidins pue saniasoy ssepnoped
TuolW 2 Uy
80LL 0T 86289 9799 6LSELTL SISE 1995 90°9£8 £5°95E 7L 1202 0t 1oquis)dos 3¢ souefed|
o) - - - - ©z0) 950 - ‘Poriad 54 BULINp S8BUES 10|
08'v9E - - - - - 08'v9E - sesuedxe Uopesueduuios 3oojs sekojdw3|
(55°85%) - - (55'85%) - - - - puspg
(se°8s) eUvLL (6622) (60'004) - - - - potiad sy} Jo} aLL0oUI enisUBYeIdLLI0D JaLo ol / Ui pesiuBooss swey
LO0EL'E - - L0'0El'e - - - - poued ayy 1oy yjoud JoN
Lv'26LLT S2895 sveel Zrves'LL SL'SE \es ooy £5°95€'YL 1202 ‘1 Judy je se aouejeg
suogesado
uBlaio) Jo suswale)s
fetoueuy auy Bupejsues sabpay Mol snsasal sseyaund snsasau BulpuEISING
uo saouasayp aBueyox3 |uses jo uopiod anpoaya ea paujejoy uopduwapa jeydey ujebieq uo ues suopdo aeys ansasal Jesausn
JejoL SUWGOU] SAISUBLRIALIOD 110 JO SWIa Shidins pue seAlesoy siepnoned
TGO 2 u)
£0°L8YPE VOV (55p0e] e (19°06272) 8Y'€90°LL SL'se $0'29 €6Zv8'L v8'9LEIL
19°0622) - - (19°0622) - - - - - 1SN0} JOS Aq pjoy seieug|
VR - - - - - - (<42 8T 610 Jeek ey Bunp seBuELD JBYIO
18'569 - - - - - - - 18'569 - sesuadxe UopesuediLion Yoojs sekojduu3|
ez - - ez - - - - - 1Sn1 dOS3 0} pied puep!
(g9°0v8) - - - (89'0v8) - - - - puep!
SLTsL 05°'vay (ge'gve) - - 00'vE - - - - poted ay} Joj 8WIOOUl BAISUBYRIAWOD JBLHO WO / Ul pesiubooal swsy
sT9lEY - - - - sT9ley - - - - povied auj Jo} joid
SE'LL6ZE 1220, 08'Ly - - 06'ESS'EL SlLce 0825 YEVLL So9E L 2207 ‘1 Iudy 3¢ se soueleg
suopesado ubjaioy
4O SjUBWIA)EYS [eroueul
au Bupejsuey uo sabpay mop anJesal aseyaind aAJasal Bulpueisino
saouaJayp abueyox3 |yses o uopiod aanoay3 |ansasai Jsnil dosI Isd|  saseys Ainseasy sBujuiea pauje)ay uopduwapa [eyde ujebieq uo ueo suopdo aseys ansasal [esaUsD
SUG0U] SAISUBLRIALI0D JIH0 JO SWay Shidins pue seniasey ssepnoned

Aunba 1210 "8
2202 ‘0 ¥3I8W31d3S GIANI ¥Y3A 4TVH JHL O ALIND3 NI SIONVHO 40 INIWILVLS GILVAMOSNOD WRIILNI ISNIANOD

PajiwI SWa)SAS Judsisiad



Persistent Systems Limited

Condensed Interim Consolidated Statement of changes in equity for the half year ended September 30, 2022

Nature and purpose of reserves

a) General reserve

General reserve represents amounts transferred from profit/loss for the year and the amounts from Share options
outstanding reserve to the extent they relate to exercise / expiry of employee share options. It is a free reserve in
terms of section 2 (43) of the Companies Act, 2013.

b) Share options outstanding reserve

Share options outstanding reserve represents the cumulative expense recognized for equity-settled transactions at
each reporting date until the employee share options are exercised / expired upon which such amount is transferred
to General reserve.

c) Gain on bargain purchase
The excess of the Group’s portion of equity of the acquired company over its cost is treated as gain on bargain
purchase in the financial statements.

d) Capital redemption reserve
Capital redemption reserve represents the nominal value of the shares bought back; and is created and utilised in
accordance with Section 69 of the Companies Act, 2013.

e) Special Economic Zone re-investment reserve

The Special Economic Zone re-investment reserve was created out of the profit in terms of the provisions of Section
10AA(1)(ii) of the Income tax Act, 1961. The reserve has been utilised by the Group for acquiring new plant and
machinery for the purpose of its business in accordance with Section 10AA(2) of the Income tax Act, 1961.

f) Cash flow hedge reserve

When a derivative is designated as cashflow hedging instrument, the effective portion of changes in the fair value of
derivative is recognised in Other comprehensive income (OCI) and accumulated in cashflow hedge reserve.
Cumulative gains or losses previously recognised in cashflow hedge reserve are recognised in the statement of
profit and loss in the period in which such transaction occurs / hedging instruments are settled/ cancelled.

g) Foreign currency translation reserve

The foreign exchange differences arising from the translation of financial statements of foreign operations with
functional currency other than Indian rupees is recognised in other comprehensive income and is presented under
equity in the foreign currency translation reserve. The amount is transferred to retained earnings upon disposal of
investment in foreign operation.

h) PSL ESOP Trust reserve and Treasury shares

PSL ESOP Trust reserve and Treasury shares The Group has formed PSPL ESOP Management Trust ("PSL
ESOP Trust") for implementation of the schemes that are notified or may be notified from time to time under the
plans providing share based payment to its employees.

PSL ESOP Trust is a controlled entity of the Group and shares held by PSL ESOP Trust are treated as treasury
shares. Profit / (Loss) on sale of treasury shares and dividend earned on the same by PSL ESOP Trust is
recognised in PSL ESOP Trust reserve.
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lent Systems Limited
Notes forming part of li interim consoli financial

1 Nature of operations

Persistent Systems Limited (the “Parent Company” or “PSL’) is a public Company domiciled in India and incorporated under the provisions of the Companies Act, 1956 ("the Act"). The shares of the Company
are listed on Bombay Stock Exchange and National Stock Exchange. The Company is a global Company specializing in software products, services and technology innovation. The Company offers complete
product life cycle services.

The Board of Directors approved the consolidated financial statements for the quarter and half year ended September 30, 2022 and authorised for issue on October 19, 2022.
Persistent Systems, Inc. (PSI) based in the USA, a wholly owned subsidiary of PSL, is engaged in software product, services and technology innovation.

Persistent Systems Pte. Ltd. (PS Pte.) based in Singapore, a wholly owned subsidiary of PSL, is engaged in software development, professional and marketing services.
Persistent Systems France SAS (PSFS) based in France, a wholly owned subsidiary of PSL, is engaged in software products, services and technology innovation

Persistent Telecom Solutions, Inc. (PTSI) based in the USA, a wholly owned subsidiary of Persistent Systems, Inc., is engaged in software products, services and technology innovation in telecom and Product
Lifecycle Management domains.

Persistent Systems Malaysia Sdn. Bhd. (PSM) based in Malaysia, a wholly owned y of PSL, is

n soft products and services.
Aepona Group Limited, an Ireland based wholly owned subsidiary of Persistent Systems, Inc. operates as the holding Company of Aepona Limited.

Aepona Limited (a UK based wholly owned subsidiary of Aepona Group Limited) is engaged in the business of a telecommunication APl gateway for defining, exposing, controlling and monetizing telecom
services to partners and application developers and an Internet of Things service creation platform that allows enterprises to add a service layer (or “business logic”) to the basic APls exposed to by connected
devices, and to expose and monetize these APIs. Also, it has acquired a new Microsoft business unit with expertise in Microsoft technologies, including Azure, business applications, workplace modernization,
and Data and Al.

Persistent Systems Lanka (Private) Limited (a Sri Lanka based wholly owned subsidiary of Aepona Group Limited) has adopted indirect sales model, with services revenue being billed to Aepona Limited. Sale
of services are then contracted between Aepona Limited and customers.

Persistent Systems Mexico, S.A. de C.V (a Mexico based wholly owned subsidiary of Persistent Systems Inc.) has adopted indirect sales model, with services revenue being billed to Persistent Systems Inc.
Sale of services are then contracted between Persistent Systems Inc. and customers.

Persistent Systems Israel Ltd. (an Israel based wholly owned subsidiary of Persistent Systems Inc.) has adopted indirect sales model, with services revenue being billed to Persistent Systems Inc. Sale of
services are then contracted between Persistent Systems Inc. and customers.

Persistent Systems Germany GmbH (wholly owned subsidiary of Persistent Systems Limited) operates as the holding Company of PARX Werk AG, Youperience GmbH and Data Glove IT Solutions Limitada.

PARX Werk AG (a Switzerland based wholly owned subsidiary of Persistent Systems Germany GmbH) is engaged in the business of software products, services and technology innovation in the digital
practice.

PARX Consulting GmbH (a Germany based wholly owned subsidiary of PARX Werk AG) is engaged in the business of software products, services and technology innovation in the digital practice.

Data Glove IT Solutions Limitada (a Costa Rica based wholly owned subsidiary of Persistent Systems Germany GmbH) is a leading Microsoft technology solutions provider in verticals including Azure, business
applications, workplace modernization, and Data and Al.

Youperience GmbH (a Germany based wholly owned subsidiary of Persistent Systems Germany GmbH) is engaged in Salesforce related implementation services.
Youperience Limited (a United Kingdom based wholly owned subsidiary of Youperience GmbH) is engaged in Salesforce related implementation services.

CAPIOT Software Private Limited (a India based wholly owned subsidiary of Persistent Systems Limited) is engaged in enterprise integration and modernization with expertise in MuleSoft, Red Hat and TIBCO.

CAPIOT Software Inc (a US based wholly owned subsidiary of Persistent Systems Inc) is engaged in enterprise and data integration services across platforms.

CAPIOT Software Pty Limited (a Australia based wholly owned subsidiary of CAPIOT Software Inc) is engaged in enterprise and data integration services across platforms. Further, it has acquired a new
Microsoft business unit with expertise in Microsoft technologies, including Azure, business applications, workplace modernization, and Data and Al.

CAPIQT Software Pte Limited (a Singapore based wholly owned subsidiary of CAPIOT Software Inc) is engaged in enterprise and data integration services across platforms.

Persistent Systems SRL is a subsidiary of Persistent Systems Inc. and is incorporated on March 23, 2021.

Software Corporation International (a US based wholly owned subsidiary of Persistent Systems Inc) is specialized in payment solutions, integration, and support services for BFSI clients.
SCI Fusion360 LLC (a US based wholly owned subsidiary of Persistent Systems Inc) provides application development, maintenance, and support for leading payment platforms.

Klisma e-Services Private Limited was engaged in the business of internet, telecommunications, mobile technology and other media enabling electronic commerce. The Company was dissolved w.e.f. August
10, 2021.

MediaAgility India Private Limited (an India based wholly owned subsidiary of Persistent Systems Limited) (acquired with effect from April 29, 2022) is engaged in cloud-native application development and
modernization, analytics and Al, cloud engineering, migrations, and managed services.

MediaAgility Inc (a US based wholly owned subsidiary of Persistent Systems Inc) (acquired with effect from May 4, 2022) is cloud transformation services provider with deep expertise building scalable, cloud-
based solutions as a Google Cloud Premier Partner.

MediaAgility UK Limited (a UK based wholly owned subsidiary of Persistent Systems Inc) (acquired with effect from May 4, 2022) is cloud transformation services provider with deep expertise building scalable,
cloud-based solutions as a Google Cloud Premier Partner.

MediaAgility S de RL de CV (a Mexico based wholly owned subsidiary of Persistent Systems Inc) (acquired with effect from May 4, 2022) is cloud transformation services provider with deep expertise building
scalable, cloud-based solutions as a Google Cloud Premier Partner.

Media Agility Pte Ltd (a Singapore based wholly owned subsidiary of Persistent Systems Inc) (acquired with effect from May 4, 2022) is cloud transformation services provider with deep expertise building
scalable, cloud-based solutions as a Google Cloud Premier Partner.

Persistent Systems S.R.L. Romania is incorporated on Jun 17, 2022 and a wholly owned subsidiary of Persistent Systems Germany GmbH.
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2 Basis of preparation

21 Historical cost convention
The condensed interim consolidated financial statements of the Group have been prepared on an accrual basis and under the historical cost convention except for certain financial instruments, equity settled
employee stock options and initial recognition of assets acquired under business combinations which have been measured at fair value. Historical cost is generally based on the fair value of the consideration
given in exchange for goods and services. The accounting policies are consistently applied by the Group during the period and are consistent with those used in previous period except where a newly issued
accounting standard is initially adopted or a revision to an existing accounting standard requires a change in the accounting policy hitherto in use.

2.2 New and amended standards adopted by the Group
These condensed interim consolidated financial statements are prepared in accordance with Indian Accounting Standard (Ind AS 34), the provisions of the Companies Act, 2013 (“the Act”) (to the extent notified)
and guidelines issued by the Securities and Exchange Board of India (SEBI). The Ind AS are prescribed under Section 133 of the Act read with Rule 3 of the Companies (Indian Accounting Standards) Rules,
2015 and relevant amendment rules issued thereafter. These condensed interim consolidated financial statements do not include all the information required for a complete set of financial statements under the
applicable financial reporting framework.

23 ifications to to mn
The Ministry of Corporate Affairs amended the Schedule IIl to the Companies Act, 2013 on 24 March 2021 to increase the transparency and provide additional disclosures to users of financial statements. These
amendments are effective from 1 April 2021.
Consequent to above, the Group has changed the classification/presentation of (i) current maturities of long-term borrowings (ii) security deposits, of the corresponding period / previous year.
The current maturities of long-term borrowings (including interest accrued) has now been included in the “Current borrowings” line item. Previously, current maturities of long-term borrowings and interest
accrued were included in ‘other financial liabilities’ line item.
Further, security deposits (which meet the definition of a financial asset as per Ind AS 32) have been included in ‘other financial assets’ line item. Previously, these deposits were included in ‘loans’ line item.
The Group has reclassified comparative amounts to conform with current year presentation as per the requirements of Ind AS 1. The impact of such classifications is summarised below:

Balance Sheet (extract) F 30, ! p 30,
2021 (Decrease) 2021
(Previously (Restated)
Reported)

Non-current assets
Loans 2,064.14 (184.14) 1,880.00
Other non-current financial assets 41.35 184.14 225.49
Current assets
Loans 21.99 (21.99) -
Other current financial assets 3,193.00 21.99 3,214.99
Current liabilities
Other financial liabilities 169.67 (1.85) 167.82
Borrowings - 1.85 1.85

3 Principles of consolidation

The condensed interim consolidated financial statements of the Parent Company and its subsidiaries (‘the Group”) for the half year ended September 30, 2022 are prepared in accordance with generally
accepted accounting principles applicable in India, and the Indian Accounting Standard 110 (Ind AS 110) on ‘Consolidated Financial Statements’, notified by Companies (Accounting Standards) Rules, 2015,
(“Indian Accounting Standards”) by and to the extent possible in the same format as that adopted by the Parent Company for its separate financial statements.

The Parent Company consolidates entities which it owns or controls. The consolidated financial statements comprise the financial statements of the company and its subsidiaries as disclosed below. Control
exists when the parent company has power over the entity, is exposed or has rights to variable returns from its involvement with the entity; and has the ability to affect those returns by using its power over the
entity. Power is demonstrated through existing rights that give the ability to direct relevant activities, those which significantly affect the entity's returns. Subsidiaries are consolidated from the date control
commences until the date control ceases.

The condensed interim consolidated financial statements of the Parent Company and its subsidiary companies have been combined on line by line basis by adding together the book values of like items of
assets and liabilities, income and expenses after eliminating intra group balances and intra group transactions except where cost cannot be recovered. The unrealized profits or losses resulting from the intra
group transactions and balances have been eliminated.

The excess of the cost to the Company of its investment in a subsidiary and the Company’s portion of equity of subsidiary on the date at which investment in the subsidiary is made, is described as goodwill and
recognized separately as an asset in the condensed interim consolidated financial statements . The excess of the Company’s portion of equity of the acquired company over its cost is treated as gain on bargain
purchase in the financial statements. Goodwill arising on consolidation is not amortized. It is tested for impairment on a periodic basis and written off if found impaired.

The condensed interim consolidated financial statements are prepared using uniform accounting policies for like transactions and other events in similar circumstances and necessary adjustments required for
deviations, if any, are made in the consolidated financial statements. The consolidated financial statements are presented in the same manner as the Parent Company’s separate financial statements.

The condensed interim consolidated financial statements of the subsidiary companies used in the consolidation are drawn up to the same reporting date as of the Parent Company.

(This space is intentionally left blank)
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The subsidiary and associate companies considered in consolidated financial statements are as follows:

Name of the subsidiary/ associate Ownership Percentage as at Country of
incorporation
September 30, 2022| September 30, 2021 March 31, 2022
Persistent Systems, Inc. 100% 100% 100% USA
Persistent Systems Pte Ltd. 100% 100% 100% Singapore
Persistent Systems France SAS 100% 100% 100% France
Persistent Telecom Solutions Inc. 100% 100% 100% USA
Persistent Systems Malaysia Sdn. Bhd. 100% 100% 100% Malaysia
Aepona Group Limited 100% 100% 100% Ireland
Aepona Limited 100% 100% 100% UK
Persistent Systems Lanka (Private) Limited 100% 100% 100% Sri Lanka
Persistent Systems Mexico, S.A. de C.V. 100% 100% 100% Mexico
Persistent Systems Israel Ltd. 100% 100% 100% Israel
Persistent Systems Germany GmbH 100% 100% 100% Germany
Persistent Systems Switzerland AG (formerly known as PARX Werk AG) 100% 100% 100% Switzerland
PARX Consulting GmbH 100% 100% 100% Germany
Youperience GmbH 100% 100% 100% Germany
Youperience Limited 100% 100% 100% United Kingdom
CAPIOT Software Private Limited (Acquired w.e.f. October 29, 2020) 100% 100% 100% India
CAPIOT Software Inc. (Acquired w.e.f. November 7, 2020) 100% 100% 100% USA
CAPIOT Software Pty Limited (Acquired w.e.f. November 7, 2020) 100% 100% 100% Australia
CAPIOT Software Pte Limited (Acquired w.e.f. November 7, 2020) 100% 100% 100% Singapore
Persistent Systems S.R.L. (Incorporated on March 23, 2021) 100% 100% 100% Italy
Software Corporation International (Acquired w.e.f October 5, 2021) 100% - 100% USA
SCI Fusion360 LLC (Acquired w.e.f October 5, 2021) 100% - 100% USA
Data Glove IT Solutions Limitada (Acquired w.e.f. March 1, 2022) 100% - 100% Costa Rica
Klisma e-Services India Pvt. Ltd. (Dissolved w.e.f August 10, 2021) - 50% - India
MediaAgility India Private Limited (Acquired w.e.f. April 29, 2022) 100% - - India
MediaAgility Inc. (Acquired w.e.f. May 4, 2022) 100% - - USA
MediaAgility S de RL de CV (Acquired w.e.f. May 4, 2022) 100% - - Mexico
MediaAgility UK Limited (Acquired w.e.f. May 4, 2022) 100% - - UK
Media Agility Pte Ltd (Acquired w.e.f. May 4, 2022) 100% - - Singapore
Persistent Systems S.R.L. Romania (Incorporated on Jun 17, 2022) 100% - - Romania
PSPL ESOP Management Trust (Refer Note 1) 100% - - India

Note 1: Consequent to amendment in the trust deed w.e.f. April 1, 2022, the Group has assessed PSPL ESOP Management Trust to be a controlled entity and accordingly the same has been consolidated
w.e.f. April 1, 2022 on a prospective basis.
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4  Critical accounting estimates

4.1 Use of estimates
The preparation of the financial in conformity with Ind AS requires the Management to make estimates, judgments and assumptions. These estimates, judgments and assumptions affect the
application of accounting policies and the reported amounts of assets and liabilities, the disclosures of contingent assets and liabilities at the date of the financial statements and reported amounts of revenues
and expenses during the period. The application of accounting policies that require critical accounting estimates involving complex and subjective judgments and the use of assumptions in these financial
statements have been disclosed appropriately. Accounting estimates could change from period to period. Actual results could differ from those estimates. Appropriate changes in estimates are made as the
Management becomes aware of changes in circumstances surrounding the estimates. Changes in estimates are reflected in the financial statements in the period in which changes are made and, if material,
their effects are disclosed in the notes to the financial statements.

4.2 Critical accounting estimates

4.3

a) Revenue recognition

The Group’s contracts with customers include promises to transfer multiple products and services to a customer. Revenues from customer contracts are considered for recognition and measurement when the
contract has been approved by the parties to the contract, the parties to the contract are committed to perform their respective obligations under the contract, and the contract is legally enforceable. The Group
assesses the services promised in a contract and identifies distinct performance obligations in the contract. Identification of distinct performance obligations to determine the deliverables and the ability of the
customer to benefit independently from such deliverables, and allocation of transaction price to these distinct performance obligations invelves significant judgment.

Revenue from fixed price maintenance type contracts is recognized rateably on a straight-line basis when services are performed through an indefinite number of repetitive acts over a specified period.
Revenue from fixed-price maintenance type contract is recognised ratably using a percentage-of-completion method when the pattern of benefits from the services rendered to the customer and the Group’s
costs to fulfil the contract is not even through the period of the contract because the services are generally discrete in nature and not repetitive. The use of a method to recognise such revenues requires
judgment and is based on the promises in the contract and nature of the deliverables.

The Group uses the percentage-of-completion method in accounting for its other fixed-price contracts. Use of the percentage-of-completion method requires the Group to estimate the efforts or costs expended
to date as a proportion of the total efforts or costs to be expended. Efforts or costs expended have been used to measure progress towards completion. Provisions for estimated losses, if any, on uncompleted
contracts are recorded in the period in which such losses become probable based on the expected contract estimates at the reporting date.

Further, the Group uses significant judgement while determining the transaction price allocated to performance obligations using the expected cost plus margin approach.

In respect of the contracts where the transaction price is payable as revenue share at pre-defined percentage of customer revenue and bearing in mind, the time gap between the close of the accounting period
and availability of the revenue report from the customer, the Group is required to use its judgement to ascertain the income from revenue share on the basis of historical trends of customer revenue.

b) Income taxes

The Group's two major tax jurisdictions are India and the United States, though the Group also files tax returns in other overseas jurisdictions. Significant judgements are involved in determining the provision for
income taxes.

Management evaluates if the deferred tax assets will be realised in future considering the historical taxable income, scheduled reversals of deferred tax liabilities, projected future taxable income and tax-
planning strategies. While the Management believes that the Group will realise the deferred tax assets, the amount of deferred tax asset realisable, could be reduced in the near term if estimates of future
taxable income during the carry forward period are reduced.

c) Business combination

Business combinations are accounted for using Ind AS 103, Business Combinations, which requires the the acquirer to recognise the identifiable intangible assets and contingent consideration at fair value.
Estimates are required to be made in determining the value of contingent consideration, value of option arrangements and intangible assets. These valuations are conducted by external valuation experts. These
measurements are based on information available at the acquisition date and are based on expectations and assumptions that have been deemed reasonable by the Management.

d) Property, plant and equipment

Property, plant and equipment represent a significant proportion of the asset base of the Group. The charge in respect of depreciation is derived after determining an estimate of an asset’s expected useful life
and the expected residual value at the end of its life. The useful lives and residual values of Group's assets are determined by management at the time the asset is acquired and reviewed periodically. The lives
are based on historical experience with similar assets as well as anticipation of future events, which may impact their life, such as changes in technology.

e) Leases

Ind AS 116 requires lessees to determine the lease term as the non-cancellable period of a lease adjusted with any option to extend or terminate the lease, if the use of such option is reasonably certain. The
Group makes an assessment on the expected lease term on a lease-by-lease basis and thereby assesses whether it is reasonably certain that any options to extend or terminate the contract will be exercised.
In evaluating the lease term, the Group considers factors such as any significant leasehold improvements undertaken over the lease term, costs relating to the termination of the lease and the importance of the
underlying asset to the Group’s operations taking into account the location of the underlying asset and the availability of suitable alternatives. The lease term in future periods is reassessed to ensure that the
lease term reflects the current economic circumstances. After considering current and future economic conditions, the Group has concluded that no changes are required to lease periods relating to the existing
lease contracts.

y of signifi ing policies

a) Current versus non-current classification

All assets and liabilities have been classified as current or non-current as per the Group’s operating cycle and other criteria set out in the Schedule Il of the Companies Act, 2013 (the “Act’). Operating cycle is
the time between the acquisition of resources / assets for processing their realisation in cash and cash equivalents. and Based on the nature of products/ services and the time between the acquisition of assets
for processing and their realisation in cash and cash equivalents, the Group has ascertained its operating cycle as 12 months.

b) Property, Plant and Equipment

Property, Plant and Equipment are stated at cost, less accumulated depreciation and accumulated impairment losses, if any. Capital work-in-progress includes cost of Property, Plant and Equipment that are not
ready to be put to use and is stated at cost. The cost comprises the purchase price and directly attributable costs of bringing the asset to its working condition for its intended use, cost of replacing part of the
property, plant and equipment, cost of asset retirement obligations and borrowing costs for long term construction projects if the recognition criteria are met. Any trade discounts and rebates are deducted in
arriving at the purchase price.

Subsequent expenditure related to an item of Property, Plant and Equipment is added to its original cost only if it is probable that future economic benefits associated with the item will flow to the Group. All
other expenses on existing Property, Plant and Equipment, including day-to-day repair and maintenance expenditure and cost of replacing parts, are charged to the statement of profit and loss for the period
during which such expenses are incurred.

Gains or losses arising from disposal of Property, Plant and Equipment are measured as the difference between the net disposal proceeds and the carrying amount of the asset and are recognized in the
statement of profit and loss when the asset is disposed.
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c) Intangible assets

Intangible assets including software licenses of enduring nature and contractual rights acquired separately are measured on initial recognition at cost. The cost of intangible assets acquired in a business
combination is their fair value at the date of acquisition. Following initial recognition, intangible assets are carried at cost less accumulated amortization and accumulated impairment losses, if any. Cost
comprises the purchase price and any directly attributable cost of bringing the asset to its working condition for its intended use.

Gains or losses arising from disposal of an intangible asset are measured as the difference between the net disposal proceeds and the carrying amount of the asset and are recognized in the statement of profit
and loss when the asset is disposed.

Research and development cost
Research costs are expensed as incurred. Development expenditure incurred on an individual project is recognized as an intangible asset when the Group can demonstrate:
-technical feasibility of completing the intangible asset so that it will be available for use or sale;
-its intention to complete the asset;
-its ability to use or sell the asset;
-how the asset will generate probable future economic benefits;
-the availability of adequate resources to complete the development and to use or sell the asset; and
-the ability to measure reliably the expenditure attributable to the intangible asset during development.

Such development expenditure, until capitalization, is reflected as intangible assets under development.
Following the initial recognition, internally generated intangible assets are carried at cost less accumulated amortization and accumulated impairment losses, if any. Amortization of internally generated
intangible asset begins when the development is complete and the asset is available for use.

d) Depreciation and amorti
Depreciation on Property, Plant and Equipment is provided using the Straight Line Method (‘SLM’) over the useful lives of the assets estimated by the management.

The management estimates the useful lives for the Property, Plant and Equipment as follows:

Buildings* 25 years|
Computers 3 years|
Computers - Servers and networks* 3 years
Office equipments 5 years
Plant and equipment* 5 years|
Plant and equipment (Windmill)* 20 years,
Plant and equipment (Solar Energy System) * 10 years|
Furniture and fixtures* 5 years|
Vehicles* 5 years|

*For these classes of assets, based on a technical evaluation, the management believes that the useful lives as given above best represent the period over which the management expects to use these assets.

Individual assets whose cost does not exceed ¥ 5,000 are fully depreciated in the year of acquisition.
Leasehold improvements are amortized over the period of lease or useful life, whichever is lower.

Where cost of a part of the asset (“asset component”) is significant to total cost of the asset and useful life of that part is different from the useful life of the remaining asset, useful life of that significant part is
determined separately and such asset component is depreciated over its separate useful life.

Intangible assets are amortized on a straight-line basis over their estimated useful lives ranging from 3 to 7 years from the day the asset is made available for use.
Depreciation methods, useful lives and residual values are reviewed periodically.

€) Borrowing costs
Borrowing cost includes interest and amortization of ancillary costs incurred in connection with the arrangement of borrowings.

Borrowing costs directly attributable to the acquisition, construction or development of an asset that necessarily takes a substantial period of time to get ready for its intended use or sale are capitalized as part
of the cost of the respective asset. All other borrowing costs are expensed in the period in which they occur.

=

Leases

The Group assesses at the inception of contract whether a contract is or contains a lease. A contract is, or contains, a lease if the contract conveys the right to control the use of an identified asset for a period of
time in exchange for consideration.

To assess whether a contract conveys the right to control the use of an identified asset, the Group assesses whether:
(i) the contract involves the use of an identified asset

(i) the Group has substantially all of the economic benefits from use of the asset through the period of the lease and
(iif) the Group has the right to direct the use of the asset

Where the Group is a lessee

The Group accounts for each lease component within the contract as a lease separately from non-lease components of the contract and allocates the consideration in the contract to each lease component on
the basis of the relative stand-alone price of the lease component and the aggregate stand-alone price of the non-lease components.

The Group recognises right-of-use asset representing its right to use the underlying asset for the lease term at the lease commencement date. The cost of the right-of-use asset measured at inception shall
comprise of the amount of the initial measurement of the lease liability adjusted for any lease payments made at or before the commencement date less any lease incentives received, plus any initial direct costs
incurred and an estimate of costs to be incurred by the lessee in dismantling and removing the underlying asset or restoring the underlying asset or site on which it is located.

The right-of-use assets is subsequently measured at cost less any accumulated depreciation, accumulated impairment losses, if any and adjusted for any remeasurement of the lease liability. The right-of-use
assets is depreciated using the straight-line method from the commencement date over the shorter of lease term or useful life of right-of-use asset. The estimated useful lives of right-of use assets are
determined on the same basis as those of property, plant and equipment.

Right-of-use assets are tested for impairment whenever there is any indication that their carrying amounts may not be recoverable. Impairment loss, if any, is recognised in the statement of profit and loss.
The Group measures the lease liability at the present value of the lease payments that are not paid at the commencement date of the lease. The lease payments are discounted using the interest rate implicit in
the lease, if that rate can be readily determined. If that rate cannot be readily determined, the Group uses incremental borrowing rate.
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The lease payments shall include fixed payments, variable lease payments based on an index or rate, residual value guarantees, exercise price of a purchase option where the Group is reasonably certain to
exercise that option and payments of penalties for terminating the lease, if the lease term reflects the lessee exercising an option to terminate the lease.

The lease liability is subsequently remeasured by increasing the carrying amount to reflect interest on the lease liability, reducing the carrying amount to reflect the lease payments made and remeasuring the
carrying amount to reflect any nent or lease modificati or to reflect revised in-substance fixed lease payments.

When the lease liability is remeasured, the corresponding adjustment is reflected in the right-of-use asset, or statement of profit and loss if the right-of-use asset is already reduced to zero.

The Group has elected not to apply the requirements of Ind AS 116 to short-term leases of all assets that have a lease term of 12 months or less and leases for which the underlying asset is of low value. The
lease expenses associated with these leases are recognized in the statement of profit and loss on a straight line basis.

Group as a lessor

At the inception of the lease, the Group classifies each of its leases as either an operating lease or a finance lease. Whenever the terms of the lease transfer substantially all the risks and rewards of ownership
to the lessee, the contract is classified as a finance lease. All other leases are classified as operating leases. The Group recognises lease payments received under operating leases as income over the lease
term on a straight line basis.

Impairment of Non-financial assets

The Group asesses at each reporting date, if there is any indication of impairment based on internal/external factors. If any indications exist, the Group estimates the asset’s recoverable amount unless the asset
does not generate cash flows that are largely independent of those from other assets.

In such cases, the recoverable amount is determined for the Cash Generating Unit (CGU) to which the asset belongs. If the recoverable amount of an asset (or CGU) is estimated to be less than its carrying
amount, the carrying amount of the asset (or CGU) is reduced to its recoverable amount. The recoverable amount is the greater of the asset's fair value and its value in use. In assessing value in use, the
estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current market assessments of the time value of money and risks specific to the asset.

Goodwill is tested for impairment on an annual basis and whenever there is an indication that the recoverable amount of a cash generating unit is less than its carrying amount based on a number of factors
including operating results, business plans, future cash flows and economic conditions. The recoverable amount of cash generating units is determined based on higher of value-in-use and fair value less cost to
sell. The goodwill impairment test is performed at the level of the cash-generating unit or groups of cash-generating units which are benefiting from the synergies of the acquisition and which represents the
lowest level at which goodwill is monitored for internal management purposes. If recoverable amount cannot be determined for an individual asset, an entity identifies the lowest aggregation of assets that
generate largely independent cash inflows.Market related information and estimates are used to determine the recoverable amount. Key assumptions on which management has based its determination of
recoverable amount include estimated long term growth rates, weighted average cost of capital and estimated operating margins. Cash flow projections take into account past experience and represent
management’s best estimate about future developments.

For the purpose of impairment testing, goodwill acquired in a business combination is allocated to the CGU or groups of CGUs, which benefit from the synergies of the acquisition.
The synergy benefits derived from Goodwill are enjoyed interchangeably among segments and the Group is of the view that it is not practical to reasonably allocate the same and an ad-hoc
allocation will not be meaningful.

Based on the testing, no impairment was identified as at March 31, 2022 and 2021 as the recoverable value of the CGUs exceeded the carrying value. An analysis of the calculation’s sensitivity to a change in
the key parameters (turnover and earnings multiples) did not identify any probable scenarios where the CGU’s recoverable amount would fall below its carrying amount.

Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of another entity.

Initial recognition and measurement

The Group recognizes financial assets and financial liabilities when it becomes a party to the contractual provisions of the instrument. All financial assets and liabilities are recognized at fair value on initial

recognition, except for trade receivables which are initially r at ion price. Tr: ion costs that are directly attributable to the acquisition or issue of financial assets and financial liabilities, which
are not at fair value through profit or loss, are added to the fair value on initial recognition.

The classification of financial assets at initial recognition depends on the financial asset's contractual cash flow characteristics and the Group's business model for managing them. The Group's business model
refers to how it manages it's financial assets to generate cash flows. The business model determines whether the cash flows will result from collecting contractual cash flows, selling the financial assets, or
both.

Non-derivative financial instruments
Subsequent measurement

Financial assets

Financial assets at amortized cost

Financial assets that are held within a business model whose objective is to hold assets for collecting contractual cash flows and whose contractual terms give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding are subsequently measured at amortized cost using the effective interest rate method. The change in measurements are recognized
as finance income in the statement of profit and loss.

Financial assets at fair value through other comprehensive income (FVTOCI)
Financial assets that are held within a business model whose objective is achieved both by collecting contractual cash flows and selling the financial assets and the assets’ contractual cash flows represent
solely payments of principal and interest on the principal amount outstanding are subsequently measured at fair value. Fair value movements are recognized in other comprehensive income.

Financial assets at fair value through profit or loss (FVTPL)
Any financial asset which does not meet the criteria for categorization as financial asset at amortized cost or at FVTOCI, is classified as financial asset at FVTPL. Financial assets except derivative contracts
included within the FVTPL category are subsequently measured at fair value with all changes recognized in the statement of profit and loss.
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Financial liabilities

Financial liabilities at amortised cost
Financial liabilities are subsequently carried at amortized cost using the effective interest method, except for contingent consi { i ina i combination which is subsequently measured at
fair value through profit or loss. For trade and other payables maturing within one year from the Balance Sheet date, the carrying amounts approximate fair value due to the short maturity of these instruments.

Financial liabilities at fair value through profit or loss (FVTPL)

Financial liabilities include financial liabilities held for trading and financial liabilities designated upon initial recognition at fair value through profit or loss if the recognition criteria as per Ind AS 109 — “Financial
Instruments” are satisfied. Gains or losses on liabilities held for trading are recognized in statement of profit and loss.

Fair value gains or losses on liabilities designated as FVTPL attributable to changes in own credit risk are re i in other comp ive income. All other changes in fair value of liabilities designated as
FVTPL are recognized in the statement of profit and loss. The Group has not designated any financial liability as FVTPL.

in idiari it and joint
Investment in subsidiaries, associates and joint ventures are carried at cost.

Derivative financial instruments

The Group uses derivatives for economic hedging purposes. At the inception of hedging relationship, the Group documents the hedging relationship between the hedging instrument and hedged item including
whether the changes in cash flows of the hedging instruments are expected to offset the changes in cash flows of the hedged items. The Group documents its objective and strategy for undertaking its hedging
transactions.

Derivatives are initially recognised at fair value on the date a derivative contract is entered and are subsequently re-measured at fair value at each reporting date.

For cash flow hedges that qualify for hedge accounting, the effective portion of fair value of derivatives are recognised in cash flow hedging reserve within equity.

Gains or losses relating to the ineffective portion is immediately recognised in profit or loss.
Amounts accumulated in equity are reclassified to profit or loss in the period when the hedged item affects profit and loss or hedged future cash flows are no longer expected to occur.
Derivatives which do not qualify for hedge accounting are accounted as fair value through profit or loss.

Derecognition

The Group derecognizes a financial asset when the contractual rights to the cash flows from the financial asset expire or it transfers the financial asset and the transfer qualifies for derecognition under Ind AS
109. A financial liability (or a part of a financial liability) is derecognized from the Group’s Balance Sheet when the obligation specified in the contract is discharged or cancelled or expires. On derecognition of a
financial asset in its entirety, the difference between the asset’s carrying amount and the sum of the consideration received and receivable and the cumulative gain or loss that had been recognised in other
comprehensive income and accumulated in equity, if any, is recognised in profit or loss, except in case of equity instruments classified as FVOCI, where such cumulative gain or loss is not recycled to statement
of profit and loss.

The Group derecognizes financial liabilities when the Group’s obligations are discharged, cancelled or have expired. The difference between the carrying amount of the financial liability derecognized and the
consideration paid and payable is recognised in profit or loss.

Financial guarantee contracts

Financial guarantee contracts issued by the Group are those contracts that require a payment to be made to reimburse the holder for a loss it incurrs because the specified debtor fails to make a payment when
due in accordance with the terms of a debt instrument. Financial guarantee contracts are recognised initially as a liability at fair value, adjusted for transaction costs that are directly attributable to the issuance
of the guarantee. Subsequently, the liability is measured at the higher of the amount of loss allowance determined as per impairment requirements of Ind AS 109 and the amount recognised less cumulative
amortisation.

Fair value of financial instruments
In determining the fair value of its financial instruments, the Group uses a variety of methods and assumptions that are based on market conditions and risks existing at each reporting date. The methods used
to determine fair value include discounted cash flow analysis, available quoted market prices, dealer quotes.

For equity instruments of unlisted companies, in limited circumstances, insufficient more recent information is available to measure fair value, or if there are a wide range of possible fair value measurements
and cost represents the best estimate of fair value within that range. The Group recognises such equity instruments at cost, which is considered as appropriate estimate of fair value.

All methods of assessing fair value result in general approximation of value, and such value may never actually be realized. Refer to the table on financial instruments by category below for the disclosure on
carrying value and fair value of financial assets and liabilities. For financial assets and liabilities maturing within one year from the Balance Sheet date and which are not carried at fair value, the carrying
amounts approximate fair value due to the short maturity of these instruments.

Impairment of financial assets

The Group applies Expected Credit Loss (ECL) model for measurement and recognition of impairment loss on financial assets measured at amortized cost and financial assets that are debts instruments and
are measured at fair value through other comprehensive income (FVTOCI). ECL is the difference between contractual cash flows that are due and the cash flows that the Group expects to receive, discounted
at the original effective interest rate.

For trade receivables, the Group recognizes impairment loss allowance based on lifetime ECL at each reporting date, right from its initial recognition. For other financial assets, the Group determines whether
there has been a significant increase in the credit risk since initial recognition. If credit risk has not increased significantly, 12 month ECL is used to provide for impairment loss. However, if credit risk has
increased significantly, lifetime ECL is used.

Revenue recognition

Revenues from customer contracts are considered for recognition and measurement when the contract has been approved by the parties to the contract, the parties to the contract are committed to perform
their respective obligations under the contract, and the contract is legally enforceable. Revenue is recognized upon transfer of control of promised products or services (“performance obligations”) to customers
in an amount that reflects the consideration the Company has received or expects to receive in exchange for these products or services (‘transaction price”). When there is uncertainty as to collectability,
revenue recognition is postponed until such uncertainty is resolved. The Company assesses the services promised in a contract and identifies distinct performance obligations in the contract. The Company
allocates the transaction price to each distinct performance obligation based on the relative standalone selling price. The price that is regularly charged for an item when sold separately is the best evidence of
its standalone selling price. In the absence of such evidence, the primary method used to estimate standalone selling price is the expected cost plus a margin, under which the Company estimates the cost of
satisfying the performance obligation and then adds an appropriate margin based on similar services. The Company’s contracts may include variable consideration including rebates, volume discounts and
penalties. The Company includes variable consideration as part of transaction price when there is a basis to reasonably estimate the amount of the variable consideration and when it is probable that a
significant reversal of cumulative revenue recognized will not occur when the uncertainty associated with the variable consideration is resolved.
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Income from software services and products
The Group derives revenues primarily from IT services comprising of software development and related services and from the licensing of software products.

Arrangements with customers for software related services are either on a time-and-material or a fixed-price basis.

Revenue on time-and-material contracts are recognized as and when the related services are performed. Revenue from fixed-price contracts, where the performance obligations are satisfied over time and
where there is no uncertainty as to measurement or collectability of consideration, is recognized as per the percentage-of-completion method. When there is uncertainty as to measurement or ultimate
collectability, revenue recognition is postponed until such uncertainty is resolved.

Revenue from licenses where the customer obtains a “right to use” the licenses is recognized at the time the license is made available to the customer. Revenue from licenses where the customer obtains a
“right to access” is recognized over the access period.

When support services are provided in conjunction with the licensing arrangement and the license and the support services have been identified as two separate performance obligations, the transaction price
for such contracts are allocated to each performance obligation of the contract based on their relative standalone selling prices. Maintenance revenue is recognized proportionately over the period in which the
services are rendered.

Revenue from revenue share is recognized in accordance with the terms of the relevant agreements.

Unbilled revenue represents revenue recognized in relation to work done until the balance sheet date for which billing has not taken place.
Unearned revenue represents the billing in respect of contracts for which the revenue is not recognized.
The Group collects Goods and Services Tax on behalf of the government and, therefore, these are not economic benefits flowing to the Group. Hence, they are excluded from revenue.

Interest
Interest income is recognized on a time proportion basis taking into account the carrying amount and the effective interest rate.

Dividend
Dividend income is recognized when the Group’s right to receive dividend is established. Dividend income is included under the head ‘Other income’ in the statement of profit and loss.

Contract balances

Contract assets

A contract asset is the right to consideration in exchange for services or products tranferred to the customer. If the Group provides services or transfers products to the customer before the customer pays
consideration or before the payment is due, a contract asset is recognised for the earned consideration that is conditional.

Contract liabilities
A contract liability is the obligation to provide services or transfer products to a customer for which the Group has received consideration (or an amount of consideration is due) from the consideration.If the
Group receives the consideration from the customer before the Group provides services or transfers products to the customer, a contract liability is recognised for the received consideration that is conditional.

Government grants

Government grants are recognised at fair value when there is reasonable assurance that the Group will comply with the conditions attaching to them and the grants will be received. Grants related to purchase
of assets are treated as deferred income and allocated to income statement over the useful lives of the related assets while grants related to expenses are deducted in reporting the related expenses in the
income statement.

k) Foreign currency translation

Foreign y tr i and

Initial recognition

Foreign currency transactions are recorded in the functional currency of the entities, by applying to the foreign currency amount the exchange rate between the functional currency and the foreign currency at the
date of the transaction.

Conversion

Foreign currency monetary items are converted using the exchange rate prevailing at the reporting date. Non-monetary items, which are measured in terms of historical cost denominated in a foreign currency
are reported using the exchange rate at the date of the transaction. Non-monetary items which are carried at fair value or other similar valuation denominated in a foreign currency are reported using the
exchange rates at the date when the values were determined.

Exchange differences
Exchange differences arising on conversion / settlement of foreign currency monetary items and on foreign currency liabilities relating to Property, Plant and Equipment acquisition are recognized as income or
expenses in the period in which they arise.

Ti ion of foreign op:
The Group presents the financial statements in IN