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INDEPENDENT AUDITORS’ REPORT

To the Board of Directors of Persistent Systems Limited

Opinion

We have audited the condensed interim consolidated financial statements of Persistent Systems Limited
(hereinafter referred to as the ‘Holding Company”) and its subsidiaries (Holding Company and its
subsidiaries together referred to as “the Group™), which comprise the condensed interim consolidated
Balance Sheet as at 30 September 2025, and the condensed interim consolidated statement of Profit and
Loss (including other comprehensive income) for the quarter and year-to-date period then ended, condensed
interim consolidated statement of changes in equity and condensed interim consolidated statement of cash
flows for the year-to-date period then ended, and notes to the condensed interim consolidated financial
statements, including material accounting policies and other explanatory information as required by Indian
Accounting Standard (Ind AS) 34 “Interim Financial Reporting” and other accounting principles generally
accepted in India (in which are included interim financial statements of one controlled trust) (hereinafter
referred to as “the condensed interim consolidated financial statements™)

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
condensed consolidated interim financial statements are prepared, in all material respects, in accordance with
Ind AS 34 and other accounting principles generally accepted in India.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section 143(10)
of the Companies Act, 2013 (“Act”). Our responsibilities under those SAs are further described in the
Auditor’s Responsibilities for the Audit of the Condensed Interim Consolidated Financial Statements section
of our report. We are independent of the Group in accordance with the Code of Ethics issued by the Institute
of Chartered Accountants of India, and we have fulfilled our other ethical responsibilities in accordance with
the provisions of the Act. We believe that the audit evidence obtained by us is sufficient and appropriate to
provide a basis for our opinion on the condensed interim consolidated financial statements.

Responsibilities of Management and Board of Directors/Trustees and Those Charged with
Governance for the Condensed Interim Consolidated Financial Statements

The Holding Company’s management and Board of Directors are responsible for the preparation and
presentation of these condensed interim consolidated financial statements in accordance with Ind AS 34
prescribed under section 133 of the Act and other accounting principles generally accepted in India. The
respective Board of Directors of the companies/ Trustees of the entity included in the Group are responsible
for maintenance of adequate accounting records in accordance with the provisions of the Act for safeguarding
of the assets of each company/ entity and for preventing and detecting frauds and other irregularities; the
selection and application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and the design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the condensed interim consolidated financial statements are
free from material misstatement, whether due to fraud or error, which have been used for the purpose of
preparation of the condensed interim consolidated financial statements by the Directors of the Holding
Company, as aforesaid.
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Responsibilities of Management and Board of Directors/Trustees and Those Charged with
Governance for the Condensed Interim Consolidated Financial Statements (continued)

In preparing the condensed interim consolidated financial statements, the respective Management and Board
of Directors of the companies/ Trustees of the entity included in the Group are responsible for assessing the
ability of the Group to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless respective Board of Directors/ Trustees either intends
to liquidate the company/ entity or to cease operations, or has no realistic alternative but to do so.

The respective Board of Directors of the companies/ Trustees of the entity included in the Group are
responsible for overseeing the financial reporting process of each company/ entity.

Auditor’s Responsibilities for the Audit of the Condensed Interim Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the condensed interim consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis
of these condensed interim consolidated financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the condensed interim consolidated financial
statements, whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by the Management and Board of Directors/Trustees.

Conclude on the appropriateness of the Management’s and Board of Directors’ use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a material uncertainty exists related
to events or conditions that may cast significant doubt on the ability of the Group to continue as going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the condensed interim consolidated financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However, future events or conditions may cause the Group
to cease to continue as a going concern.
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Auditor’s Responsibilities for the Audit of the Condensed Interim Consolidated Financial Statements
(continued)

Evaluate the overall presentation, structure and content of the condensed interim consolidated financial
statements, including the disclosures, and whether the condensed interim consolidated financial statements
represent the underlying transactions and events in a manner that is in accordance with Ind AS 34.

Obtain sufficient appropriate audit evidence regarding the financial information of such entities or business
activities within the Group to express an opinion on the condensed interim consolidated financial
statements, of which we are the independent auditors. We are responsible for the direction, supervision
and performance of the audit of financial information of such entities. For the other entities included in
the condensed interim consolidated financial statements, which have been audited by other auditors, such
other auditors remain responsible for the direction, supervision and performance of the audits carried out
by them. We remain solely responsible for our audit opinion. Our responsibilities in this regard are further
described in para (b) of the section titled ‘Other Matters’ in this audit report.

We communicate with those charged with governance of the Holding Company and such other entities
included in the condensed interim consolidated financial statements of which we are the independent auditors
regarding, among other matters, the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

Other matters

a.

The consolidated annual financial statements of the Group for the year ended 31 March 2025 were audited
by the predecessor auditor. The predecessor auditor had expressed an unmodified opinion on 23 April
2025.

The condensed interim consolidated financial statements of the Group for the quarter ended 30 September
2024 were audited by the predecessor auditor. The predecessor auditor had expressed an unmodified
opinion on 22 October 2024.

Our opinion is not modified in respect of this matter.

We did not audit the financial statements of twenty three subsidiaries and one controlled trust, whose
condensed interim financial statements reflect total assets (before consolidation adjustments) of Rs.
15,268 million as at 30 September 2025, total revenues (before consolidation adjustments) of Rs. 3,120
million and Rs. 6,164 million for the quarter and year-to-date period then ended, respectively and net
cash flows (before consolidation adjustments) amounting to Rs. 484 million for the year-to-date period
ended on that date, as considered in the condensed interim consolidated financial statements. These
condensed interim financial statements have been audited by other auditors whose reports have been
furnished to us by the Management and our opinion on the condensed interim consolidated financial
statements, in so far as it relates to the amounts and disclosures included in respect of these subsidiaries
and trust is based solely on the audit reports of the other auditors.
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Other matters (continued)

Our opinion on the condensed interim consolidated financial statements is not modified in respect of the
above matter with respect to our reliance on the work done and the reports of the other auditors.

For BSR & Co. LLP
Chartered Accountants
Firm's Registration No.101248W/W-100022

SWAPNIL Dt
SATISH DAKSHINDAS

Date: 2025.10.14

DAKSHINDAS 15:18:49 +05'30

Swapnil Dakshindas

Parmer

Place: Pune Membership No. 113896
Date: 14 October 2025 UDIN: 25113896BMOKGJ4047



Persistent Systems Limited

CONDENSED INTERIM CONSOLIDATED BALANCE SHEET AS AT SEPTEMBER 30, 2025

Notes As at As at As at
30, 2025 30, 2024 March 31, 2025
In¥_Million In¥_Million In T _Million
ASSETS
Non-current assets
Property, plant and equipment 5.1 4,122.69 4,553.76 4,350.88
Capital work-in-progress 165.81 151.89 41.84
Right of use assets 5.2 4,551.27 3,034.90 3,798.67
Goodwill 5.3 12,782.28 10,967.39 12,337.94
Other Intangible assets 5.4 4,375.59 5,810.07 4,923.33
Intangible assets under development 1,323.41 361.79 731.77
27,321.05 24,879.80 26,184.43
Financial assets
- Trade receivables 12
- Billed 360.71 577.23 664.40
- Unbilled - - -

- Investments 6 7,014.99 6,283.24 6,415.04

-Loans 7 - - -

- Other financial assets 8 942.26 786.78 773.81
Deferred tax assets 9 2,636.69 1,508.69 2,024.24
Income tax assets 1,090.97 162.22 787.55
Other non-current assets 10 658.12 1,213.23 257.02

12,703.74 10,531.39 10,922.06
(A) 40,024.79 35,411.19 37,106.49
Current assets
Financial assets
- Investments " 6,359.55 1,758.24 3,388.17
- Trade receivables 12
- Billed 20,675.74 21,221.66 18,477.95
- Unbilled 8,279.20 7,062.64 8,313.74

- Cash and cash equivalents 13 10,008.01 5,999.64 6,744.06

- Bank balances other than cash and cash equivalents 14 2,025.15 3,870.77 3,510.65

- Loans 15 - - -

- Other financial assets 16 272.73 969.05 1,061.42
Other current assets 17 11,255.55 6,497.04 8,763.54

(B) 58,875.93 47,379.04 50,259.53
TOTAL ASSETS (A) + (B) 98,900.72 82,790.23 87,366.02
EQUITY AND LIABILITIES
EQUITY
Equity share capital 18(A) 782.00 779.25 779.25
Other equity 18(B) 70,692.81 54,863.93 62,411.40
(A) 71,474.81 55,643.18 63,190.65
LIABILITIES
Non-current liabilities
Financial liabilities

- Borrowings 19 - - -

- Lease liabilities 20 2,492.72 2,158.03 2,156.67

- Other financial liabilities 23 413.21 541.06 425.90
Other non-current liabilities 24 119.71 63.09 47.63
Deferred tax liabilities 9 194.14 133.49 150.49
Provisions 21 211.45 2.18 66.95

(B) 3,431.23 2,897.85 2,847.64
Current liabilities
Financial liabilities

- Borrowings 19 - 2,632.38 -

- Lease liabilities 20 1,546.66 975.42 952.30

- Trade payables 22

- Total outstanding dues of micro and small enterprises 19.19 61.58 40.77
- Total outstanding dues of creditors other than micro and small enterprises 9,074.99 10,308.80 8,845.40

- Other financial liabilities 23 4,450.15 3,333.01 4,726.04
Other current liabilities 24 5,797.49 5,042.22 4,516.47
Provisions 25 1,895.47 1,563.98 1,740.90
Income tax liabilities 1,210.73 331.81 505.85

) 23,994.68 24,249.20 21,327.73

TOTAL LIABILITIES (B)+(C) 27,425.91 27,147.05 24,175.37
TOTAL EQUITY AND LIABILITIES (A)+(B) + (C) 98,900.72 82,790.23 87,366.02
Summary of material accounting policy information 4
The accompanying notes are an integral part of the condensed interim consolidated financial statements.
As per our report of even date
ForBSR & Co. LLP For and on behalf of the Board of Directors of
Chartered Accountants Persistent Systems Limited
Firm Registration No.: 101248 W/W-100022
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rsistent Systems Limited

CONDENSED INTERIM CONSOLIDATED STATEMENT OF PROFIT AND LOSS FOR THE QUARTER AND SIX MONTHS ENDED SEPTEMBER 30, 2025

Notes For the quarter ended For the six months ended For the year ended
September 30, 2025 September 30, 2024 September 30, 2025 September 30, 2024 March 31, 2025
In  Million In  Million In Z Million In Z Million In  Million
Income
Revenue from operations 26 35,807.20 28,971.51 69,143.07 56,343.21 119,387.17
Other income 27 517.76 465.20 1,064.38 771.60 1,381.54
Total income (A) 36,324.96 29,436.71 70,207.45 57,114.81 120,768.71
Expenses
Employee benefit expense 28.1 19,460.96 17,252.67 37,722.33 32,987.71 68,737.17
Subcontracting costs 28.2 5,374.86 4,256.33 10,170.65 8,473.15 17,491.65
Finance costs 179.79 182.33 350.43 323.47 671.29
Depreciation and amortisation expense 55 1,000.47 744.96 1,938.31 1,456.93 3,069.10
Other expenses 29 4,140.56 2,655.22 8,303.34 5,522.93 12,576.42
Total expenses (B) 30,156.64 25,091.51 58,485.06 48,764.19 102,545.63
Profit before tax (A-B) 6,168.32 4,345.20 11,722.39 8,350.62 18,223.08
Tax expense
Current tax 1,710.52 1,227.73 3,056.46 2,049.01 4,721.97
Deferred tax (credit) / charge (256.90) (132.50) (298.13) (12.51) (500.50)
Total tax expense 1,453.62 1,095.23 2,758.33 2,036.50 4,221.47
Net profit for the period / year (C) 4,714.70 3,249.97 8,964.06 6,314.12 14,001.61
Other comprehensive income
Items that will not be reclassified to profit or loss (D)
- Remeasurements of the defined benefit liabilities / (asset) 74.37 (6.62) 109.09 170.32 193.08
- Income tax effect on above (17.21) 1.74 (25.95) (42.87) (49.81
57.16 (4.88) 83.14 127.45 143.27
Items that will be reclassified to profit or loss (E)
- Effective portion of cash flow hedge (931.43) (115.61) (767.59) (46.04) (34.97)
- Income tax effect on above 234.42 29.10 193.19 11.59 8.80
- i in ing the financial of foreign op 680.76 563.10 765.30 695.34 81.19
(16.25) 476.59 190.90 660.89 55.02
Total other comprehensive income for the period / year (D) + (E) 40.91 471.71 274.04 788.34 198.29
Total comprehensive income for the period / year (C) + (D) + (E) 4,755.61 3,721.68 9,238.10 7,102.46 14,199.90
Earnings per equity share 30
[Nominal value of share #5 (Corresponding period /
Previous year: ¥5)]
Basic (In ) 30.31 2119 57.74 41.28 91.22
Diluted (In ) 30.15 20.98 57.36 40.87 90.24
4

Summary of material accounting policy information

The accompanying notes are an integral part of the
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Persistent Systems Limited

CONDENSED INTERIM CONSOLIDATED STATEMENT OF CASH FLOW FOR THE SIX MONTHS ENDED SEPTEMBER 30, 2025

For the six months ended
September 30, 2025 September 30, 2024

For the year ended
March 31, 2025

In Z Million In Z Million In  Million
Cash flow from operating activities
Profit before tax 11,722.39 8,350.62 18,223.08
Adjustments for:
Interest income (268.07) (281.37) (556.42)
Finance costs 195.86 192.64 417.06
Interest on lease liability 164.57 130.83 254.23
Depreciation and amortisation expense 1,938.31 1,456.93 3,069.10
Unrealised exchange (gain) / loss (net) (456.68) (37.06) 275.94
Change in foreign currency translation reserve 131.86 301.26 227.91
Exchange loss / (gain) on derivative contracts 148.35 (91.32) 44.12
Exchange loss / (gain) on translation of foreign currency cash and cash equivalents (8.68) (22.90) 11.76
Bad debts 120.35 - -
Allowance for expected credit loss (net) 102.31 77.08 422.18
Employee stock compensation expenses 902.48 1,246.77 3,095.27
Changes in contingent consideration payable on business combination - (1,097.05) (1,461.82)
Loss / Impairment of non current investments 0.11 - -
Remeasurement of the defined benefit liabilities / asset (before tax effects) - 170.32 -
Excess provision in respect of earlier period / year written back (10.28) (3.42) (29.37)
Profit on sale / fair valuation of financial assets designated as FVTPL (297.36) (271.10) (470.40)
Provision towards employee benefits - (506.74) (506.74)
Profit on sale of investment - Dx Now - - (21.67)
Profit on sale of investment - PSG - - (0.69)
Profit on sale of property, plant and equipment (net) (3.16) (91.42) (76.84)
Operating profit before working capital changes 14,372.36 9,524.07 22,916.70
Movements in working capital :
(Increase) / Decrease in other non-current assets (218.82) 25.24 197.12
Decrease / (Increase) in other financial assets 1,268.98 (1,327.41) (2,761.88)
(Increase) in other current assets (2,217.07) (1,266.55) (3,659.19)
(Increase) in trade receivables (609.17) (4,394.63) (2,394.69)
(Decrease) / Increase in trade payables, current liabilities and non-current liabilities (767.20) 4,938.07 1,467.51
Increase / (Decrease) in provisions 408.16 (442.85) 917.69
Operating profit after working capital changes 12,237.24 7,055.94 16,683.26
Direct taxes paid (net of refunds) (2,655.00) (2,027.15) (5,114.10)
Net cash generated from operating activities (A) 9,682.24 5,028.79 11,569.16
Cash flows from investing activities
Payment towards capital expenditure (including property, plant and equipment, intangible (1,033.57) (4,000.52) (2,366.91)
assets, capital advances and capital creditors)
Proceeds from sale of property, plant and equipment 10.90 452.79 436.14
Payment for acquisition of financial instruments (33,425.74) (22,925.28) (54,916.91)
Payment towards contingent consideration (735.69) (181.66) (489.64)
Proceeds from sale of financial instruments 30,221.64 23,880.96 52,773.30
Investment in unquoted securities - (456.10) (434.93)
Profit on sale of investment - Dx Now - - 21.67
Profit on sale of investment - PSG - - 0.69
Proceeds from maturity of bank deposits having original maturity over three months 1,317.95 (259.87) 62.21
Proceeds from sale of investment - 21.67 -
Proceeds from maturity of in deposits with financial institutions - 100.00 -
Interest received 251.81 254.82 570.04
Net cash (used in) investing activities (B) (3,392.70) (3,113.19) (4,344.34)
Cash flows from financing activities
Repayment of long term borrowings - (1.85) -
Proceeds from issue of share capital including securities premium - 1,845.90 1,845.90
Proceeds from borrowings - 1,675.75 -
Proceeds from issue of equity shares options 470.85 - -
Repayment of foreign currency long term borrowings - (1,114.69) (2,061.35)
Payment of principal portion of lease liabilities (662.63) (659.28) (1,093.66)
Payment of interest portion of lease liabilities (154.57) - -
Interest paid (235.60) (192.66) (372.82)
Dividends paid (2,352.32) (1,518.36) (4,600.06)
Net cash (used in)/ generated from financing activities ©) (2,934.27) 34.81 (6,281.99)

(This space is intentionally left blank)



Persistent Systems Limited

CONDENSED INTERIM CONSOLIDATED STATEMENT OF CASH FLOW FOR THE SIX MONTHS ENDED SEPTEMBER 30, 2025

For the six months ended

September 30, 2025

September 30, 2024

For the year ended
March 31, 2025

In  Million In Z Million In  Million
Net increase in cash and cash equivalents (A + B + C) 3,255.27 1,950.41 942.83
Cash and cash equivalents at the beginning of the period / year 6,744.06 6,625.15 6,625.15
Cash and cash equivalents acquired on acquisition - - 56.38
Effect of exchange difference on translation of foreign currency cash 8.68 22.90 (11.76)
and cash equivalents
Impact of ESOP Trust & Persistent India Foundation consolidation - (2,598.82) (868.54)
Cash and cash equivalents at the end of the period / year 10,008.01 5,999.64 6,744.06
Components of cash and cash equivalents
Cash on hand (refer note 13) 0.13 0.18 0.20
Balances with banks
On current accounts # (refer note 13) 6,087.14 3,957.85 4,392.63
On saving accounts (refer note 13) 40.94 26.63 27.50
On exchange earner's foreign currency accounts (refer note 13) 3,091.19 1,549.34 1,488.57
On deposit accounts with original maturity less than three months (refer note 13) 788.61 465.64 835.16
Cash and cash equivalents 10,008.01 5,999.64 6,744.06

# Of the cash and cash equivalent balance as at September 30, 2025, the Group can utilise ¥ 0.02 Million (Corresponding period : ¥ 0.02 Million / Previous year : ¥ 0.02 Million) only towards

certain predefined activities.

The above Statement of cash flow has been prepared under "Indirect Method" as set out in Ind AS - 7 on "Statement of Cash Flows" notified under Section 133 of the Act read with Rule 3 of the

Companies (Indian Accounting Standards) Rules, 2015 and relevant amendment rules issued thereafter.

Summary of material accounting policy information (refer note 4)

The accompanying notes are an integral part of the condensed interim consolidated financial statements.

As per our report of even date

ForBSR & Co. LLP
Chartered Accountants
Firm Registration No.: 101248 W/W-100022
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Persistent Systems Limited

CONDENSED INTERIM CONSOLIDATED STATEMENT OF CHANGES IN EQUITY FOR THE SIX MONTHS
ENDED SEPTEMBER 30, 2025

A. Share capital

(refer note 18(A))

(In Z Million)
Balance as at April 1, 2025 Changes in equity share capital Balance as at September 30,
during the period 2025
779.25 2.75 782.00
(In  Million)
Balance as at April 1, 2024 Changes in equity share capital Balance as at September 30,
during the period 2024
770.25 9.00 779.25
(In  Million)
Balance as at April 1, 2024 Changes in equity share capital]| Balance as at March 31, 2025
during the year
770.25 9.00 779.25

(This space is intentionally left blank)
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Persistent Systems Limited

Condensed Interim Consolidated Statement of changes in equity for the six months ended September 30, 2025

Nature and purpose of reserves

a) General reserve

The general reserve is a free reserve created by an appropriation from one component of equity (generally retained
earnings) to another, not being an item of other comprehensive income ("OCI"). The same can be utilized in accordance
with the provisions of the Companies Act, 2013.

b) Share options outstanding reserve

Share options outstanding reserve represents the cumulative expense recognised for equity-settled transactions at each
reporting date until the employee share options are exercised / expired upon which such amount is transferred to General
reserve.

c) Gain on bargain purchase
The excess of the Group’s portion of equity of the acquired company over its cost is treated as gain on bargain purchase in
the financial statements.

d) Capital redemption reserve
Capital redemption reserve represents the nominal value of the shares bought back; and is created and utilised in
accordance with section 69 of the Companies Act, 2013.

e) Cash flow hedge reserve

When a derivative is designated as cashflow hedging instrument, the effective portion of changes in the fair value of
derivative is recognised in other comprehensive income (OCI) and accumulated in cashflow hedge reserve. Cumulative
gains or losses previously recognised in cashflow hedge reserve are recognised in the statement of profit and loss in the
period in which such transaction occurs / hedging instruments are settled / cancelled.

f) Foreign currency translation reserve

The foreign exchange differences arising from the translation of financial statements of foreign operations with functional
currency other than Indian rupees is recognised in other comprehensive income and is presented under equity in the
foreign currency translation reserve. The amount is transferred to retained earnings upon disposal of investment in foreign
operation.

g) PSPL ESOP Trust reserve and Treasury shares
The Group has formed PSPL ESOP Management Trust ("PSPL ESOP Trust") for implementation of the schemes that are
notified or may be notified from time to time under the plans providing share based payment to its employees.

PSPL ESOP Trust is a controlled entity of the Group and shares held by PSPL ESOP Trust are treated as treasury shares.
Profit / (Loss) on sale of treasury shares and dividend earned on the same by PSPL ESOP Trust is recognised in Equity

h) Securities premium
Securities premium is used to record the premium on issue of shares. The reserve is utilised in accordance with the
provisions of section 52 of the Companies Act, 2013.

i) Retained earnings
Retained earnings represent the amount of accumulated earnings of the Group which includes remeasurements of the
defined benefit liabilities / asset.




Persistent Systems Limited

Notes forming part of condensed interim consolidated financial statements

1 Nature of operations

Persistent Systems Limited ("the Parent Company” or “PSL”) is a public company domiciled in India and incorporated under the
provisions of the Companies Act, 1956 ("the 1956 Act"). The Company has its registered office at Bhageerath, 402 Senapati Bapat
Road, Pune, Maharashtra, India. The shares of PSL are listed on Bombay Stock Exchange and National Stock Exchange. PSL is a
global company specializing in software products, services and technology innovation. PSL together with its subsidiaries and controlled
trust, is hereinafter referred to as 'the Group'. The Group offers complete product life cycle services.

The Board of Directors approved the condensed interim consolidated financial statements for the quarter and six months ended
September 30, 2025 and authorised for issue on October 14, 2025.

Persistent Systems, Inc. (PSI) based in the USA, a wholly owned subsidiary of PSL, is engaged in software product, services and
technology innovation. Also, the Company is engaged in providing sales and marketing support and other allied services to its group
entities.

Persistent Systems Pte. Ltd. (PS Pte.) based in Singapore, a wholly owned subsidiary of PSL, is engaged in software development,
professional and marketing services.

Persistent Systems France SAS (PSFS) based in France, a wholly owned subsidiary of PSL, is engaged in software products, services
and technology innovation.

Persistent Telecom Solutions, Inc. (PTSI) based in the USA, a wholly owned subsidiary of Persistent Systems, Inc., is engaged in
software products, services and technology innovation in telecom and Product Lifecycle Management domains.

Persistent Systems Malaysia Sdn. Bhd. (PSM) based in Malaysia, a wholly owned subsidiary of PSL, is engaged in software products
and services.

Aepona Group Limited, an Ireland based wholly owned subsidiary of Persistent Systems, Inc. is engaged in software development and
related services and also operates as the holding Company of Persistent Systems Lanka Ltd.

Persistent Systems UK Limited (formerly known as Aepona Limited, a UK based wholly owned subsidiary of Persistent Systems Limited)
is engaged in the business of a telecommunication APl gateway for defining, exposing, controlling and monetizing telecom services to
partners and application developers and an Internet of Things service creation platform that allows enterprises to add a service layer (or
“business logic”) to the basic APIs exposed to by connected devices, and to expose and monetize these APIs. Also, it has acquired a
new Microsoft business unit with expertise in Microsoft technologies, including Azure, business applications, workplace modernization,
and Data and Al

Persistent Systems Lanka (Private) Limited (a Sri Lanka based wholly owned subsidiary of Aepona Group Limited) has adopted indirect
sales model, with services revenue being billed to Persistent Systems UK Ltd. Sale of services are then contracted between Persistent
Systems UK Ltd. and customers.

Persistent Systems Mexico, S.A. de C.V (a Mexico based wholly owned subsidiary of Persistent Systems Inc.) has adopted indirect sales
model, with services revenue being billed to Persistent Systems Inc. Sale of services are then contracted between Persistent Systems
Inc. and customers.

Persistent Systems Israel Ltd. (an Israel based wholly owned subsidiary of Persistent Systems Inc.) has adopted indirect sales model,
with services revenue being billed to Persistent Systems Inc. Sale of services are then contracted between Persistent Systems Inc. and
customers.

Persistent Systems Germany GmbH (wholly owned subsidiary of PSL) operates as the holding Company of Persistent Systems
Switzerland AG, Persistent Systems Costa Rica Limitada (formerly known as Data Glove IT Solutions Limitada) and Persistent Systems
S.r.l., Romania. Youperience GmbH and PARX Consulting GmbH have been merged with Persistent Systems Germany GmbH w.e.f
August 21, 2023 and August 25, 2023 respectively.



Persistent Systems Limited

Notes forming part of condensed interim consolidated financial statements

Persistent Systems Switzerland AG (formerly known as PARX Werk AG, a Switzerland based wholly owned subsidiary of Persistent
Systems Germany GmbH) is engaged in the business of software products, services and technology innovation in the digital practice.

Persistent Systems Costa Rica Limitada (formerly known as Data Glove IT Solutions Limitada, a Costa Rica based wholly owned
subsidiary of Persistent Systems Germany GmbH) is a leading Microsoft technology solutions provider in verticals including Azure,
business applications, workplace modernization, and Data and Al.

Persistent Systems S.R.L. Romania is a wholly owned subsidiary of Persistent Systems Germany GmbH is engaged in software
development and services.

Persistent Systems Australia Pty Ltd (formerly known as Capiot Software Pty Ltd, a Australia based wholly owned subsidiary of
Persistent Systems Inc) is engaged in enterprise and data integration services across platforms. Further, it has acquired a new Microsoft
business unit with expertise in Microsoft technologies, including Azure, business applications, workplace modernization, and Data and Al.

Software Corporation International LLC (a US based wholly owned subsidiary of Persistent Systems Inc) is specialized in payment
solutions, integration, and support services for BFSI clients has been dissolved w.e.f. June 27, 2024.

MediaAgility India Private Limited (an India based wholly owned subsidiary of PSL) is engaged in cloud-native application development
and modernization, analytics and Al, cloud engineering, migrations, and managed services.

MediaAgility Inc (a US based wholly owned subsidiary of Persistent Systems Inc) is cloud transformation services provider with deep
expertise building scalable, cloud-based solutions as a Google Cloud Premier Partner.

MediaAgility UK Limited (a UK based wholly owned subsidiary of Media Agility Inc) is cloud transformation services provider with deep
expertise building scalable, cloud-based solutions as a Google Cloud Premier Partner.

Digitalagility S. DE R.L.de C.V. (a Mexico based wholly owned subsidiary of MediaAgility, Inc) is cloud transformation services provider
with deep expertise building scalable, cloud-based solutions as a Google Cloud Premier Partner.

Media Agility Pte Ltd (a Singapore based wholly owned subsidiary of MediaAgility, Inc) is cloud transformation services provider with
deep expertise building scalable, cloud-based solutions as a Google Cloud Premier Partner.

Persistent Systems Poland sp z.0.0. is a subsidiary of Persistent Systems Inc. and is engaged in providing software products, services
and technology innovation.

Persistent India Foundation was incorporated under Section 8 of the Companies Act, 2013 effective from May 1, 2024, as a wholly
owned subsidiary of the company for carrying out CSR activities.

Starfish Associates, LLC, USA has become a wholly owned subsidiary of Persistent Systems Inc, USA (wholly owned subsidiary)
effective from August 1, 2024. Starfish Associates is known for its intelligent integration hub and workflow engine that seamlessly
connects an array of business applications and communication systems, significantly enhancing multi-vendor communication
management.

Arrka Infosec Private Limited, India (a private company incorporated under the Companies Act, 1956) has become a wholly owned
subsidiary of Persistent Systems Limited effective from October 28, 2024. The subsidiary specializes in data protection and privacy
compliance services, strengthening PSL’s market position in these domains.

The Group has assessed PSPL ESOP Management Trust to be a controlled entity and accordingly the same has been consolidated.



Persistent Systems Limited

Notes forming part of condensed interim consolidated financial statements

2

Basis of preparation

The condensed interim consolidated financial statements of the Group have been prepared on an accrual basis and under the historical
cost convention except for certain financial instruments, equity settled employee stock options and initial recognition of assets acquired
under business combinations which have been measured at fair value. Historical cost is generally based on the fair value of the
consideration given in exchange for goods and services. The accounting policies are consistently applied by the Group during the year
and are consistent with those used in previous year except where a newly issued accounting standard is initially adopted or a revision to
an existing accounting standard requires a change in the accounting policy hitherto in use.

These condensed interim consolidated financial statements are prepared in accordance with Indian Accounting Standard (Ind AS), the
provisions of the Companies Act, 2013 (“the Act”) (to the extent notified). The Ind AS are prescribed under Section 133 of the Act read
with Rule 3 of the Companies (Indian Accounting Standards) Rules, 2015 and relevant amendment rules issued thereafter. The
functional currency of PSL, its Indian subsidiaries and its controlled trust is ¥ and the functional currencies of other subsidiaries are their
respective local currencies. Consolidated financial statements are presented in  Million unless otherwise specified.

Basis of consolidation

The condensed interim consolidated financial statements of the Parent Company, its subsidiaries and controlled trust (“the Group”) for
the quarter ended September 30, 2025 are prepared in accordance with generally accepted accounting principles applicable in India, and
the Indian Accounting Standard 110 (Ind AS 110) on ‘Consolidated Financial Statements’, notified by Companies (Accounting Standards)
Rules, 2015, (“Indian Accounting Standards”) by and to the extent possible in the same format as that adopted by the Parent Company
for its separate financial statements.

The Parent Company consolidates entities which it owns or controls. The condensed interim consolidated financial statements comprise
the financial statements of the Parent Company, its subsidiaries and its controlled trust as disclosed below. Control exists when the
parent company has power over the entity, is exposed or has rights to variable returns from its involvement with the entity; and has the
ability to affect those returns by using its power over the entity. Power is demonstrated through existing rights that give the ability to
direct relevant activities, those which significantly affect the entity's returns. Subsidiaries are consolidated from the date control
commences until the date control ceases.

The condensed interim standalone financial statements of the Parent Company, its subsidiary companies and its controlled trust have
been combined on line by line basis by adding together the book values of like items of assets and liabilities, income and expenses after
eliminating intra group balances and intra group transactions except where cost cannot be recovered. The unrealised profits or losses
resulting from the intra group transactions and balances have been eliminated.

The excess of the cost to the Parent Company of its investment in a subsidiary and the Parent Company’s portion of equity of subsidiary
on the date at which investment in the subsidiary is made, is described as goodwill and recognised separately as an asset in the
condensed interim consolidated financial statements . The excess of the Company’s portion of equity of the acquired company over its
cost is treated as gain on bargain purchase in the condensed interim consolidated financial statements. Goodwill arising on consolidation
is not amortised. It is tested for impairment on a periodic basis and written off if found impaired.

The condensed interim consolidated financial statements are prepared using uniform accounting policies for like transactions and other
events in similar circumstances and necessary adjustments required for deviations, if any, are made in the condensed interim
consolidated financial statements. The condensed interim consolidated financial statements are presented in the same manner as the
Parent Company’s separate financial statements.

The condensed interim consolidated financial statements of the subsidiary companies and controlled trust used in the consolidation are
drawn up to the same reporting date as of the Parent Company.

(This space is intentionally left blank)



Persistent Systems Limited

Notes forming part of condensed interim consolidated financial statements

The subsidiary companies and controlled trust considered in condensed interim consolidated financial statements are as follows:

Name of the subsidiary or controlled trust Ownership Percentage as at Country of
September September March 31, incorporation
30, 2025 30, 2024 2025
Persistent Systems, Inc. 100% 100% 100% USA
Persistent Systems Pte Ltd. 100% 100% 100% Singapore
Persistent Systems France SAS 100% 100% 100% France
Persistent Telecom Solutions Inc. 100% 100% 100% USA
Persistent Systems Malaysia Sdn. Bhd. 100% 100% 100% Malaysia
Aepona Group Limited 100% 100% 100% Ireland
Persistent Systems UK Limited (formerly known as Aepona Limited) 100% 100% 100% UK
Persistent Systems Lanka (Private) Limited 100% 100% 100% Sri Lanka
Persistent Systems Mexico, S.A. de C.V. 100% 100% 100% Mexico
Persistent Systems Israel Ltd. 100% 100% 100% Israel
Persistent Systems Germany GmbH 100% 100% 100% Germany
Persistent Systems Switzerland AG (formerly known as PARX Werk AG) 100% 100% 100% Switzerland
CAPIOT Software Private Limited (merged w.e.f. April 1, 2025) - 100% 100% India
Persistent Systems Australia Pty Ltd (formerly known as CAPIOT Software 100% 100% 100% Australia
Persistent Systems Costa Rica Limitada (formerly known as Data Glove IT 100% 100% 100% Costa Rica
Solutions Limitada)
MediaAgility India Private Limited 100% 100% 100% India
MediaAgility Inc. 100% 100% 100% USA
Digitalagility S. DE R.L.de C.V. 100% 100% 100% Mexico
MediaAgility UK Limited 100% 100% 100% UK
Media Agility Pte Ltd 100% 100% 100% Singapore
Persistent Systems S.R.L. Romania 100% 100% 100% Romania
Persistent Systems Poland sp z.0.0. (Incorporated on April 5, 2023) 100% 100% 100% Poland
PSPL ESOP Management Trust 100% 100% 100% India
Persistent India Foundation (Incorporated on May 1, 2024) 100% 100% 100% India
Starfish Associates LLC, USA (acquired on August 1, 2024) 100% 100% 100% USA
Arrka Infosec Private Limited (acquired on October 28, 2024) 100% - 100% India
Software Corporation International LLC (Dissolved w.e.f. June 27, 2024) - 100% - USA

(This space is intentionally left blank)
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Notes forming part of condensed interim consolidated financial statements
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4.1

4.2

Material accounting policy information
Use of estimates and judgements

The preparation of the condensed interim consolidated financial statements in conformity with Ind AS requires the
Management to make estimates, judgments and assumptions. These estimates, judgments and assumptions affect the
application of accounting policies and the reported amounts of assets and liabilities, the disclosures of contingent assets
and liabilities at the date of the condensed interim consolidated financial statements and reported amounts of revenues and
expenses during the period / year. The application of accounting policies that require critical accounting estimates involving
complex and subjective judgments and the use of assumptions in these condensed interim consolidated financial
statements have been disclosed appropriately. Accounting estimates could change from period to period. Actual results
could differ from those estimates. Appropriate changes in estimates are made as the Management becomes aware of
changes in circumstances surrounding the estimates. Changes in estimates are reflected in the condensed interim
consolidated financial statements in the period in which changes are made and, if material, their effects are disclosed in the
notes to the condensed interim consolidated financial statements.

Critical accounting estimates and judgements

a) Revenue recognition

The Group’s contracts with customers include promises to transfer multiple products and services to a customer. Revenues
from customer contracts are considered for recognition and measurement when the contract has been approved by the
parties to the contract, the parties to the contract are committed to perform their respective obligations under the contract,
and the contract is legally enforceable. The Group assesses the services promised in a contract and identifies distinct
performance obligations in the contract. Identification of distinct performance obligations to determine the deliverables and
the ability of the customer to benefit independently from such deliverables, and allocation of transaction price to these
distinct performance obligations involves significant judgment.

Revenue from fixed price maintenance type contracts is recognised rateably on a straight-line basis when services are
performed through an indefinite number of repetitive acts over a specified period. Revenue from fixed-price project is
recognised rateably using a percentage-of-completion method when the pattern of benefits from the services rendered to
the customer and the Group’s costs to fulfil the contract is not even through the period of the contract because the services
are generally discrete in nature and not repetitive. The use of a method to recognise such revenues requires judgment and
is based on the promises in the contract and nature of the deliverables.

The Group uses the percentage-of-completion method in accounting for its other fixed-price contracts. Use of the
percentage-of-completion method requires the Group to estimate the efforts or costs expended to date as a proportion of
the total efforts or costs to be expended. Efforts or costs expended have been used to measure progress towards
completion. Provisions for estimated losses, if any, on uncompleted contracts are recorded in the period in which such
losses become probable based on the expected contract estimates at the reporting date.

Further, the Group uses significant judgement while determining the transaction price allocated to performance obligations
using the expected cost plus margin approach.

In respect of the contracts where the transaction price is payable as revenue share at pre-defined percentage of customer
revenue and bearing in mind, the time gap between the close of the accounting period and availability of the revenue report
from the customer, the Group is required to use its judgement to ascertain the income from revenue share on the basis of
historical trends of customer revenue.
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Notes forming part of condensed interim consolidated financial statements

The Group receives advance payments from customers for the sale of software products, services and technology
innovation including complete product life cycle services after signing the contract and receipt of payment. There is a
significant financing component for these contracts considering the length of time between the customers’ payment and
rendering of services as well as the prevailing interest rate in the market. As such, the transaction price for these contracts
is discounted, using the interest rate implicit in the contract (i.e., the interest rate that discounts the cash selling price to the
amount paid in advance). This rate is commensurate with the rate that would be reflected in a separate financing
transaction between the Group and the customer at contract inception.

The Group applies the practical expedient for short-term advances received from customers. That is, the promised amount
of consideration is not adjusted for the effects of a significant financing component if the period between the transfer of the
promised services and the payment is one year or less.

b) Income taxes

The Group's two major tax jurisdictions are India and the United States, though the Group also files tax returns in other
overseas jurisdictions. Significant judgements are involved in determining the provision for income taxes.

A deferred tax asset is recognised to the extent that it is probable that future taxable profits are available against which
deductible temporary differences & tax losses can be utilised. The Management evaluates if the deferred tax assets will be
realised in future considering the historical taxable income, scheduled reversals of deferred tax liabilities, projected future
taxable income and tax-planning strategies. While the Management believes that the Group Company will realise the
deferred tax assets, the amount of deferred tax asset realisable, could be reduced in the near term if estimates of future
taxable income during the carry forward period are reduced.

c) Business combination

Business combinations are accounted for using Ind AS 103, Business Combinations, which requires the acquirer to
recognise the identifiable intangible assets and contingent consideration at fair value. Estimates are required to be made in
determining the value of contingent consideration, value of option arrangements and intangible assets. These valuations
are conducted by external valuation experts. These measurements are based on information available at the acquisition
date and are based on expectations and assumptions that have been deemed reasonable by the Management.

d) Property, plant and equipment

Property, plant and equipment represent a significant proportion of the asset base of the Group. The charge in respect of
depreciation is derived after determining an estimate of an asset’'s expected useful life and the expected residual value at
the end of its life. The useful lives and residual values of Group's assets are determined by the Management at the time the
asset is acquired and reviewed periodically. The lives are based on historical experience with similar assets as well as
anticipation of future events, which may impact their life, such as changes in technology.

e) Leases

Ind AS 116 requires lessees to determine the lease term as the non-cancellable period of a lease adjusted with any option
to extend or terminate the lease, if the use of such option is reasonably certain. The Group makes an assessment on the
expected lease term on a lease-by-lease basis and thereby assesses whether it is reasonably certain that any options to
extend or terminate the contract will be exercised. In evaluating the lease term, the Group considers factors such as any
significant leasehold improvements undertaken over the lease term, costs relating to the termination of the lease and the
importance of the underlying asset to the Group’s operations taking into account the location of the underlying asset and
the availability of suitable alternatives. The lease term in future periods is reassessed to ensure that the lease term reflects
the current economic circumstances. After considering current and future economic conditions, the Group has concluded
that no changes are required to lease periods relating to the existing lease contracts.
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Notes forming part of condensed interim consolidated financial statements

4.3

As noted above, the Group enters into leases with third-party landlords and as a consequence the rate implicit in the
relevant lease is not readily determinable. Therefore, the Group uses its incremental borrowing rate as the discount rate for
determining its lease liabilities at the lease commencement date. The incremental borrowing rate is the rate of interest that
the Group would have to pay to borrow over similar terms which requires estimations when no observable rates are
available.

f) Provisions and contingent liabilities

The Group estimates the provisions that have present obligations as a result of past events and it is probable that outflow
of resources will be required to settle the obligations. These provisions are reviewed at the end of each reporting period
and are adjusted to reflect the current best estimates. The Group uses significant judgements to assess contingent
liabilities.

g) Defined benefits and compensated absences

The cost of the defined benefit plans, compensated absences and the present value of the defined benefit obligation are
based on actuarial valuation using the projected unit credit method. An actuarial valuation involves making various
assumptions that may differ from actual developments in the future. These include the determination of the discount rate,
future salary increases and mortality rates. Due to the complexities involved in the valuation and its long-term nature, a
defined benefit obligation is highly sensitive to changes in these assumptions. All assumptions are reviewed at each
reporting date.

h) Share based payments

The share based compensation expense is determined based on the Group’s estimate of equity instruments that will
eventually vest.

i) Impairment of assets

Investments in subsidiaries, goodwill and intangible assets are tested for impairment at least annually and when events
occur or changes in circumstances indicate that the recoverable amount of the asset or cash generating units to which
these pertain is less than its carrying value. The recoverable amount of cash generating units is higher of value-in-use and
fair value less cost to dispose. The calculation of value in use of a cash generating unit involves use of significant
estimates and assumptions which includes turnover and earnings multiples, growth rates and net margins used to calculate
projected future cash flows, risk adjusted discount rate, future economic and market conditions.

Summary of material accounting policies

a) Current versus non-current classification

All assets and liabilities have been classified as current or non-current as per the Group’s operating cycle and other criteria
set out in the Schedule Ill of the Act. Operating cycle is the time between the acquisition of resources / assets for
processing their realisation in cash and cash equivalents and based on the nature of products / services and the time
between the acquisition of assets for processing and their realisation in cash and cash equivalents, the Group has
ascertained its operating cycle as 12 months.

b) Property, plant and equipment

Property, plant and equipment are stated at cost, less accumulated depreciation and accumulated impairment losses, if
any. Capital work-in-progress includes cost of property, plant and equipment that are not ready to

































































































































