












































Persistent Systems Limited 

Notes forming part of condensed interim consolidated financial statements

Subsequent measurement

Non-derivative financial instruments

Financial assets

Financial assets at amortised cost

Financial assets at fair value through other comprehensive income (FVTOCI)

Financial assets at fair value through profit or loss (FVTPL)

Cash and cash equivalents

Financial liabilities

Derivative financial instruments

Derivatives are initially recognised at fair value on the date a derivative contract is entered and are subsequently re-

measured at fair value at each reporting date.

Any financial asset which does not meet the criteria for categorization as financial asset at amortised cost or at FVTOCI, is

classified as financial asset at FVTPL. Financial assets except derivative contracts included within the FVTPL category are

subsequently measured at fair value with all changes recognised in the condensed interim consolidated statement of profit

and loss. 

Cash and cash equivalents in the cash flow statement comprises of cash at bank, cash in hand and short term deposits

with an original maturity period of three months or less.

Financial liabilities are subsequently carried at amortised cost using the effective interest method, except for contingent

consideration recognised in a business combination which is subsequently measured at fair value through profit or loss. For

trade and other payables maturing within one year from the balance sheet date, the carrying amounts approximate fair

value due to the short maturity of these instruments. 

The Group uses derivatives for economic hedging purposes. At the inception of hedging relationship, the Group

documents the hedging relationship between the hedging instrument and hedged item including whether the changes in

cash flows of the hedging instruments are expected to offset the changes in cash flows of the hedged items. The Group

documents its objective and strategy for undertaking its hedging transactions.

The Group offsets a financial asset and a financial liability when it currently has a legally enforceable right to set off the

recognised amounts and the Group intends either to settle on a net basis, or to realise the asset and settle the liability

simultaneously.

Financial assets that are held within a business model whose objective is to hold assets for collecting contractual cash

flows and whose contractual terms give rise on specified dates to cash flows that are solely payments of principal and

interest on the principal amount outstanding are subsequently measured at amortised cost using the effective interest rate

method. The change in measurements are recognised as finance income in the condensed interim consolidated statement

of profit and loss.  

Financial assets that are held within a business model whose objective is achieved both by collecting contractual cash 

flows and selling the financial assets and the assets’ contractual cash flows represent solely payments of principal and 

interest on the principal amount outstanding are subsequently measured at fair value. Fair value movements are 

recognised in OCI. 














































































